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US set to lift GTE to build 
South Africa $20m telecom 
sanctions as network for 
IOC ban ends Moscow 


Japan’s list of scandals draws in fresh faces 


The US Is expected to lift 
economic sanctions against 
South Africa, possibly as early 
as today, following the return 
of South African sport to the 
world arena. The International ■ 
Olympic Committee (IOC) - 
granted full recognition to the - 
country’s national Olympic 
entity after a break of 21 years. 
Page 16 

EC farm budget plant 

The total EC Harm budget 
would rise to ECu3fL8bn <$45bn) 
by 1997 - 10 per cent more 
than next year's estimated 
spending - under a European 
Commission plan to compen- 
sate farmers for price support 
cuts. Page 27 

Bush heattb buSetbi 

President George Bush's doc- 
tors said his overactive thyroid 
has been destroyed to the point 
that he must take a pQl to 
mimic the effect of the gland 
for the rest of his life. But the 
president was in excellent 
health generally. 

Hard rafts to wnships 

British Foreign Secretary 
Douglas Hurd visited black 
townships in South Africa’s 
Natal province. Earlier, gun- 
men killed two children, aged 
six and four, during a bible 
class in the province. Hurd 
meets Buthelezi, Page 4 

Soviet fleet in trouble 

The Soviet merchant shipping 
fleet is on the brink of collapse 
due to lack of government 
help. Viktor Pilipenko, head - 
of the Association of Soviet 
Shipowners, claimed. Page 2 

Ex-CIA man guilty 

Ex-CIA' official Alan Fiers 
pleaded guilty in Washington 
to withholding Information 
from congressional intelligence 
committees in 1986 about the 
Iran-Contra scandal that 
rocked the pr esid ency of Ron- 
ald Reagan. Page 3 

Kuwaitis accuse Emir 

The End? of Ku wait opened 
the first post-war session of 
the country's National Council 
against a background of oppo- 
sition allegations that his rul- 
ing family were trying to per- 
petuate a sham democracy. 
Picture, page 4 

Rad Brigades plea 

Renato Curcio, 49. mastermind 
of Italy’s Red Brigades urban 
guerrilla group, asked the Cag- 
liari appeals court for eariy 
release from his 50-year jail 
sentence. He has already 
served 15 years. 

TanB hideout found 

Indian investigators hunting 
a one-eyed Tamil they believe 
masterminded Rajiv Gandhi's 
assassination said they had 
found the suspect's hideout 
- along with a glass eye. 

UN check on chugs pact 

The United Nations has agreed 
to supervise implementation 
of the bilateral anti-drugs 
accord between the US and 
Peru. Page 3 

Czech dean-op 

The Czechoslovak parliament 
enacted a law to clean up the 
air in one of Europe’s most 


heavy penalties on offenders. 

Murder at Sind cottege 

Gunmen shot dead a Pakistani 
colleg e administrator in his 
office in the volatile southern 
province of Sind, as he spoke 
by telephone to his son. 

MHes Davis honoured 

American trumpeter Miles 
Davis, 66. one of the most sig- 
nificant figures in post-war 
jazz, has been made a Knight 
of the French Legion of Hon- 


Oldest zoo to dose 

London Zoo, the world’s oldest, 
is likely to close next year 
because of a financial crisis. 

Its closure would leave London 
as the only European capital 
without a zoo. Page 8 


Moscow's business community 
is to have a modern telecom- 
munications system in place 
by November as the result of 
a joint venture with GTE, the 
US U ghHng and telecommuni- 
cations group. 

The venture, expected to cost 
yunm, wfll make communica- 
tions between Moscow and the 
rest of the world much foster, 

- by bypassing the Soviet 
Union’s antiquated telephone 
system. Page 16 

SABENA. Belgium’s troubled 
national airline, posted a 1990 
group loss ofSIBSm compared 
with a deficit of 663m in 19%. 

It incurred an operating loss 
af$57m for the first four 
months of 1991. Page 18 

GROUPS BULL, the French 
state-controlled computer 
maker, confirmed its politically 
sensitive accord with NEC. 
the Japanese electronics group. 
Page 17 

SAFEWAY, the US food 
retailer which was taken pri- 
vate via a 54.2bn leveraged 
buy-out in 1966, reported sec- 
ond-quarter profits of $35.6m 
after tax. compared with 
$23.6m in the same period a 
year earlier. Page 20 

PACIFIC Construction, one 
of Taiwan's largest developers 
and homebuilders, acquired 
a 3A5 per cent stake, worth 
620.7m, in International Tak 
Cheung Holdings, the Hong i 
Kong construction company. 


HILTON Hotels, the California- 

based hotels an ri gaming 

group, announced a 38 per cent 
fell to $23. 6m in after-tax prof- 
its In the three months to end- 
June.Page20 

JAL: Nearly 1,400 pilots and 
flight attendants of Japan Air- 
lines (JAL) went on strike on 
to protest at the carrier’s plans 
to hire more foreigners and 
reduce the number of pilots 
in a new airliner. 

TATE A LYLE, the UK sweet- 
ener group, has gained accep- 
tances for 92 per cent of Bun- 
daberg Sugar, the Queensland 
sugar miller, and is in a posi- 
tion to acquire compulsorily 
the remaining shares. 

Page 22 

CITICORP, the largest US 
hank, fo considering reducing 
its worldwide workforce by 
up to 10 par cent, or some 
10,000 people, over the next 
18 mouths as part of a cost-cut- 
ting programme which has 
already eliminated 7,000 jobs. 
Page 17 

J SAXNSBURY, the UK super- 
market group, is in heated 
negotiations with employees 
at Shaw’s Supermarkets, its 
US subsidiary, as the two sides 
battle to agree a new three- 
year labour contract Page 25 

JAPANESE companies are 
dumping flat panel display 
screens used in laptop comput- 
ers and other equipment on 
the US market at less than fair 
value, the Commerce Depart- 
ment has ruled. If the indepen- 
dent International Trade Com- 1 
mission decides the Japanese 
actions harm American manu- 
facturers, the department wifi , 
begin collecting anti-dumping , 
duties on the imports to make 
their prices competitive with 
US products. 

GREEK government appointed 
advisers for the privatisation 
of Heracles, the country's lead- 
ing cement producer and one 
of its biggest industrial compa- 
nies. 

Page 17 

LANCER BOSS Group, the 
UK’s largest independent lift 
truck maker, is to expand its 
European manufacturing base 
with a 60 per cent stake in 
ffyco of Italy. 

Page 26 

UK Producer prices: Prices 
at the factory gate rose by 5.7 
per cent last month, the lowest 
annual rate of increase for 
more than a year, the Central 
Statistical Office (CSO) 
announced. Lex, Page 16 


By Robert Thomson in Tokyo 

JAPAN'S list of financial 
scandals lengthened yesterday 
to draw in a leading industrial- 
ist known for his philanthropy, 
and the chairman of the coun- 
try’s biggest stockbroking 
house. 

Mr Tadao Yoshida, the presi- 
dent of YKK, the world's larg- 
est maker of zip fasteners, was 
identified as having failed to 
declare YISbn <$lG7m) in tax- 
able income. 

Meanwhile Mr Setsuya Tabu- 
chi, the Nomura Securities 
chairman, was linked to a law- 
yer arrested for allegedly 


receiving money from both his 
client and its rival. 

The news of Mr Yoshida’s 
tax problems came as a shock 
to corporate Japan - he is one 
of the country's leading indus- 
trialists. a highly regarded 
philanthropist, and has pub- 
lished four volumes of col- 
lected thoughts on “perpetual 
prosperity" and "moral good- 
ness". 

YKK. which has extensive 
interests in India. Indonesia 
and New Zealand, makes about 
54 per cent of the world's zip 
fasteners and has a large divi- 


sion producing aluminium 

building materials. 

Tax authorities argue that 
Mr Yoshida’s reporting of an 
investment of 70.000 shares in 
the privately-held YKK into a 
related asset management com- 
pany, Yoshida Kosan, under- 
valued the shares by about 
Ylfibn last year. Mr Yoshida 
paid Y2.36bn in tax for the 
year, the third largest figure in 
the country, but tax authori- 
ties are expected to impose an 
additional Y3 Jbn in taxes. 

A YKK official said it was 
difficult to calculate the true 


Secret talks over 
Yugoslav borders 
to be restarted 


By Judy Dempsey in Zagreb, Croatia 


CROATIA and Serbia have 
been holding secret talks on 
redrawing Yugoslavia’s inter- 
nal borders. 

The talks, which began last 
May, broke off when the recent 
crisis erupted and are due to 
resume between the two repub- 
lics' presidents next mouth. 

Mr Zarko Donfljan, president 
of the Sabor. Croatia’s parlia- 
ment, said two meetings had 
already been held between Mr 
FTanjo Tu dim an, Croatian 
president, and Mr Slobodan 
Milosevic, president of Serbia. 

Any redrawing of Yugoslav- 
ia's internal borders, which 
were forged by the late Presi- 
dent Tito after the second 
world war, would have enor- 
mous repercussions for other 
republics and neighbouring 
countries. The negotiations 
have considered how Serb-in- 
habited regions of Croatia 
could be incorporated into 
Serbia, and Croat-inhabited 
regions of western Bosnia-Her- 
cegovina could be integrated 
into Croatia. 

“Any redrawing of benders 
should be carried out with 
mutual agreement (between 
Serbia and Croatia], but with- 
out force", explained Mr 
Domljan. He said “the agree- 
ment would allow Croats to 
form their own state, and Serbs 
! to form their own state”. 

News of the talks emerged 
amid fresh reports of skir- 
mishes in Croatia between eth- 
nic Serbs and Croats. Mr 
Zlatko Kramaric, mayor of Osf- 
jek, said troops fired on a Cro- 
atian police car in the nearby 
town of Bok, killing a police- 
man and injuring two others. 
Zagreb radio said an anti-tank 
tnigsfl p hit the 

The Serbo-Croat talks, 
suspended when the federal 
army intervened In Slovenia 
after the republic's declaration 
of independence op June 25, 
would probably continue next 
month, said Mr Domljan. 

A group of experts from both 
sides has been set up to con- 
sider how the internal borders 
could be redrawn. 

Mr Domljan admitted that 
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the plan carried enormous 
risks, particularly for the 2.5m 
Moslems which make up 47 per 
cent of the population in the 
republic of Bosnia-Hercego- 
vina. The rest of the republic is ' 
divided between Croats (18 per 
cent). Serbs (33 per cent) and 
smaller ethnic groups. Mr 
Domljan said the Moslems’ 
rights would be respected. 
"Perhaps they could have their 
own autonomous state.” 

However, Moslem leaders in 
Bosnia-Hercegovina have 
recently said they would resist 
any carve- up of their republic, 
which they see as guaranteeing 
their security and status. 

The idea of forging an agree- 
ment between Serbs and 
Croats, bitter enemies since 
their battle over the distribu- 
tion of power in 191% is likely 
to shape political discussions 
over the next few weeks. 

Mr Tudjman said on Cro- 
atian television earlier this 
week that "if the demand (by 
Serbia] that ‘all Serbs live in 
one state', be true, then 
nobody can deny that same 
right to Croats. All this points 
to the necessity for reaching a 
rational resolution to these 
issues of intra-national Croa- 
tia-Serbian relations”. 

He explained how Serb-Croat 


relations "are complicated 
greatly by the problem of intra- 
national relationships between 
Moslem, Serbs and Croats in 
Bosnia-Hercegovina, and their 
relations towards Serbia and 

Croatia". 

Precisely because of this, Mr 
Tudjman suggested that the 
deeply complex nature of Serb- 
Croat relations made it “imper- 
ative to sit down and talk 
openly about all issues, instead 
of engaging in mutual recrimi- 
nation ... to avert bloodshed 
and the cataclysm of war.” 

If necessary, he said the 
talks could be conducted “with 
the assistance of international 
arbitrators." 

Changes to the borders within 
Yugoslavia could have a signif- 
icant impact on the internal 
situation and beyond the coun- 
try’s borders. It remains 
unclear how the federal army 
leadership, split between those 
who favour a greater Serbia, 
and those who are determined 
to defend the country’s exter- 
nal borders, would react 
It ia similarly difficult to pro 
diet the likely response of 
Greece and Bulgaria, both of 
which have claims on the 
republic of Macedonia. 

Credit ban lifted, Page 2 


Criticism grows in Britain 
over closure of BCCI 


By David Lasceiles and Our Financial Staff in London 


CRITICISM of the closure of 
Bank of Credit and Commerce 
International mounted yester- 
day as the Rank of England 
tried to persuade Abu Dhabi to 
compensate the thousands who 
had lost money and jobs. 

Britain's central bank said it 
had had "constructive discus- 
sions in a cooperative atmo- 
sphere” with representatives of 
Abu Dhabi, which owns 77 per 
cent of BCCL “We are in a con- 
tinuing dialogue”, said a 
spokesman. 

But the Bank of England 
refosed to give details of the 
talks, which represent practi- 
cally its only hope of salvaging 


something from the closure of 
BCCI following allegations of 
widespread fraud last Friday. 
Many other countries, acting 
in concert with UK authorities, 
have also closed - BCCI 
operations. 

The talks are expected to 
continue today with Mr Robin 
Leigh-Pemberton, governor of 
the Bank of England, after he 
returns from a trip abroad. 

The Abu Dhabi delegation 
indudes Mr Abdul-Mafik al-Ha- 
mar, governor of the United 
Arab Emirates central bank 
and Mr Ghanem al-Mazrui. sec- 
retary-general of the Abu 
Dhabi Investment Authority 


and head of the Private Depart- 
ment of Sheikh Zayed bin Sul- 
tan al-Nahyan, the ruler of 
Abu Dhabi. 

The talks took place as the 
High Court brought forward to 
July 22 the hearing of the Bank 
of England’s petition for the 
compulsory winding-up of 
BCCL The hearing had been 
fixed for October 9 but the 
court was told an earlier date 
was needed for the sake of the 
company's depositors and 
employees. 

Payments to depositors 

Continued on Page 16 
The ripples spread. Page 6 
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Indian party fatigue Hkety 
to protect Boa’s minority 

Although Indian prime 
minister PV Nara- 
slmha Roa heads a 
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funds is likely to see 
peace breaking out in 
£ parliament 
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worth of the company's shares 
because it was unlisted. He 
said that the unfortunate pub- 
lic Identification of Mr Yoshida 
followed a “difference of 
views" with taxation investiga- 
tors, though that difference 
had been settled. 

There is no suggestion that 
Mr Setsuya Tabuchi was 
involved in any crime, bnt it 
was embarrassing for both Mr 
Tabuchi and Nomura that be 
was identified as having writ- 
ten a letter of introduction for 
Mr Hirotomo Takei. recently 
indicted for tax evasion, to Mr 


UK plans to 
cut army 
manpower 
20% over 
three years 

By David White. Defence 
Correspondent, in London 

FRESH DIFFICULTIES loom 
within the UK government 
over defence spending in the 
midst of gro win g criticism that 
planned cuts in the army are 
too deep. 

As the government pub- 
lished its delayed defence pol- 
icy document yesterday, senior 
officials indicated the Ministry 
of Defence would be seeking 
increases in the budget provi- 
sions agreed with the Treasury 
for the next two years. 

This would reduce still fur- 
ther the prospect of an earfy 
"peace dividend” from changes 
in eastern Europe, despite the 
manpower cuts of about 20 per 
cent planned over the next 
three years. The cuts include 
reducing the UK army in Ger- 
many by 58 per cent to 23,000. 

Mr Tom King, defence secre- 
tary, presented the plan as a 
stable framework for British 
defence following what he 
called the “quantum change" 
in Europe. However, it is clear 
that further cuts may be neces- 
sary if the financial squeeze is 
not resolved. 

Mr King refused to comment 
on the controversy about cuts 
in infantry battalions and 
armoured regiments, saying he 
had not yet received proposals 
drawn up by the Army Board. 
But he stood by plans to 
reduce the army by 40,000 to 
116,000. “We’ve determined the 
manpower figures," he said. 

Current budget plans envis- 
age a reduction in spending of 
6 per cent in real terms 
between now and 1994, follow- 
ing a 10 per cent redaction 
over the last five years. 

These figures leave aside the 
estimated E2.5bn cost of the 
Gulf war, which has raised the 


'Ibshimori NamiM, the lawyer 
arrested yesterday. 

Mr Namiki is alleged to have 
received Y91.2m from Mr Takei 
while negotiating against him 
on behalf of his client, a trad- 
ing company called Kasha, in 
which Mr Takei had cornered 
shares. Mr Namiki ultimately 
worked out a buy-back plan for 
the shares, and said tha t, he 
accepted money from Mr Takei 
in expectation of being hired 
by him as an adviser. 

Mr Tabuchi is not related to 
Mr Yoshihisa Tabuchi, who 
has just resigned as president 


of Nomura, a company at the 
centre of a scandal over the 
compensation of favoured cli- 
ents for trading losses and lor 
loans to gangsters. Nomura, 
Daiwa, Nikko, and Yamaichi, 
the Big Four stockbroking 
houses, yesterday estimated 
that their compensation of cli- 
ents totalled Y134^bn. 

Nomura and Nikko said yes- 
terday that one board member 
from each company would be 
dismissed to take responsibil- 
ity for the loans. 

Fallen heroes. Page 16 
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Tom King: “Quantum change” in Europe forced cuts 


current financial year’s esti- 
mate to a record £24.03bn 
($39 -Urn), but which is due to 
be mostly offset by contribu- 
tions from other governments. 

However, the policy docu- 
ment said »«tfi plans for the 
next two years, currently set at 
£23.35bn and £23.39bn, would 
be reviewed this aatisnn. 

Mr King sought to counter 
recent complaints from the 
defence industry by promising 
close contacts with contractors 
to "keep them in the picture” 
and enable them to take their 
own decisions. 

Spending on equipment 
would remain roughly level in 
real terms but there would be 
“some impact” on suppliers. "It 
will now be possible to give 
much more information to 
defence contractors,” be said. 

Conservative anxiety about 
the extent of armed forces cuts 
were reflected yesterday when 


Mr George Younger, Mr King’s 
predecessor as defence secre- 
tary, warned that the army 
would be i ncap a b l e of 
all its commitments with only 
36 infantry battalions instead 
of the current 56. 

The plan also came under 
sharp criticism from opposition 
parties. Mr Martin O’Neill, 
Labour's defence spokesman, 
said the UK needed to re- 
examine its defence responsi- 
bilities rather than try to "take 
a sliver off skin off the whole 
body." He called for “lateral, 
imaginative thinking” on Euro- 
pean defence. 

Mr Menzies Campbell, Lib- 
eral Democrat defence spokes- 
man, said the document "con- 
tains none of the difficult 
decisions and avoids the con- 
troversial ones. 

Background. Page S 
Editorial comment. Page 14 
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Fears over efficiency and prices halt dairy link-up 


Anti-trust watchdog 
blocks Swedish merger 


By John Burton in Stockholm 

SWEDEN’S anti-trust 
authorities yesterday suc- 
ceeded for the first time in 
blocking a corporate merger, 
when a court ruled against an 
acquisition involving the coun- 
try’s biggest dairy. 

The case concerned the pur- 
chase last year of a regional 
dairy company, Geflemejerier, 
by Aria. Sweden's biggest dairy 
which supplies milk, to two- 
thirds of the country’s 8.5m 
people. 

The victory for the anti-trust 
watchdog comes less than a 
week after a parliamentary 
committee unveiled proposals 
to toughen the country’s lax 
competition rules and make 
them conform to EC standards. 

Although the office of the 
anti- trust ombudsman reviews 
some 60 mergers annually on 
monopoly grounds, the office 
has never succeeded before in 
persuading the Market Court, 


which is the final arbitrator on 
competition issues, to order the 
dissolution of a merger. 

Although in this case Gefle- 
mejerier would add only 
180,000 new customers to Aria, 
the market court ruled the 
merger would lead to lower 
efficiency and higher prices, 
and consequently would have 
harmful effects on a market of 
considerable importance to 
most consumers. 

The anti-trust ombudsman 
proposes that Geflemejerier 
should join a new company, 
Milko, formed by Other dailies 
in central Sweden. This would 
challenge Aria in the impor- 
tant Stockholm region. 

Mr Ake Modig, Aria presi- 
dent, said the company mi gh t 
discuss the ruling with the 
government. He argued that 
the Swedish dairy industry 
was threatened by recent gov- 
ernment moves to deregulate 


agriculture atm! cut subsidies 
and that Alla hart to arpand if 

the industry was to survive in 
the EC internal market 

The government .has previ- 
ously encouraged oligopolies 
and m o nopolies, arguing that 
they helped achieve econ omies 
of scale and consequently kept 
prices down in a small market 
like Sweden, while increasing 
the ability of Swedish compa- 
nies to compete against foreign 
rivals. 

But the parliamentary com- 
mittee on competition pro- 
posed last week tougher 
monopoly rules, claiming that 
domestic prices would be 10 to 
25 per cent lower as a result 

They said the anti-trust 
ombudsman and other authori- 
ties should be g i ven greater 
powers to review and block 
mergers. Cartels to fix retail 
prices and the allocation of 
markets would also be banned. 


EC ready to act on 
energy competition 


By Deborah Hargreaves 

THE EC Commission is 
expected to reveal by the end 
of the month proposals for 
injecting more competition 
Into EC gas and electricity 
markets. It faces strong opposi- 
tion from energy companies. 

The key to liberalisation is 
third-party access, which 
would allow non-established 
and smaller energy companies 
- including consumers, bro- 
kers and load companies - to 
operate their own gas and elec- 
tricity transmission services. 
Energy would then be trans- 
ported across national grids 
for a fee paid to owners of 
pipelines and electricity net- 
works. 

More competition requires 
increased regulation, but the 
Commission is reluctant to 
make controls too onerous. It 
Is expected to get around this 
by leaving to member coun- 
tries the implementation at 
national level of liberalisation 
plans, leaving itself with the 
job of policing international 
disputes. 

The gas companies argue 
that a truly competitive situa- 
tion would endanger the EC’s 
gas supply as prices in general 


would fall and there would be 
no incentive to invest in fixture 
supply. Conversely, they say 
domestic uses could end up 
paying more for their gas as 
they would no longer have a 
powerful monopoly buying it 
for them. 

The Commission will argue 
that competition would open 
up, not close, investment 
opportunities and that domes- 
tic consumers would retain 
thair clout in the market as 
local distributors bid for sup- 
ply an th eir behatt- 

The Commission has stQl to 
decide whether to press propos- 
als on member countries by 
using Article 90 of the Treaty 
of Rome, or to reach consensus 
by issuing a directive. 

Meanwhile, Sir Leon Brit- 
tan's move in April to famatp 
legal proceedings against 
energy export and import 
monopolies in some countries 
has been held up by the Com- 
mission's need to agree on 
steps to take. 

Letters concerning the 
monopolies will be sent to 
countries at the same time as 
the Commission energy propos- 
als are issued. 


Soviet merchant fleet 
‘on brink of collapse’ 


THE Soviet merchant shipping 
fleet is on the brink of collapse 
due to lack of government 
help, a top shipping official 
said in an article published 
yesterday. Renter reports from 
Moscow. 

Mr Viktor Pilipenko, head of 
the Ass ociatio n of Soviet Ship- 
owners, wrote In the conserva- 
tive Sovietskaya Rosslya daily 
newspaper. “The country’s 
merchant shi p pin g fleet is on 
the verge of bankruptcy and 
complete collapse. This situa- 
tion has been brought about by 
the lack of a rational govern- 
ment policy towards the mer- 
chant fleet” 

Mr Pflipenko said the fleet's 
ships were being seized abroad 
for non-payment of loading 
hills. 

The fleet is critically short of 
hard currency as Soviet compa- 
nies have no money to pay 
their shipping bills and the 
state is now taking 40 pgr cent 
of all hard currency earning s 


to help pay off the national 
debt 

F alling c r ew morale anrl age- 
ing ships exacerbated the prob- 
lem, said Mr Pilipenko, who is 
also head of tiie Black Sea mer- 
chant shipping fleet 

“Unless urgent steps are 
immediately taken to stabilise 
the situation, it could get out 
of control with unpredictable 
results. That would make the 
losses suffered during tiie min- 
ers’ strike look like peanuts in 


ae miners struck for nine 
weeks earlier in the year to 
demand better working condi- 
tions. The stoppage caused 
losses estimated at hundreds ol 
miniraw of roubles. 

Mr Pilipenko said the fleet 
should be taken out of state 
hands and foreign help should 
be enlisted to help replace the 
750 ships, with a dead-wei ght 
of 6.8m tonnes, which have to 
be taken out of service over the 
next three to four years. 


Investment 
directive 
wrangle in 
Brussels 

By David Buchan 

THE European. Commission 
and tire new Dutch presidency 
of the EC Council of Ministers 
were yesterday pondering 
options on how to break the 
impasse over a proposed 
investment services directive 
OSD). 

EC flnaBra ministers man- 
aged on Monday oily margin- 
ally to narrow their differences 
an the ISD, which is designed 
to liberalise the trading of 
securities across EC borders. 

Mr Wim Kok, the Dutch 
finance minister, hinted after 
Monday’s meeting at the out- 
side possibility that the ISD 
might have to be abandoned. A 
country holding the presidency 
can, at a pinch, keep a measure 
off the agenda for its six 
months in the Council chair, 
but only the Commission has 
the right to withdraw one of its 
draft directives altogether. 

A Commission official said 
yesterday that the only alter- 
native to a proper legislative 
framework for EC-wide securi- 
ties trading would be “a series 
of messy cases in the European 
Court of Justice”. 

The main problem has been 
to concentrate finance minis- 
ters’ minds, at their regular 
monthly meetings, • long 
enough on the ISD to resolve 
the outstanding issues. 

Monday's discussion nar- 
rowed the key areas of discord 
to: 

• Transparency - the issue of 
bow fully and quickly off-mar- 
ket transactions should be 
made public after they have 
taken place. France and sev- 
eral southern countries want 
full and quick disclosure, but 
Britain, Ireland and the Com- 
mission argue that the condi- 
tions under which securities 
are traded off-market are very 
variable, and that rapid disclo- 
sure could damage liquidity in 
a market which is footloose 
and could easily go outside the 
EC. 

• Access for banks. This issue 
is less technical and a majority 
might be mustered for a posi- 
tion that will leave one or 
other of two opposed camps 
outvoted. Leading the two 
camps are Germany, which 
wants direct access for its 
banks to other countries’ stock 
exchanges, and Spain, which 
resists" this. 



A Slovene 


eyries past barricades ixx Ljubljana yesterday, two days after a deadline for their removal passed 


Slovene credit suspension lifted 


By Laura S liber in Belgrade and Judy Dempsey in Zagreb 


YUGOSLAVIA’S national bank 
said yesterday it would lift its 
suspension of credits and other 
loans imposed on the rebel 
republic of Slovenia in accor- 
dance with the EC-brokered 
peace agreement reached at 
the weekend. 

All credits were suspended 
on June 28 following Slovenia’s 
declaration of independence. 
Mr Franco Arhar, chairman of 
Slovenia’s national bank, last 
week accused the federal 
authorities of trying to “eco- 
nomically blackmail” the 
republic. 

The move came as Slov- 
enia’s parliament prepared 
to debate the EC accord. 
The parliament, which meets 
today in Ljubljana, the cap- 
ital of Slovenia, is expected 
to accept the accord, despite 
criticism earlier in the 
week that Mr Milan Kncan, the 
president, had sold out the 


republic’s independence. 

There appears to be growing 
public support for the agree- 
ment “ft gives us one foot in 
the door of Europe,” a Slovene 
minister said yesterday. 

The presidency of Slovenia 
earlier denied allegations from 
the state presidency In Bel- 
grade that the republic was ref- 
using to implement the accord. 

ft said territorial units were 
being withdrawn, although 
more slowly than expected, 
and despite continuing move- 
ments of federal troops on Us 
territory. 

In neighbouring Croatia, the 
temporary ceasefire imposed 
on the. town of Tenje, south- 
east of Croatia, last Sunday fol- 
lowing ethnic violence between 
Croats and Serbs, was still 
holding. But Mr Onestin Cvi- 
tan, Croatia’s interior minister, 
accused federal troops of allow- 
ing “terrorist” Sobs to escape 


across the Danube into Serbia. 

Mr Cvitan said 29 Croatian 
policemen ami 13 civ ilians had 
been killed in clashes since last 
August 

V Nicholas Denton adds from 
Budapest: The Hungarian gov- 
ernment has hinted heavily 
that a new territorial settle- 
ment in Yugoslavia would 
reopen the question of Vojvo- 
dina. the Serbian province 
across the southern border, 
where SQOjOQO Hungarians live. 

International treaties define 
Hungary’s southern border in 
relation to a unified Yugoslav 
state rather than with Serbia, 
the office of Mr Jozsef Antall, 
the prime minister, said. That, 
the statement continued, 
“means nearp treaties do not 
take Vajdasag [VcjvodmaJ to 
be automatically part of 
Serbia”. 

Budapest’s position, 
although framed with reassur- 


ances that no threat is 
intended, is likely to reinforce 
fears that a redrawing of bor- 
ders could not be limited to 
Yugoslavia. 

But an aide to the prime 
minister said yesterday the 
statement was a message to 
Serbia that creating a Greater 
Serbia would not be simple, 
and Vqjvodina would not auto- 
matically be a component. 

“Nobody thinks it would be 
very belpftil for a Hungarian 
minority to be in a neo-commu- 
nist and nationalist Serbia,” he 
said. 

Hungary lost both Vqjvodina 
and Croatia in the Trianon 
Treaty following the First 
World War. As a wartime ally 
of Hitler’s Germany, ft tempo- 
rarily reoccupied Vojvodina. 

It enjoys close relations with 
Croatia ,to which it made 
covert arms deliveries last 
year. 


Community cautious on Yugoslav ‘success’ 


By Davfd Buchan in Brussels 

THE NEW Dutch presidency of the EC 
Council of Ministers yesterday outlined 
ambitious goals for the Community over 
tiie next six months but was cautious 
about chalking EC mediation in the 
Yugoslav crisis as its first success. 

lb Hans van den Broek, Dutch foreign 
minister, warned that the Brioni accords 
he helped negotiate over the weekend 
might not stick. In his opening presiden- 
tial address to the European parliament 
he said Yugoslavia’s “political leaders 
will undoubtedly find great emotion, and 
undoubtedly a great deal of resistance [to 
the accords], in thrir republics". 


His caution was also shared by Mr Jac- 
ques Defers, Commission president, who 
told MEPs that while it was dear the 
Yugoslav federation in its present form 
was finished, “we must be careful not to 
whip up antagonisms” inside the country. 

Mr van den Broek acknowledged that 
EC foreign ministers, meeting today in 
the Hague, will have to do better than 
they did at a shnllar meeting last Friday 
In agreeing an overall Co mmuni ty 
approach to Yugoslavia. 

He refosed to speculate on what stand 
the Twelve might take If the Yugoslav 
crisis worsened. 


For a Community caught up in ever- 
grander schemes in the past few years, Mr 
van den Broek promised a return to 
basics. 

“The Dutch presidency regards the 
internal market as its absolute prior- 
ity. . . without it there would be no mone- 
tary union, and without monetary union 
there would be no political union,” he 
said. 

Extending his theme of economic inte- 
gration to the outside world, Mr van den 
Broek said the Community needed to open 
itself more to imports bom eastern 
Europe. 


Surge in home working ‘will 
underpin telecoms growth 9 



By Hugo Dixon 

A MOVE to teleworking, or 
working bom home with a 
telephone and computer, will 
accelerate the growth of tele- 
communications markets over 
tiie next 20 years, a Financial 
Times conference was told yes- 
terday. 

• Markets will grow between 6 
and 7 per cent a year in real 
terms over tiie next 20 years, 
up bom 4 per cent over the 
past decade. 

Mr Hugh Small, a director of 
Arthur D. little, tiie manage- 
ment consultants, painted a 
rosy picture of future growth 
on the first day of the FT’S 
Conference on Telecommunica- 
tions and the European Busi- 
ness Market 

He said that by 2010 at least 
20 per cent of non-manual 
workers would be working 
bom home or near to it. In 
addition to boosting tiie tele- 
communications market, this 


CONFERENCE 


would lead to enormous 
savings in transport costs. 

Mr Small also predicted that 
mobil e com munications would 
grow strongly, with a quarter 
of the European population 
having their own cellular 
phones within 20 years. 

A third factor fuelling mar- 
ket growth would be the intro- 
duction of more “intelligent” 
systems into the telecommuni- 
cations network, allowing a 
range of advanced services. 

The need to modernise tele- 
communications networks in 
east Europe was highlighted by 
lb Charles Jonscher, of the 
Central Europe Trust, a consul- 
tancy group. He argued the 
juice mechanism , the heart of 
western economies, relied on 
fast, accurate and abundant 
flow of information. Foreign 
investors would not be willing 
to commit huge sums of capi- 
tal to east Europe until tele- 


communications systems were 
well established. 

One hundred million new 
telephone lines would be 
required to bring the penetra- 
tion of telephones in east 
Europe -to the developed 
world’s average, Mr Jonscher 
said. He added that 20m-40m 
lines might realistically be 
installed by the end of the cen- 
tury. 

Dr Klaus Grewlich, director 
general of International rela- 
tions at Germany’s Deutsche 
Telekom, «»ri his company had 
earmarked more than DM55bn 
(£18.7bn) for investment to 
upgrade over seven years the 
network in the country's east 

Mr Jean-Franqois Berry, 
president of the French Tele- 
communications Users Associ- 
ation, said users wanted the 
Tnarimnm freedom to use new 
technology, the gradual 
removal of regulatory barriers, 


TELE- 
COMMUNICATIONS 
AND THE 
EUROPEAN 
BUSINESS MARKET 

and a choice of competitive 
suppliers. He added they also 
wanted telecommunications 
prices to be cost-related. 

Mr Colin Long, of lawyers 
Beharrell, Thompson, said the 
European Commission was 
likely to examine new ways to 
introduce competition into the 
market In 1992. This might 
involve allowing competition 
for voice telephone services. 

Mr Otto Benz, of the Hit Rail 
consortium of European rail- 
ways, outlined plans by the 
group to create a pan-European 
telecommunications network 
competing with telephone com- 
panies. 


Poles discuss 
plan for rule 
by decree 

THE Polish government 
yesterday discussed taking 
sweeping powers allowing it to 
bypass parliament and rule by 
decree on vital reforms, AP 
reports from Warsaw. 

Pre sident Lech Walesa, frus- 
trated by the creeping pace of 
parliamentary work on eco- 
nomic legislation, proposed 
last month that Prime Minister 
Jan Krzysztof Bielecki’s gov- 
ernment be given special pow- 
ers. The executive decrees 
would be reviewed retroac- 
tively by parliament 

Mr Walesa's proposal, which 
needs parliament to pass a con- 
stitutional amendment, won 
initial conditional Bnrim-cwir^nr 
from parliamentary leaders, 
themselves concerned that a 
legislative logjam could r uin 
Poland’s radical economic 
reforms. 

The plan could be derailed in 
parliament by ex-communists, 
who stQl have a majority and 
have recently allied with disaf- 
fected former Walesa support- 
ers. 

lb Walesa specified that the 
decrees deal strictly with eco- 
nomic issues, mainly to enable 
the government to react more 
effectively to the needs of for- 
eign Investors. 


Snuff brings new flavour 
to Sweden’s Euro debate 

Robert Taylor on an issue dividing the nation 


N OT much arouses the 
passions of the gener- 
ally pla c id and obedi- 
ent Swedish mate , but snuff is 
another matter. It could be the 
one issue to turn many of them 
against their country’s expec- 
ted membership of the EC. 

On Monday the European 
parliament voted narrowly to 
back European Commission 
proposals to ban moist snuff 
from sale in the EC from July 
1992. 

The proposal will become 
law if EC ministers endorse the 
plan; Britain, Ireland and Bel- 
gium have already banned 
moist snuff on health grounds. 

But Swedish authorities 
have been lobbying bard to 
prevent such a move, and all 
parties in parliament support 
opposition to the proposed ban. 

Oral snuff taking in Sweden 
is rega r ded by many as part of 
the country's heritage. An 
opinion survey conducted last 
week found that 78 per cent of 
the population felt the EC 
should not ban snuff, while 21 
per cent suggested a ban would 
change their positive view of 
the EC. 


European Diary 



basis for banning it is dubi- 
ous,” he says. 

About 800,000 Swedes - a 
tenth of the population - are 
"dipping" moist snuff regu- 




Sweden 


The issue is dividing the 
nation. “I feel ashamed that 
this is the most Important 
question that people raise here 
when talking about tiie EC,” 
says Ms Margarate vfa ghmii of 
tiie National Board of Health 
and Welfare. . 

Mr Lasse Hjem, vice-presi- 
dent of United Brands, a divi- 
sion of Procordia and responsi- 
ble for producing moist snuff, 
takes a different view. “The 
defin it i on of awff haing used 
is unworkable and the legal 


Men, especially those aged 
between 18 and 30, are the 
heaviest users - IS per cent 
dip snuff regularly. Users 
fnwmte feeding figures win* Mr 
Kjefl-Olof Feldt, former finance 
minister, and Mr Lpif Blom- 
berg, head of the metalwork- 
ers’ union. 

Moist snuff is bought mainly 
in 50g tins at tobacconists’. 
The snuff is either loose or 
packed into sachets which 
resemble tea bags. It has a 
pungent, unpleasant <mpn The 
user takes a pinch of loose 
snuff or a sachet and places it 
between cheek and gum, usu- 
ally behind the upper lip, for 20 
to 30 minutes. 

Snuff is made of finely- 
groond tobacco with a 50 per 
cent moisture content, ft con- 
tains potassium carbonate to 
mafca it allrallnfl . annhRng niCO- 
tine to be absorbed b y mucous 
membranes. For the novice it 
produces dizziness and nausea, 



Oral snuff taking is regarded by many Swedes as part of the national heritage 


but it is easy to become 
addicted given the stronger 
Til piHng absorption than from 

^Snufl^iipping is common- 
place on the shopfloor but not 
in the office, although its 
resurgence among younger 
men suggests it has broken 
through social barriers. Thus 
politicians l 11 an election year 
are keen to champion the prac- 
tice. 

to the late 1960s snuff use 
was dying out in Sweden, and 
only old working-class men 
were using it. The Swedish 
Tobacco Company then 
launched a successful publicity 


campaign to target the young 
and convince them it was 
socially acceptable to use 
snuff, Ms Haglund explains. 

Mr Hjem feels the revival 
stems ft ™ the belief among 
former smokers that it is less 
dangerous to their health. “It 
became a substitute for, not a 
complement to. their cigarette 
smoking.” he explains. 

to health-conscious Sweden 
it may seem surprising that 
snuff dipping 1$ an officially 
accepted way of life (snuff is 
taxed more lightly than smok- 
ing tobacco). 

Two Swedish medical 
experts, Mr Paul Nordgren and 


Mr Lars Ramstrom, concluded 
in a recent article in the Brit- 
ish Journal of Addiction that 
“the oral use of moist snuff 
causes more extra cancer cases 
per year in Sweden than the 
1986 Chernobyl disaster”. They 
also argued that snuff could 
harm the cardiovascular sys- 
tem. 

But Dr Tony AxeU, of 
Malmo’s School of Dentistry, 
has calculated the oral inci- 
dence of cancer from snuff tak- 
ing at a mere 0.5 per 100,000 
men a year and a snuff user is 
apparently 128 times less likely 
to contract a tumour than a 
smoker who inhales. 


Bonn to 
cut west 
German 
subsidies 

By Andrew Fisher 
in Frankfurt 

GERMANY’S coalition 
partners agreed yesterday to 
cut west German subsidies by 
about DMSSbn (£lL2bn) over 
three years, to help pay for 
unification costs. 

Subsidy cuts of DM9.75bn 
next year, DM11.7bn in 1993 
and DM11.91bn in 1994 are 
large enough to prevent the 
threatened resignation of Mr 
Jurgen Mdlleman, economics 
minister, who had said he 
would only stay in office if 
annual reductions of at least 
DMlObn a year were made. 

Mr Mdlleman, a member of 
the Free Democrats (FDP), the 
junior coalition party, has 
campaigned vigorously for 
lower subsidies and tax reliefs 
in the west to help pay for 
economic reconstruction in the 


However, since subsidy deci- 
sions bad mostly been agreed 
in outline, his threats to step 
down were not taken seriously 
by many politicians. 

Yesterday’s agreement, 
worked out In Bonn between 
Mr Theo Waigel, finance min- 
ister, Mr Holleman, and Mr 
Wolfgang Sch&nble, interior 
minister, came ahead of 
today's budget deliberations in 
the Bonn cabinet. However, 
since changes in tax credits 
will have a delayed effect, the 
Impact on next year’s expendi- 
ture will only be DM3 bn; this 
win leave federal spending at 
DM419bn, against this year's 
DM41 Obn. 

Agreement on cuts follows 
calls from bankers and indus- 
trialists for Bonn to ran down 
subsidies to the west German 
economy. Subsidies to the 
coaL agricultural, shipbuild- 
ing and other sectors now 
total more than DMl30bn a 
year. 

The issue has also led to ten- 
sions in the coalition. Mr Otto 
Lambsdotff, FDP chairman, 
hit out at Bonn’s high spend- 
ing policies on Monday. 

Total transfers from west to 
east Germany this year will 
exceed DMl40bn. Yesterday, 
Mr Mdlleman said the subsidy 
agreement “should be viewed 
as a signal for fix ture efforts to 
maintain budgetary stability". 


The areas affected by the 
subsidy cuts indnde life insur- 
ance policies (lower tax relief), 
shipping, coal, fuel (frill tax 
for aircraft and motor boat 
use), agriculture Gower oil 
subsidy), and aerospace (cots 
in exchange rate guarantees). 

The cuts include Berlin, 
where subsidies to the city’s 
western sector are being 
wound down. 


Obituary: 

Hermann- J oseph Dudler 

Bundesbank 

economist 

MR Hermann-Josepb Dudler, 
chief economist of the Bundes- 
bank, has died at the age of 55 
after a long illness, writes 
Andrew Fishier. 

Formerly with the Econom- 
ics Ministry, the International 
Monetary Fund, and the 
Organisation for Economic 
Co-operation and Development 
(OECD) he took charge of tiie 
central bank's economics divi- 
sion last year. 

He worked closely with Mr 
Helmut Schleslnger, the dep- 
uty president who soon moves 
to the presidency, when the 
latter had overall respemsibu- 
ity for economics in tiie cen- 
tral bank. 

Mr Dudler took care in 
interpreting German economic 
and monetary affairs to for- 
eign economists and journal- 
ists and was adept at putting 
these into a wider interna- 
tional and fliwnriai context. 
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AMERICAN NEWS 


Guilty plea as I Financial muscle takes 


Iran arms probe 
makes progress 


cities into the big league 




By Uonel Baiter m Washington 


A FORMES^-saitor CIA officer 
pleaded guilty yesterday to two 
misdemeanoar charges of with- 
boldjzig information from Con- 
gress in the Iran-Contra scan- 
dal, a move which coaid 
implicate other Reagan and 
Bo$h administration officials. 

Mr Lawrence Walsh, the 
independent counsel who has 
spent $25m investigating the 
scandal, said the CIA officer’s 
guilty plea and his agreement 
to cooperate marked a “signifi- 
cant advance" in his four-and- 
a-half year criminal inquiry. 

Appearing in the US District 
Court in Washington DC, Mr 
Alan Fiers, ex-chief of the 
CIA's Central American task 
force, admitted to withholding 
information about the secret 
White House operation to ship 
arms to tin Nicaraguan Contra 
rebels in 198S86 using profits 
from illegal arms sales to Iran. 

Mr Fiers, a CIA high-flier 
who has. retired from the 
agency, worked closely with 
Marine Lt Col Oliver North, 
the White House aide who 
organised the diversion of 
funds. He also had occasional 
contact with Mr Robert Gates. 
President Bush’s nominee for 
CIA director, whose Senate 


confirmation hearings are 
scheduled to open next Mon- 
day. 

Mr Fiers' guilty plea opens 
up new avenues of inquiry for 
Mr Walsh who has come under 
Republican pressure to wind 
up his investigation. Mr Walsh 
is examining whether current 
anri former CIA officials — as 
well as aides to then Vice-Pres- 
ident George Bush - lied about 
their knowledge of the secret 
Contra resupply operation. 

Among those under scrutiny 
because of earlier testimony to 
the Iran-Contra hearings are 
Mr Donald Gregg, currently US 
ambassador to South Korea 
and formerly national security 
adviser to Vice-President Bush, 
and Mr Elliott Abrams, fanner 
assistan t secretary of state for 
inter-American affairs who 
served with Mr Fiers on a 
restricted inter-agency group. 

In 1986, the CIA was banned 
from providing military aid to 
the Contras, but President Rea- 
gan made dear he wanted 
assistance to continue. Aides 
set up a White House resupply 
operation. 

Mr fiers faces a maximum 
two years in jail and a $200,000 
fine for each misdemeanour. 


By Stephen McGookln 

“ROOT, Root, Root for the 
Rockies" does not quite ring 
true, but give it time. 

For the Denver Rockies, 
along with the Florida Mar- 
lins, will soon be playing in 
baseball’s National League 
after Denver and Miami were 
officially approved last week 
as the cities to host new teams 
for the season beginning in 
April, 1993. 

A unanimous vote by On 
other teams’ owners - and a 
small matter of a $95m 
(£59-3m) “entry fee” - means 
the older of the two baseball 
leagues (the American League 
being the younger) will be 
graced by new teams, or 
expansion franchises, for the 
first time since 1969 when 
Montreal and San Diego were 
admitted. 

Seattle and Toronto joined 
the American League in 1977 
taking its size to 14 teams, and 
Denver and Miami will bring 


the National League up to the 

same number. 

Both the chosen cities were 
initially regarded as long 
shots, competing against eight 
other locations, which were 
narrowed down to six at the 
end of last year the winners, 
along with Buffalo, Orlando. 
Tampa/St Petersburg and 
Washington DC. 

Both had heavyweight 
investment muscle hacking 
them. Prime mover behind the 
Miami bid was Wayne 
Hulzenga - owner of the 
immensely popular Block- 
buster chain of video stores 
which have recently spread to 
the UK - whose personal net 
worth is believed to be at least 
$500tn. 

Denver boasted a coalition 
of industrial and commercial 
concerns from across Colo- 
rado, drawn together by the 
state’s Governor Roy Romer, 
and including the Coors brew- 


ing company and the state's 
largest radio station. 

The winners were able to see 
off more fancied cities, most 
notably frustrating baseball 
fans tn Washington DC, who 
have been without a team 
since the Senators moved to 
Texas 20 years ago. 

Since the last expansion, 
America’s national pastime 
has become even more depen- 
dent on financial consider- 
ations, with ampin! revenues 
from the sport now In excess 
of $l-2bn. in 1977, the entry 
fee paid by Toronto and 
Seattle to join the American 
League was $7m. The Seattle 
franchise was subsequently 
sold for $13. lm in 1981 and 
again for $77m in 1990. 

In 1977, the average salary 
for a major league player was 
876,000. Today, after various 
strikes, disputes and arbitra- 
tion it is easily over $500,000. 

There are, therefore, reasons 



Miami beach: the city has Joined baseball’s National League, as has Denver 


other than climate why three 
of the six shortlisted cities 
were in Florida. The state - 
which, along with Arizona, 
hosts the major league teams' 
pre-season training in March 
- provides a considerable tele- 
vision market, particularly 
among the largely untapped 
and baseball-crazy his panic 


population. It is also suffi- 
ciently for from other league 
cities (Houston and Atlanta 
being the closest) to ensure a 
healthy support in the flesh. 

After the decision had been 
taken on Friday, the Denver 
Rockies unveiled their logo, 
which depicts a baseball soar- 
ing against a range of moun- 


tains. With the club’s inves- 
tors estimating a return from 
baseball of more than S90m a 
year to the local economy, not 
to mention the advantages of 
future possible industrial relo- 
cation and various other spin- 
offs, a soaring dollar bill 
might not have been inappro- 
priate. 


For Argentinians, if it’s 1992 it must be the peso 

John Barham in Buenos Aires reports on the rationale behind the bewildering cycle of new currencies 

W HEN inflation has 1985 when lt was equivalent to costs millions of australs will collectors* favourite, the peso disconcerting speed. Argentine- clause in the law defining gc 

finally rendered $1.25. The austral replaced only cost a few hundred pesos, ley series ranging from the one made television sets, for ernment bonds as foreii 

Argentina’s money 10,000 pesos argentinos, the The new peso may replace the peso note to the celebrated lm instance, rose by 30 per cent reserves. Whenever the cent 


UN to supervise Peru’s 
anti-drugs campaign 


By Sally Bowen in Lima 

THE United Nations has 
agreed to supervise implemen- 
tation of the bilateral anti- 
drugs accord between the US 
and Peru, allaying foars of coca 
formers who feared continued 
repressive tactics and a posa- 
ble US military presence, as in 
neighbouring Bolivia. 

The agreement with the US, 
signed on May 14, commits the 
US to help persuade coca grow- 
ers to switch to other crops. 

But the leader of the coca 
growers who urged UN inter- 
vention was assassinated at 
the weekend just before the 
organisation's involvement 
was announced. 

Mr Waiter Tocas was general 
co-ordinator of the Upper Hual- 


laga Defence Front, a 150.000- 
strong organisation of coca 
growers in Peru's principal 
coca-producing zone, 300 miles 
north-east of Lima. An esti- 
mated 60 per cent of the raw 
coca leaf used to manufacture 
cocaine comes from Peru. 

Hr Tocas had obtained 
signed commitments from 
40JXX) coca growers to support 
crop substitution. ~Pfi« wrung is 
attributed to either drugs traf- 
fickers or affiliated Sendero 
Luminoso terrorists. “This is 
an attempt to intimidate the 
coca growers who back the 
accord,” said Mr Hernando de 
Soto, chief negotiator of Presi- 
dent Alberto Fujimori's anti- 
drugs strategy with the US. 


W HEN inflation has 
finally rendered 
Argentina’s money 
worthless, as happens on aver- 
age about once every five 
years, the government replaces 
it with a new currency with a 
new name but minus a string 
of confusing zeros. Then 
Argentinians start the count- 
down to yet another currency. 

Governments invariably 
explain that the new money is 
not just meant to make count- 
ing easier. The rationale is that 
inflation has become a thing of 
the past and the new money 
will erase all memory of its 
discredited predecessor and 
psychologically reinforce the 
government’s claims to have 
turned the final comer in the 
battle against inflation. 

The news that the govern- 
ment of President Carlos 
Menem will introduce a new 
currency on January 1 next 
year therefore caused little 
more than mild curiosity. 

Mr Domingo Cavallo, the 
economy minister, says the 
new currency will be called the 
peso and be worth one US dol- 
lar or 10,000 australs, the pres- 
ent currency introduced in 


1985 when lt was equivalent to 
$1.26. The austral replaced 

10.000 pesos argentinos, the 
short-lived currency intro- 
duced in 1983, which in turn 
replaced 2,000 2970 pesos ley 
which replaced 100 ordinary 
pesos. The new peso will thus 
be worth 10,000bn old pesos. 

The new currency will make 
handling money easier for a 
time: a taxi ride that now costs 

50.0000 australs will instead 
cost a more digestible 5 pesos 
and a night on the town that 

Argentina 

Australs per US$ 

0 


costs millions of australs will 
only cost a few hundred pesos. 
The new peso may replace the 
tom and grubby austral bank 
notes, which occasionally bear 
obscene messages, with crisp 
new ones. 

But the chances that it will 
usher in a golden age of sound 
money, as Mr Cavallo pro- 
claims, are slim. 

Mr Alberto Derman of Cooke 
y Compama, a Buenos Aires 
coin dealer, does a profitable 
trade in Argentine money. The 
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collectors’ favourite, the peso 
ley series ranging from the one 
peso note to the celebrated lm 
peso note, costs $30. 

He says “1 remember when 
the 2m peso note came in - it 
was worth $500. 1 put it in my 
pocket to show my mother, but 
1 forgot it and a few months 
later I found it again but it was 
only worth $45.” He says he 
receives inquiries from foreign 
collectors every week. Pointing 
to a mezzanine floor stacked 
with bundles of money, Mr 
Derman says he will not run 
out of funny money for quite a 
while. 

The short lifespan of Argen- 
tine money has made people 
use the US dollar as a de facto 
currency. Dealers such as Mr 
Derman are accustomed to 
being offered bundles of dollar 
mue from as for ba ck as tha 
1920s by aged savers. What is 
sad for these people is that the 
US Treasury has determined 
that old money is worthless. 

Not content with Inflation in 
their own currency, Argenti- 
nians have developed a lethal 
taste for gallop in g Hniiar infla- 
tion. Last year, goods priced in 
dollars would increase with 


disconcerting speed. Argentine- 
made television sets, for 
instance, rose by 30 per cent 
between September and 
December. . 

Mr Roque Fertotodez, central 
bank governor, is the author of 
a study in which he calculated 
that Argentina Tost" S67-5bn 
in the 1980s by borrowing or 
selling off reserves in futile 
efforts do defend the currency 
while it printed yet more 
money to pay its bills. By pure 
coincidence, $67-5bn is roughly 

the same as Argentina’s for 
eign debt, or a year's national 

famine. 

Mr Cavallo says everything 
will be different this time. On 
April 1, his “convertibility 
law” came into force requiring 
the central bank to back the 
entire cur rency in ciymiatinn 
with its foreign reserves of 
$5.5bn. The convertibility 
straitjacket is meant to con- 
vince Argentinians that the 
government will stop printing 
money to pay its bills. 

Convertibility makes mas- 
sive currency depreciation 
both illegal and impossible, Mr 
Cavallo says reassuringly. But 
he was careful to include a 


Clause in the law defining gov- 
ernment bonds as foreign 
reserves. Whenever the central 
bank runs low on hard cur- 
rency, the government hands it 
a wad of braids. Mr Cavallo has 
now promised the IMF to 
“restrict" this naughtiness. 

Argentina's provinces, jeal- 
ous of their political and eco- 
nomic autonomy, took to print 
tog their own currencies to 
evade spending controls 
imposed by Buenos Aires. 
Insolvent provinces pay their 
bills with bonds that are worth 
even less than australs. Mr 
Menem was three times gover- 
nor of the impoverished prov- 
ince of La Rioja. Bonds bearing 
his signature are a charming 
Argentine curiosity. 

Meanwhile, inflation keeps 
eroding the value of the 
unborn peso. Prices have 
already risen by 12 per cent 
since April 1. Argentinians, for 
whom currency speculation is 
a favourite pastime rivalled 
only by tax evasion, have seen 
it all before. The week Mr 
Cavallo announced the new 
“hard peso”, people queued up 
outside exchange houses to 
cadi in australs for dollars. 
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Ericsson 

moves the UK into a new 
era of mobile telephony 



Nearly 5 million of che world’s twelve 
million mobile phones are served by 
Ericsson systems. You will find our 
systems in over 40 countries worldwide. 
This makes us the undisputed leader in 
the business. 

Over six years ago, the world’s first 
TACS cellular system in the UK, 
supplied by Ericsson, was inaugurated. 
TACS has kept pace through the years 
and is srill the largest and, in many 
respects, the most advanced network in 
the world. 

But now we step into the technology 
of the future. After many years of 
intensive development work the digital 
mobile telephone system GSM, which is 


to connect all of Europe in one large 
network, is a reality. 

In 10 of the 18 GSM countries, 
Ericsson has been selecred to be 
responsible for design, supply and 
installation of GSM systems. 

In the UK - one of the pioneering 
countries - GSM is now demonstrable - 
thanks to an incredible commitment by 
thousands of Ericsson employees and 
business partners, who fought both 
against time and against the odds. 

Today, a new era is unfolding in the 
world of mobile communications. With 
digital technology, mobile phones will be 
easier to use, more accessible, less 
troubled by interference, more secure and 


eventually, less expensive. Pan-European 
GSM will provide communications 
without boundaries. 

We can now offer the GSM operators 
in the UK a bright and successful future. 


Ericsson Lim ited, 

Cellular Systems & Special Networks 
3 Guildford Business Park 
Guildford, Surrey 
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Council vote backs reforms 


HK exchange 
averts clash 
with watchdog 

By John Elliott In Hong Kong 


HONG KONG’S stock 
exchange last night staved off 
a head-on clash with the Secu- 
rities and Futures Commission, 
the colony’s regulatory watch- 
dog, when its governing coun- 
cil narrowly voted to a ccept 
reforms which it had thrown 
out last Friday. 

The decision will go for 
approval to the exchange’s 
members at an extraordinary 
general meeting planned for 
August 19, at which there is 
likely to be substantial opposi- 
tion because the reforms 
reduce the power of local bro- 
kers. 

The council's membership Is 
to be increased from 22 to 30 
and broadened to give more 
weight to large and interna- 
tional brokers' firms - mea- 
sured In terms of market turn- 
over. Lay members are to he 
given an increased role. The 
stock exchange will cease to 
have the legal status of a lim- 
ited company and proxy voting 
will be abolished. 

Sir Q.W-Lee, chairman of the 
council, said the plans woe in 
line with international trends 
in that they widened the repre- 
sentation of the exchange's 
governing body. They were 
“not perfect", he said, but were 
“the best that could be 
achieved". 

The SFC warned the 
exchange this month that it 
would unilaterally Implement 
stronger voting reforms if the 


Flooding in China after more 
tins a month of torrential 
rain has killed at least 847 
people and caused damage of 
more than $3bn, according to 
official reports yesterday, 
Reuter reports from Beijing. 

The floods, ce nt red in east- 
ern China, have damaged 
close to 9m hectares (22m 
acres) of farmland and 
destr oy ed tens of thousands 
of homes. 


existing proposals were not 
accepted by the coundL 

Last Friday, the council 
voted for rejection by a 10-9 
vote. Earlier this week the SFC 
accepted concessions on the 
number of directly elected 
seats and agreed that the 
changes could be phased in. 
This led last night to a simi- 
larly small majority In favour. 

The SFC and the govern- 
ment consider the reforms 
essential to rebuild the 
exchange’s international 
image, which was seriously 
damaged by the 1987 crash in 
world markets. Reforms intro- 
duced late in 1988 have not 
proved adequate. 

A clique of local members 
has dominated the exchange’s 
affairs and its leader, Mr Philip 
Wong, resigned as deputy 
nhaiirnan of the exchange two 
months ago after policy and 
other clashes. 


Rao decides he will go it alone 

India’s PM is counting on opposition divisions, writes K K Sharma 


T HE BRISK pace with 
which Mr PV Nara- 
slmha Rao's govern- 
ment moved to begin economic 
reforms last week deflected 
attention from the equally 
pressing political problems it 
laces. The first test of Mr Rao’s 
ability to survive comes this 
week with the first session of 
the new Indian . parliament, 
which was being swom in yes- 
terday. 

His Congress party is in a 
minority in the lower house, 
the Lok Sabha. With its slime, 
it commands 244 erf the house’s 
effective strength of 500. 

Yet, belying expectations 
during the election campaig n 
when a hung parliament was 
widely expected, Mr Rao has 
made no effort to form a coali- 
tion government and fortify his 
position. His main opponents 
are the Hindu revivalist Bhar- 
atiya Janata Party (BJP) and 
the National Front-Communist 
combine. Mr Rao has made 
overtures to neither. 

The two groups are commit- 
ted to oppose the government 
This is particularly so with the 
BJP, which has already 


announced it will vote against 
the motion of confidence which 
Mr Rao presents on Friday. 

Although he is short of 
around 20 votes, Mr Rao has 
not sought support from the 
Other main parties. Indeed, Us 
side contacts with the opposi- 
tion concerned last week’s eco- 
nomic reforms. While neither 
party is by any means commit- 
ted to supporting his policy 
changes, Mr Roa is unper- 
turbed. 

There aze two reasons for his 
confidence. The first is that no 
poli ti cal party wants another 
general election Immediately. 
The recent election was held 
less than two years after the 
1987 poll and was a prolonged, 
wearying process because of 
the delay caused by the assas- 
sination of Mr Rajiv Gandhi. 
Furthermore, the political par- 
ties have used up their cam- 
paign funds. 

Secondly. Mr Rao is counting 
on the opposition parties’ 
Inability to agree. They have 
all said they would decide their 
attitudes “issue by issue”. 
Because of tw*. Mr Rao ran 
hope for support from the con- 


stituent groups in the National 
Front-Left combine which, liiw 
Congress, is secular, as 
opposed to the the BJFs sup- 
port for a revival o f Hinduism. 

However, he cannot take 
their support for granted on all 
Issues. If he decides to take a 
firm stand on the BJP demand 
for building a temple at Ayod- 
hya at the site of an ancient 
mosque - over which there 
was considerable violence last 
year - the combine will 
clearly stand by him. But he 
cannot expect the National 
Front and its left-wing allies to 
be so unequivocal on other 
issues. 

The National Front, particu- 
larly the Janata Dal led by Mr 
VP Si ngh, a former prime min- 
ister, is stfll too shaken by its 
election reverses and internal 
dissension to present a united 
c hallen g e to Mr Rao. 

This is not the case with its 
left-wing partners, particularly 
the Marxists from which the 
Congress expected support. 
The Indian Mandistg r emain a 
conservative group, unaffected 
by the nhgng p*i in poMcfes that 
their counterparts in the 


Soviet Union and other social- 
ist countries have accepted. 

They still believe firmly in 
public ownership of industry 
and strongly oppose depen- 
dence on the international 
lending agencies. They have 
condemned the government's 
derision to devalue the rupee 
and are angry at w hat they 
believe is a supine attitude to 
International Monetary Fond 
conditions. 

Since the next paribunentay 
session will centre on eco- 
nomic refo r ms and the auster- 
ity budget to be presented on 
July 24, Mr Rao could easily 
come unstuck. 

Already, Congress is facing a 
threat that the combined oppo- 
sition wiS not allow its nomi- 
nee to be elected speaker 
today. 

Mr Rao win need some deft 
floor management during the 
session, arri some help from 
abstentions and walk -outs. 
This will ensure the semblance 
erf Congress control. Equally, 
however, it will underline the 
fact that Mr Rao’s is a minority 
government without assured 
support from outside. 



Human rights violated in 141 countries, says Amnesty 


HUMAN RIGHTS violations continued 
in 141 countries in the past year and 
often worsened, the human rights 
organisation Amnesty International 
says in its annual report published 
today. Robot Manthner, Diplomatic 
Editor, writes. 

The London-based organisation 
says that, in spite of the dramatic 
political changes since the beginning 
of the decade in eastern Europe and 
South Africa, worldwide respect for 
human rights has hardly improved. 

“Some governments are flagrantly 
torturing and killing, others are hypo- 


critically condemning some abuses, 
but ignoring others when it suits 
them," it says. 

People were jailed as prisoners of 
conscience in about half the countries 
of tiie world, while more than 100 
governments continued to torture or 
ill-treat prisoners last year. Thou- 
sands of people “disappeared" or were 
PTtr- a-j nHirtgT|y executed in 29 coun- 
tries, and death sentences were 
handed down or carried out in 90 
countries. 

“We have seen human rights often 
take a back seat to trade or political 


concerns and become the casualty of 
political expedience," Amnesty adds. 

The Iraqi invasion of Kuwait last 
August was accompanied by mass 
extra-judicial killings, summary exe- 
cutions, torture and arrests of prison- 
ers of conscience. But while previ- 
ously ignored human ri ghts abuses by 
Iraq made the headlines, grav e viola- 
tions in other countries such as Chad, 
China; Colombia, Mali, Burma, Syria 
and Turkey received relatively little 
publicity. 

In Israel and the occupied territo- 
ries, some 25,000 Palestinians were 


arrested, including more than 4,000 
who were held without charge or 
trial, while in Syria and ban thou- 
sands of political prisoners remained 
in detention without charge or trial 

The persecution of blacks from 
southern Mauritania was a particu- 
larly disturbing development, with 
soldiers from the majority community 
arresting thousands and randomly 
killing unarmed villagers. 

In Sri Lanky tho usands of civilians 
were extra-judicially executed or "dis- 
appeared" without trace. In China, 
thousands of pro-democracy protest- 


ers arrested the previous year were 
stfll detained without bang charged 
or tried, and the 750 firing squad exe- 
cutions recorded by Amnesty there 
were the highest number since 1983. 

In the Americas, too, abuses 
remained serious, particularly in Col- 
ombia and Peru, where hundreds of 
men, women and children “disap- 
peared”. 

Children were gunned down by 
“death squads", sometimes made up 
of police officers or soldiers, in El 
Salvador, Guatemala and Brazfl. 


Investment 
need for 
S African 
blacks 

By Philip GawHh in Durban 

MR DOUGLAS HURD, the 
British foreign secretary, said 
yesterday It was evident that a 
large amount of public invest- 
ment was needed to help 
improve black standards of 
living in South Africa. 

Although most of this would 
have to come from the South 
African government he noted 
that British bilateral aid to 
South Africa of £10m (SI 6m) a 
y ear wa s more than any other 
country. 

Foreign investment would 
also be important in helping 
create employment 

Mr Hurd, on a three-day 
visit to South Africa, was in 
Natal yesterday on a tour dom- 
inated by the need to promote 
growth as well as to 
curb factional violence. 

He met Chief Mangosuthu 
Buthelezi, the Inkatha leader, 
Mr Jacob Zuma, deputy sec- 
retary-general of the ANC and 
Dr Oscar Dhlomo, a former 
deputy to Mr Buthelezi, who 
now plays an i m porta nt politi- 
cal brokering role. 

Mr Hurd’s visit included a 
helicopter flight over the 
sprawling Durban metropolis 
where townships and prolifer- 
ating squatter camps make it 
one of the fastest-growing 
urban areas in the world. 

Talking to locals In the 
Inanda township, about 30km 
out of Durban, Mr Hurd was 
struck by the lack of work, 
with most residents appar- 
ently Jobless. 

Mr Tony Gilson, a guide 
from the non-profit-making 
Urban Foundation, told him 
that about 75 per cent 
of b lacks living in Durban 
were without water or electric- 
ity. 

Residents gave Mr Hurd a 
first-hand account of how vio- 
lence was disrupting their 
lives. He said that despite the 
political labels often attached 
to the violence, his impression 
was that It was usually driven 
more by the “struggle for ter- 
ritory and power" at the local 
IeveL 

Chief Buthelezi, described 
by Mr Hurd as “a substantial 
player in the re-building of 
South Africa after apartheid”, 
stressed his agreement with 
the British foreign secretary, , 
saying the continued Isolation 
of South Africa was futile and 1 
wrong. 

He said black South Afri- 
cans “need programmes and 
the money to go with them to 
assist black advancement and 
to lift the hardens that apart- 
held, sanctions and political 
intolerance have created”. 

Chief Buthelezi warned that 
the violence could potentially 
spiral downwards Into civil 
war bnt added that “South 
Africa cannot be held to ran-, 
som by violence we must 
begin working towards negoti- 
ations in every way possible 
while we are busy dealing 
with violence”. 

He said he was optimistic 
that peace talks between the 
ANC and Inkatha, which have 
[altered recently, would 
acquire renewed impetus after 
the Inkatha Freedom Party 
conference later this month. 



Sheikh Jaber al-Sabah, the smlr of Kuwait, a rr i ves at the opening of the first session of the newly-formed Na t i o na l 
Council in a rare p ublic ap pearance yesterday. The mhimII nas in for criticism by members of the opposition 
who say it is a poor substitute for the elected National Assembly which toe emir suspended in 1986. Sheikh Jaber 
called on all Kuwaitis to work hard to return the country to the prosperity of pre-invasion times 


Kaunda facing challenge from within party 


ZAMBIAN President Kenneth 
Kaunda, reluctantly preparing 
for elections this year against a 
powerful opposition, faces a 
new threat from inside his own 
party, Reuter reports from 
Lusaka. 

Mr Enoch Kavindele, the 
youngest central committee 
member of the United National 
Independence Party (Unip), 
told a news conference yester- 
day that he would challenge 
Mr Kaunda for leadership of 


the increasingly unpopular rul- 
ing party. 

“We wish to save our party," 
said Mr Kavindele, 42, a busi- 
nessman who will stand 
against the veteran president 
at a congress on July 21-25. He 
said the party, In power since 
independence in 1964. risked 
“going into oblivion”. “My col- 
leagues and I have watched 
with sadness the defection to 
opposition parties of many of 
our members,” he added. 


He has little chance of beat- 
ing Mr Kaunda at the party 
congress, as many Unip mem- 
bers say they do not take him 
seriously. 

A grounds well of popular 
opposition to Mr Kaunda and 
Ins party forced the president 
to agree last year to return to a 
multi-party sy stem and to hold 
afl-party elections by October. 

Several Unto members have 
defected to the main opposition 
group, the Movement for Multi- 


party Democracy (MMD), 
which has a strong following 
in the trade union movement. 
But Mr Kavindele said many 
would return to the fold if 
there was a new party leader. 

Unto, still run by the leaders 
who took Z ambia to indepen- 
dence from Britain, has been 
sharply criticised for misman- 
agement of the copper-produc- 
ing country's economy and for 
fiillrng to train a younger gen- 
eration to take over power. 


Japanese machinery 
orders edge up again 


By Steven Butter in Tokyo 

JAPANESE private sector 
machinery orders in May rose 
by 18 per cent from April fol- 
lowing two months of consecu- 
tive declines. The increase has 
helped ease fears of a collapse 
in wqrital spending. 

Japanese companies have 
wiwp under financial p ressu re 
after a long period of high 
interest rates and a weak 
stock market The Bank of 
Japan lowered the discount 
rate last week by half a paint 
to 5J5 per cent, although the 
stock market has continued to 
perform badly In the face of 
flnawHwi scandals . 

Tear on year the increase in 
machinery orders was &8 per 
cent, at Yl,21Qbn (£5.4hn) or a 
seasonally adjusted increase of 
8 per cent, the Economic Plan- 
ning Agency said yesterday. 

Ms Oriharu Sumita, an econ- 
omist at UBS Phil lips & Drew, 
described the level of machin- 


ery orders as healthy, because 
they indicated a gradual cool- 
ing of the economy. Bis Sumita 
expects capital expenditure to 
register growth of 7 pm 1 cent 
tins year, and of below 5 per 
emit nest year. 

The biggest source of 
growth was from foreign cus- 
tomers, where orders 
Increased by 15.4 per cent 
from a ye ar ago, a nd 9.1 per 
cent from the previous month, 
to Y524 JBul This was boorted 
by orders for tankers and 
heavy machinery from the 
Middle East. 

Orders from Japanese manu- 
facturers grew by only L5 per 
cent compared to the previous 
year, or by 7.6 per cent from 
April. Public sector orders 
were up by 9JI per cent from a 
year ago, although they fen by 
UL5 per cent on the month fol- 
lowing a sharp increase in 
April. 


Algerian prime minis ter 
appeals for financial aid 


MR Sid Ahmed Ghozaii, the 

Al gerian p rimp minister, called 

yesterday for rapid aid from 
the European Community and 
World Bank to help the coun- 
try overco m e critical economic 
problems, Reuter reports from 
Algiers. 

Addressing parliament, he 
■wid he had told Mr Nardine 
Alt Laoussine, energy minister, 
to make contacts abroad to 
seek aid. “We are in a critical 
situation, the most critical 
financial situation the country 
has eve - known,” he said. 

On Monday in Brussels, EC 
finance ministers gave initial 


approval to a EcuSOOm ($S6Qm) 
loan guarantee to support the 
country’s recovery. Algeria 
had asked for nearly 9800m. 

Mr Ghozaii was appointed 
prime minister after a state of 
siege was declared in Algeria 
in June following weeks of 
Moslem ftmdamentallst unrest 
Planned elections were post- 
poned and fundamentalist lead- 
ms put under arrest 

He said he was bitter over 
previous government policies 
of heavy borrowing to promote 
gas exports which, he said, had 
cost the country S40bn in the 
1960s. 


Role-reversal for China and Soviet Union 

In the 1950s Moscow was the dominant economic partner - but no longer, writes Lynne Curry 


I N THE wake of the 
upheavals in the Soviet 
Union and the market- 
oriented reforms in China, the 
economic relationship between 
these two former socialist 
allies has undergone a sharp 
change in recent months 
The Soviets and the Chinese 
do not have the same coopera- 
tion that they did in the 1950s, 
one eastern European diplomat 
says. 

There is a big difference. 
Before, they had the same ide- 
ology and that was the basis of 
co-operation. Now, the basis is 
not ideological or political - it 
Is economic and based on inter- 
national security. Both sides 
recognise the importance of 
having a good neighbour along 
their 7,000km border. 

In the last decade, as China 
has followed its reform and 
open door policy with the west, 
it has aiqn tried to do the a»nw 
with the Soviet Union. And as 
problems have developed In 
Beijing’s relationship with 
western countries, striking a 
kind of balance with Moscow 
has become more important 
At the same time, however, 
China has also tried to com- 
pete with the Soviet Union to 
see which country could 


achie ve bigger, better reforms 
fester, and, said one east Euro- 
pean diplomat “China won." _ 

Soviet President Mikhail 
Gorbachev is finding peres- 
troika difficu lt to implement 
to say the least whereas the 
economic reforms in China, 
despite the serious problems, 
have transformed daily life in 
the countryside and in the 
cities. More and greater variet- 
ies of food and consumer prod- 
ucts are available and, in the 
countryside, farmers are able 
to build bigger and better 
houses for themselves. 

The economic bads of Chi- 
na's relationship with the 
Soviet Union has been under- 
scored by Moscow’s refusal to 
discuss political or ideological 
differences with Beijing, diplo- 
mat says. ‘ 

“There Is no possibility of 
bringing the co-operation back 
to that which existed in the 
19508,” he notes. Then, the 
Soviets were the dominant 
partner in a relationship both 
sides viewed as a comradely 
ariinrif-P Thousands of Soviet 
specialists and technicians 
came to China to aid In its 
development. A few hundred 
factories were built with soviet 
assistance. There was exten- 


sive military co-operation. 

But in the 1960a, ties hit an 
all-time low as the two sides 
engaged in . armed clashes 
along their border and banners 
were displayed during toe Cul- 
tural Revolution in Beijing 
d emanding the d pat 'h of Soviet 
leader Leonid Brezhnev. 

By tiie late 1980s, the refer 
t ionshlp was revived, with the 
rapprochement capped by Mr 

Gorbachev’s historic summit 
meeting in Beijing in Hay 1989, 
just before the crackdown on 
Chinese dissidents in Tianan- 
men Square. 

I ronically, however, today, 
in a climate of mutual 
goodwill, the redes of the 
1950 b have been reversed. 

This was particularly evi- 
dent from the two commodity 
Wnwig (one tins year for SFrlbn 
(S633m) and one last year for 
SFriOOm) China has made to 
the Soviet Union. 

Under the terms of the loans, 

China : supplies consumer 
goods, which diplomats said 
consisted of a lot of poor stock 
the Chinese could not sell 

domestically, -and foodstuffs, 
basically grain and meat, 
which the Soviets have to 
repay in three years. 


They will pay it back in tim- 
ber, other raw materials, and 
machinery. Soviet repayment 
does not include military air- 
craft, diplomats said. These are 
being considered separately 
from the loan arrangements. 

Trade between the two coun- 
tries is also growing, albeit 
with some problems. Bilateral 
trade last year was 8&3Shn, up 
from about $3bn In 1989. 
according to Chinese statistics. 
The Soviet Union Is now 
China's fifth largest trading 
partner after the US, Hong 
Kong; Japan and Germany. 

However, the Soviet Union Is 
desperately short of cash, 
while China is reluctant to 
spend because of a desire to 
retain, its self-sufficiency. 

As of this year, trade 
between toe two giants Is 
befog switched to a cash basis, 
but in practice this is a transi- 
tional phase when both cash 
and some barter are still being 
used. 

There are now two lists, 
according to a trade protocol 
signed last autumn, which 
spell out what can be sold for 
bard currency and what can be 
swapped for goods. 

Those items which can be 
sold for cash include good-qual- 


ity items and valuable raw 
materials. The se cond ca teg or y 
would include items that can 
be bartered, primarily machin- 
ery and equipment that is not 
cons i dered hi gh-technolog y 

O verall, Sino-Soviet trade 
is heavily influenced by 
between neighbouring 
Soviet and Chinese regions. 
This border trade, worth 
approximately SI bn, accounts 
for a quarter of total bilateral 
trade. As the trade has expan- 
ded with the relaxation of ten- 
sion between Moscow and Bei- 
jing, it has also become harder 
to control. 

The goals of the Soviet For- 
eign Trade Ministry in Moscow 
are often at odds with those of 
traders on the border. The cen- 
tral government would prefer 
to export machinery and equip- 
ment rather than valuable 
commodities for hard currency. 
If goods are exported for cash, 
however, the foreign exchange 
is remitted to Moscow and 
traders receive only a fraction 
of those profits and even then 
it is in nonconvertible roubles. 

The traders prefer to be paid 
in goods. For the Chinese, how- 
ever, it is more profitable to 
import Soviet materials against 


the export of garments. 

Another element in the 
development of the Sino-Soviet 
relationship has been the 
sharp growth of Chinese 
labour exports to Siberia. This 
year about 25,000 Chinese 
workers are in the Soviet 
Union, most of whom work as 
fanners just across the border 
in the Soviet Far East. 

One looming uncertainty in 
the Sino-Soviet relationship is 
how China would respond to 
the approach by individual 
Soviet republics to do business 
in China without necessarily 
obtaining authority from 
Moscow. 

So far, no independent 
Soviet delegations have come 
to China, but observers believe 
it is only a question of time. 
The Chinese leadership dis- 
likes the freedom cf the Soviet 
republics, because Beijing has 
its own problems with prov- 
inces and with minorities 
along the border. 

Trade by the republics is 
likely to help boost overall 
bilateral trade significantly, 
but if the Soviet Union contin- 
ues to have severe economic 
problems, the impact on trade 
and the relationship with Bei- 
jing will remain uncertain. 


Israel to 
sell nine 
companies 
tins year 

By Hugh Camegy and 
Brat Shvlly in Jerusalem 

ISRAEL’S Finance Minis try, in 
a bid to regenerate a flagging 
privatisation programme, said 
yesterday It planned the com- 
plete or partial sale of wfw» 
companies by the end of this 
year, a process which was tar- 
geted to raise Shki.25bn 
<$520m). 

Mr Yosef Nltzani, tie former 
Tel Aviv Stock Exchange chief 
who was recently appointed to 
head tiie ministry’s public cor 
potations authority, said he 
intended to p riv ati se between 
30 and 40 companies - out of 
more than 150 owned by tiie 
government - over the next 
three years, raising a total of 
up to ShkTbn. 

Money from privatisation 
and the productivity gains 
expected to follow are an 
Important element in the gov- 
ernment's efforts to generate 
500,000 jobs in the economy by 
mid-decade to cope with an 
expe cted l m Soviet Jewish 

tnymiflinnts- 

Bnt a highly critical report 
publis h ed yesterday by a Jeru- 
salem thiuk^awir said th e gov- 
ernment was extending Its 
Intervention In the economy, 
not reducing it The Institute 
for Advanced Strategic and 
Political Studies Gasps) called 
for immediate privatisation of 
all state mwipawipa “if neces- 
sary in fire-sale fashion” as a 
top priority to achieve sustain- 
able g ro wth capable of absorb- 
ing Immigration. 

Mr Httzani’s plans are more 
modest than the original pri- 
vatisation programme drawn 
up three years ago by First 
Boston, the US investment 
bank, under which the govern- 
ment hoped to raise $5bn. That 
ran aground last year when 
tiie planned sale to private for- 
eign investors of Israel Chemi- 
cals, the most profitable state 
company, was blocked became 
of political objections. 

Mr Nltzani said a new for- 
mula was now being debated 
by ministers for the sale of 
Israel Chemicals. He said in 
the short run, the main priva- 
tisation vehicle would be the 
Tel Aviv stock market. Bat an 
element of foreign investment 
was essential: “The state’s for- 
eign currency needs for the 
coming years don’t ns 

to concentrate only on the 
Israeli capital markets.” 

Most of the companies to be 
sold this year are small- excep- 
tions are tetecoamniil- 

cations monopoly and Mm 
Navigation sh ipp in g co m pan y . 
A minority of Bozek shares 
has already been floated on 
the Id Aviv mnriw* and an 
additional 23 per cent is to be 
sold through private place- 
ment or on foreign exchanges. 
Between 15 and 20 per cent of 
Zim will be floated locally. 

In ft critique of tills year's 
budget called “Alice in Won- 
derland”, iasps said the gov- 
ernment's stated commitme nt 
to reform and priv ate .sector 
growth was not being met. 
instead. It said, industrial sub- 
sidies, Increased government 
activity in housing, and rising 
taxes “extends ■ government 
intervention In the economy”. 
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Sony arrived in Wales some 18 years ago. 
They were one of the first major foreign 
manufacturers to recognise the country’s enormous 
potential — with its good site availability; a skilled 
enthusiastic workforce, excellent training facilities 
and a superb package of location incentives. 

Since then, Sony has expanded here six 
times over; increasing its employment to 2,200 and 
making Wales the company’s key television 
manufacturing centre for the whole of Europe. 

Over the years it’s been the same success 
story for companies like Kellogg’s, Bosch and 
Kimberly Clark. 

In the last year alone, over 140 companies 
have invested more than £500 million in Wales— 
joining high technology names like Toyota and 
Brother as well as financial leaders like Rothschild, 
TSB and NPI. 

If you’re looking for greener pastures for 
your company and workforce, put the Welsh 
advantage to work for you. 

Put the Welsh Advantage to the test for 
yourself. Contact the numbers below for action. 
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Tfeb (0222) 666862. 
Rax: (0222) 668279. 
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THE WELSH ADVANTAGE. 
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THE BCC1 SHUTDOWN 


PUBLIC REACTION 

Questions raised by timing of the swoop 

By David Lascelies, Banking Editor 


THE mounting' tide of outrage about 
the closure of BCCI is focusing on two 
key questions. Could officials have 
done more to warn depositors and 
shareholders who have lost money? 
And why did the banking authorities 
fafrp this drastic step if the Sheikh of 
Abu Dhabi was about to inject a large 
sum of money into the bank? 

Many people and institutions are 
claiming that they were misled by the 
Bank of England. Some are taking 
legal advice. But the Bank faced a 
sharp dilemma over the timing of the 
shutdown, and it chose what it 
believed to be the lesser of two evils. 

There were two courses of events 
moving in parallel in the first half of 
this year, and they created a conflict 
for the Bank. One was the fraud 
investigation into BCGL That was ini- 


tiated by the authorities in March 
after they had been presented with 
evidence at the beginning of the year. 
The inquiry had to be conducted in 
secret to avoid tipping off the frauds- 
ters. The report was completed on 
June 27. The decision to shut the 
hank was taken on July 2 and the 
swoop occurred on July 5. 

the other set of events was the 
reorganisation which BCCI embarked 
on at the beginning of this year to 
give itself a new shape after last 
year's scandals and losses. The inten- 
tion was to create three new subsid- 
iaries - in Abu Dhabi, the UK and 
Hong Kong - under a holding com- 
pany in Abu DhabL The Bank of 
En gland and the Luxembourg author- 
ities were closely consulted over this 
plan. As port of this exercise the 


Sheikh of Abu Dhabi, BCCTs 77 per 
cent shareholder, was ready to invest 
new money in the group. Tills struc- 
ture was supposed to be ready by 
June 30. 

The success of this exercise 
depended on authorities like the Bank 
Of En gland g ranting hanking 
to the new operating entities. It is 
now dear that the Bank of England 
was not prepared to do this, knowing 
that a fraud Investigation was under 
way. 

The question Is whether the Bank 
sho uld have contacted the Shaikh and 
the Abu Dhabi authorities to let them 
know what was going on. The author- 
ities decided not to. The official rea- 
son is that there was no time because 
of the urgent need to stop the fraud. 
Bat the authorities were also con- 


cerned about information on their 
inquiry leaking out through Abu 
DhabL Either way, Abu Dhabi was 
Infuriated by the action, and by the 
lack of consultation. 

Officials in London and Luxem- 
bourg, where BCCTs European arm is 
registered, have been stressing that 
the shutdown was dictated not by 
worries about the bank’s flnandal 
condition, but solely by the need to 
stop the fraud. BCCI could have been 
the strongest hank in the world; the 
action would still have been taken. 

Many questions remain unan- 
swered, however. One is whether the 
fraud really necessitated a worldwide 
shutdown. Could the fraud not have 
been isolated, and the restructuring 
allowed to go through so as to spare 
the huge losses that depositors wiQ 


now suffer? Another Is why the 
authorities did not act earlier against 
a bank with well-known criminal con- 
nections, thus minimising the dam- 
age. 

A third is whether, in acting as 
they did, they have humiliated the 
Sheikh, who is the one person who 
could have salvaged the bank from 
disaster. 

Although tha Rank of Rnglarif? ami 
other authorities took care to proceed 
according to the law, depositors are 
already taking legal advice to see if 
they have any cause for action. 

But the powers used by the Bank 
are couched in general terms. The 
winding-up order is being sought 
under Section 92 of the Banking Act, 
which says a bank can be shut if the 
court thinks that •just and equitable”. 


INSURANCE COVER 

Policies 
likely to be 
insufficient 

By Richard Lapper 

THE Bank of Credit and 
Commerce International 
bought insurance which cov- 
ers its customers against 
losses from fraud and theft, 
but the amounts of cover are 
likely to be relatively small 
and of little comfort to the 
bank's stricken cust om ers. 

According to the insurance 
broker Willis Corroan, which 
braked the reinsurance on the 
policies, BCCI bought a series 
of such insurances covering 
each region of its international 
operations from the Pakistani 
Insurer Adamjee Insurance. 

These were reinsured in the 
London market with compa- 
nies including the Italian 
insurer Generali, and British 
& European, the reinsurance 
subsidiary of Commercial 
Union. 

However, the policies are 
only Hkeiy to cover losses up 
to relatively low limits. 

Meanwhile the DTI con- 
firmed yesterday that it was 
K Tatnining the relationship 
between BCCI and the London- 
based life insurance company 
CGL Holdings. 

CCL, a holding company 
linking Credit & Commerce 
Assurance and separate unit 
trust and mortgage company 
subsidiaries, insisted that it 
had no equity links with BCGL 

Mr Michael King, a CCL 
director, said: "We don’t own 
any shares in the bank and 
they don’t own any shares in 
CCL.” 

CCL banked with BCCI and 
like any large customer had a 
"close working relationship” 
with the bank. This was 
purely “commercial” and at 

“arms length”, Mr King said. 

CCL has sane money depos- 
ited with BCCI bat also has an 
account with Midland Bank. 

CCI and BCCI shared the 
same logos and there were his- 
toric links dating bade to the 
early 1970s when both the life 
insurer and the bank were 
formed in the UK, added Mr 
King. 



Geoffrey Wragg, York City treasurer, announces that the authority may lose more than £lm in the BCCI affair 


LOCAL AUTHORITIES 

Funds lodged by up to 30 councils 

By Nell Buckley and Michlyo Nakamoto 


MILLIONS of pounds of p ubl ic 
money had been lodged with 
BCCI by as many as 30 local 
authorities, sometimes only 
days before the bank’s closure, 
it emerged yesterday. 

The bank was frequently 
used by councils for . deposits 
and short-term' commercial 
loans. It was included in a 
standard list of Bank of 
En gfan rt-appmvari hanks circu- 
lated with a quarterly borrow- 
ing and tending enquiry from 
the Department of the Environ- 
ment on June 21. 

The Association of Metropol- 
itan Authorities said it knew of 
five member councils that had 
money with BCCI, in amounts 
ranging from £1 J5m to “sev- 
eral million pounds”. The AMA 
had written to other authori- 
ties to establish the extent of 
the problem. 

The Association of District 


Councils said more than 10 of 
its members had money with 
BCCI, including Afierdale, and 
Barrow-in-Furness in Cumbria. 
Sane council finance officers 
said as many as 30 councils 
could be involved. 

The associations said they 
hoped to hold a meeting of all 
authorities affected as soon as 
possflde, to take legal advice 

and ttiransfl making represents, 
tians to the government 

York City Council said it had 
a total of £L3m with BCCI, 
made up of four short-term 
loans, the most recent of which 
was mad* on July 2 — only 
three days before the BCCI 
closure. The bank had been 
placing commercial loans with 
BCCI through its financial bro- 
kers for three years. 

As the money was in the 
form of a loan, not a deposit, it 
is hot covered by the deposit 


protection scheme. It Is there- 
fore not clear how much the 
council may be able to recover. 

"We will be pursuing every 
possible avenue of recovering 
as modi money as possible,” 
the council said. 

As Ihe money formed part of 
the council’s precept due to be 
paid to the county council 
tomorrow, Yoric wifi have to 
borrow. The loss of interest on 
the BCCI loan, and the interest 
on new borrowing, are esti- 
mated at £120 ,000. 

Stockport Borough Council 
had two loans worth £1.15m 
with BCCL fr said it was hope- 
fid of receiving a reasonable 
proportion of these back when 
BCCT was liquidated. 

Bristol Council last placed a 
£600,000 commercial loan with 
BCCI on June 25. It had been 
due for repayment today. 

“It's a substantial sum aid 


not one which the city council 
own readily bear,” the council 
said. When Bristol made its 
last deposit with BCCI two 
weeks ago, the hank was still 
on the list of institutions 
authorised by the Bank of 
England. 

~ “So long as an organisation 
is on the Bant of England’s 
register, that has always been 
regarded as sufficient,” the 
council said. "It now appe a rs 
that that is no longer the 
case.” 

The council hopes that it 
will be able to cover the short- 
fall by underspending this 
year’s budget But, having just 
been poll-tax capped for the 
second year, and with the like- 
lihood that It will be aide to 
reclaim only £15,000 back, the 
council's exposure to BCCI 
could affect services as well as 
next year’s poll tax. 


FROM BC TO BCCI 

Hard-luck 
stories on 
the Rock 

By Tom Bums in Madrid 

MB PETER GREF'S hard-luck 
stay takes a lot of beating. A 
former restaurant owner who 
sold out in the UK 10 years 
non and settled near UgriieQa 
on Spain's Costa del Sal, Mr 
Grey had ElBJMHMrarth erf his 
savings frozen in 1987 when 
Barlow Clowes crashed. 

Mr Grey recovered 90 per 
cent of this investment two 
years later be fore m aking his 
next move. "I went down the 
road in Gibraltar [Barlow 
Clowes International bad its 
headquarters on the British 
Crown colony], and put 
£15J)00 in that bank”. 

Yesterday Mr Grey was 
among hundreds of British 
residents in southern Spain 
who learned that their cash on 
the Rock was not covered by 
any deposit protection scheme 
ami that they depended solely 
on the resources of Hunk of 
Credit *n>d fhnimq nni interna- 
tional for recovery of their 
funds. 

Hr Grey is understandly 
aggrieved with BCCL but be is 
also furious with Gibraltar. *T 
thought I was covered In Gib,” 
he said. 

Echoing Ms sentiments, Mr 
Gerry Davies, a British adver- 
tising consultant living In 
Marbella who had an un- 
disclosed a nimn i t deposited in 
BCCTs Gibraltar branch, said: 
"The Rock may as well dose 
up sh op a s an offshore base.” 

Mr William Penman Brown, 
Gibraltar’s commissioner for 
banking, rejected such accusa- 
tions saying that “we can dem- 
onstrate very clearly that this 
is not a problem <rf our mak- 
ing.” 

Mr Penman Brown ordered 
the closure of BBCTs singfe- 
branch Gibraltar operation on 
Saturday. He believes that it 
had deposits of £94-£95bn and 
same 90 per cent of its funds 
had beat placed with its affili- 
ate in the Cayman Trends. 

Set up in 1984, BCCI an the 
Rock was wdl regulated. 


THE HELPLINE 

Some answers 
to a deluge of 
phone inquiries 

By Philip Coggan and David Lascelies 


THE HELPLINES have been 
swamped with from BCCI 
depositors and borrowers. Here 
is a guide to sane of the more 
straightforward queries that 
have been unade. 

Do 1 have to lodge a cl aim to 
get compensation under the 
Deposit Protection Fond? If so 
how, do I do it? 

The Deposit Protection Board 
will be given details of all 
account holders. It will write to 
thorn at their given addresses 
and invite them to claim. This 
will probably happen when the 
hank is formally wound up. 
How rm^rh money mb I expect 
to get back? 

Three quarters of sterling 
deposits up to £20,000 (total 
compensation is thus £15,000). 
Foreign currency deposits, 
term deposits of more than five 
years and certificates of 
deposit are not covered. 

How long will it take? 

Months, rather than years, but 
it is hard to be specific. 

What happens if, after I get 
paid by the Deposit Protection 
Scheme, the liquidator pays 
money to depositors. Do I get 
the lot? 

No. Once you have been paid, 
the Deposit Protection Fund 
will stand in your place as 
creditor and will receive the 
first 75p in the pound. How- 
ever, if you have a larger 
deposit than £20,000, you will 
still have a claim on that part 
not covered by the Deposit Pro- 
tection Scheme. 

My unde, who is not resident 
in Britain, has an account at a 
UK branch of BCCL Is he cov- 
ered by the Deposit Protection 
Scheme? 

Yes, provided the account 
meets normal ramfiHnns . The 
ceheme jg fra fifld On the addreea 
of the bank, not the 
depositor. 

What are the chances of some- 
one else, (the Sheikh of Abu 
DhabL the UK government) 


paying additional compensa- 
tion? 

The UK government has ruled 
out compensation. The Bank of 
England is trying to persuade 
the Sheikh to help. 

My salary is due to be paid 
tomorrow, directly into my 
now-frozen BCCI account. 
What should I do? 

Tell the employer not to do so, 
but to pay the money by 
cheque or into a new account 
If the process has started, the 
liquidator will in due course 
return the funds. 

My mortgage is with BCCL To 
whom do I make payments? 

You should continue to ray 
in the normal way. Eventually, 
the mortgage may be sold to 
another bank. 

Can I use my BCCI Visa card? 
No. Cash machines have been 
programmed to gobble them 
up, gnd traders have instruc- 
tions to retain them. 

So need I pay my BCCI credit 
card bill? 

Yes. Pay the normal addressee 
on the bilL If you do not, you 
will be pursued by the liquida- 
tor and you may get a Mack 
mark on your credit 
rating. 

My creditors are threatening 
to put me into receivership. I 
have the money, hot it Is fro- 
zen. What can I do? 

Nothing until compensation is 
paid. However, if you . can 
prove you have a claim against 
BCCL another book might be 
prepared to lend you money 
against it 

I accepted two BCCI cheques, 
one supported by a cheque 
card the other not supported 
by a cheque card, betas the 
bank dosed down. I have no 
way of tracing the customers. 
Will I get my money? 

If the cheques cleared before 
BCCI was shut down, yon 
should get your money. If it 
did not, you will join the queue 
of creditors. 


HONG KONG SUBSIDIARY 

Singapore on list 
of potential buyers 

By Jotin Elliott in Hong Kong 

BANKS from Singapore and Mr David Carse, a Bank of 
elsewhere in Asia have England official who last 
approached the Hong Kong month took up the commis- 
government about buying doner’s post ou secondment. 
Bank of Credit and C ommerce said the possibilities of a sale 
Hong Kong (BCCHK), a 99 per were being "pursued with 
cent-owned local subsidiary of interested . parties”. The alter- 
BCCI Holdings (Luxembourg) native to a sale was liquida- 
SA, whose operations were tion. 
suspended by the colony’s A representative sent by Mr 
banking comndssumer on Mon- Carse to Abu Dhabi had earlier 
day. foiled to obtain a pledge that 

The BCCHK crisis coincides the emirate would stand 
with a drive by Singapore to behind the bank’s operations, 
buy banking and other com- Sir Piers Jacobs, finanrfai 
merdal interests in Hang Kong secretary, is to make a state- 
ahead of the colony’s return to ment in Hong Kong's Legisla- 
Chinese sovereignty in 1997. live Council today. 


WORLD TRADE NEWS 


UK keeps EC door 
open on Japanese 
cars dispute 

By John Griffiths 


VALUABLE progress was 
made in the UK's fight to 
ensure free distribution of Brit- 
ish-built Japanese cars in the 
EC, Mr Peter Lilley, UK trade 
secretary, said in London yes- 
terday. after talks in Brussels 
with Mr Martin Bangemann, 
EC Commission vice-president. 

He said he had won agree- 
ment on three points: “First, 
he agreed there could be no 
restriction of any kind on the 
right of British plants to sell 
their cars in any EC country. 

“Second, there could be no 
limit, formal or informal, on 
output of cars by Japanese- 
owned plants in Britain. 

“Third, no overall ceiling 
would be set covering Jap a nes e 
cars imported into the Commu- 
nity and those mmfo at Japa- 
nese-owned plants in the EC.” 


The UK contends any 
attempt to impose such a cell- 
ing would, discourage increased 
investment and production of 
cars within the EC and encour- 
age the Japanese to import 
cars from outside it instead. 

Mr Lilley 's talks with Mr 
Bangemann follow similar 
ones with Sir Leon Brittan, EC 
competition commissioner, 
who has also been broadly sup- 
portive of the UK line. 

However, Mr Lilley accepted 
yesterday that the Commission 
was still likely to fore farther 
pressure from member states, 
notably France and Italy, anx- 
ious to limit the combined 
total of Japanese imports and 
EC-built Japanese cars during 
a transitional period before the 
EC is opened up completely to 
Japanese competition. 


US says Japan dumping 
portable computer displays 


JAPANESE, makers of 
high-resolution displays for 
portable computers are dump- 
ing their products In the US, 
the Commerce D ep ar tm ent has 
ruled , Louise Kehoe reports 
from San Francisco. The deci- 
sion could have serious effects 
on US computer makers, and 
the Japanese exporters. 

In its final determination of 
a dumping complaint filed by a 
group of US computer display 
makers, the department said 
du m ping margins ranged from 
7 to 63 per cent for different 
displays. Margins are higher 


than pre liminar y estimates 
which ranged from under l to 
about S per cent. 

The US International Trade 
Commission must decide in 45 
days if US producers have been 
injured. If so, dumping duties 
will be imposed. US display 
ducers say Japanese dump- 
j is ruining their businesses. 
But top US computer makers 
may oppose duties, which they 
say would stop them compet- 
ing against Japanese lap-top 
computer makers, because 
their computers use Japanese 
display screens. 


US approval 
likely for 
S Korea to 
buy F-16s 

By Nancy Dunno 
in Washington 

THE US Congress is expect e d 
to approve plans by South 
Korea to co-produce 120 US 
F-16 fighters in a $aSbn deal 
with General Dynamics. This is 
despite concerns that the US Is 
passing on technology to coun- 
tries which intend to build 
competing industries. 

The Pentagon has notified 
Congress, which has 30 days to 
decide the matter. Sale of the 
Jets, production kits and other 
equipment will total about 
$2.52bn, but technical and 
other contracts wifi bring the 
value to SSjJlbn. 

Twelve aircraft will be made 
in the US.36 US kits wifi be 
assembled in Korea, and 72 air- 
craft will be produced under 
licence in Korea. 

Congress previously 
approved a South Korean pur- 
chase of F-lds from McDonnell 
Douglas, but the deal came 
apart as costs mounted. 

That proposed purchase 
lifted eyebrows within the 
aerospace industry because 
two-engine jets like the F-18 
are generally purchased by 
countries expecting war in the 
202S years of the aircraft's fife. 

Mr Joel Johnson, a vice-pres- 
ident «f the Aerospace indus- 
try Association, said the 
Pacific Rim countries were 
j pnrpairitig their defaww* bud- 
gets in response to a perceived 
pull-back by the US. 

The Asians are also Inter- 
ested in developing their own 
industries. One of the attrac- 
tions of the new deal for South 
Korea is a promise by General 
Dynamics to help Korea design 
its own jet military trainer. 


Centre may be set up in Geneva to foster private business contacts 


Russians seek links into Europe 

By William Dullforce in Geneva 


THE RUSSIAN government 
has proposed that a centre be 
set up in Geneva to e xch a n g e 
information between Russian 
and Europ ean businessmen. It 
has also started to establish 
contacts with Swiss hankers. 

The centre, which could be 
in the form of a private com- 
pany, would be kept separate 
from government bureaucra- 
cies, said Mr Andrei Kozyrev, 
foreign minister of the Russian 
republic. 

The idea was to put Russian 
and European entrepreneurs 
into direct contact and leave it 
to them to do business. 

Many Russian businessmen 
were looking for partners 
abroad, as the economy was 
privatised, but found them- 
selves still operating in a 
closed society. The only chan- 
nel of information now avail- 
able to them, the centralised 
Soviet system, was "a total 
disaster”. On the other hand. 


they risked foiling prey to 
sharp western operators 
looking far easy money. 

Contacts with "authorita- 
tive” companies might be 
opened through a private bum- 
ness and banking “nucleus”, 
perhaps equipped with a com- 
puter network, which could 
trfpnHfy possible business part- 
ners and do some market sur- 
vey work, Mr Kozyrev said. 

As an internationally recog- 
nised, apolitical business cen- 
tre with easy travel connec- 
tions Geneva could be the right 
meeting place for Russian and 
wes t ern businessmen. 

Mr Kozyrev, who came here 
as bead of the Soviet delega- 
tion to the UN economic and 
social council, last week met 
the local directors of the four 
biggest Swiss banks and sev- 
eral Geneva private bankers. 
Mr Mara8l Navffle, board mem- 
ber of Swiss Volksbank, who 
arranged the meeting; said, no 



Andrei Kozyrev: seeking 
business contacts 


precise plan had been dis- 
cussed but the bankers had 
found Mr Kozyrev’s ideas very 
interesting. 

Soviet private entrepreneurs 
have already started to estab- 


lish outposts in Geneva. Ms 
Suzanne Wolfe, an American- 
tndned Swiss lawyer, has set 
up a Swiss company for Alli- 
ance, a group based in Kiev, 
Ukraine, which wants to do 
business in industrial prod- 
ucts, particularly telecommuni- 
cation equipment. Alliance, 
headed by Mr Evgeny Imas, 
has GO per cent private capital. 
It has already set op a com- 

r iy in the US and plans one 
Seoul, South Korea. 

Ms Wolfe is about to estab- 
lish another Swiss company for 
Dalso, a sWpp tn g and t rading 
group based in Vladivostok, 
Siberia, which until now has 
been a closed city to western 
business. Dalso is involved in 
building a leisure centre with a 
golf course, mainly aimed at 
Japans* ?, and Korean clients, 
and is also looking at substan- 
tial construction projects, for 
which it would like to have 
European partners. 


Food producers’ group threatens G7 


By Victoria Griffith 

THE CAIRNS Group of food 
producing countries yesterday 
warned Group of Seven nations 
that ft would retaliate if they 
did not reduce domestic agri- 
cultural subsidies. 

Brazil said any subsidised 
products it imported would 
bear countervailing duties. It 

was acting in response to bitter 
criticism by Uruguay and 
Argentina of Brazil's import of 
subsidised beef from the Euro- 
pean Community and subsi- 
dised wheat from the US this 
year to counter internal short- 

“It’s time for the G7 nations 


to assume their responsibility 
for the corruption and deca- 
dence of tire world agriculture 
market,” said Mr Neal Blewett, 
Cairns Group president and 
Australia’s trade minister, at a 
meeting this week in Manaus, 
the first since the Gatt talks 
broke down. 

He denounced the b illions of 
dollars handed out by Euro- 
peans and Americans to their 
formers each year as "eco- 
nomic vandalism" which led to 
corruption and decay in the 

world's agricultural markets. 

Mr Antonio Cabrera. Brazil's 
agriculture minister, said: 


"The developed nations are 
creating a new Berlin 
wall .... They want all the 
advantages erf patents, registra- 
tion of industrial property, and 
the pay-back of debt, but they 
systematically refuse to recog- 
nise our right to a competitive 
free market” 

The objectives of the Cairns 
Group remain the aim a 90 
per cent reduction of export 
subsidies, and a 75 per cent cut 
in production incentives and 
import barriers over a 10-year 
period. 

It claims that large subsidies 
are bankrupting lower cost 


formers in developing nations 
and robbing them of valuable 
export markets. Hie subsidies 
mean, for example, that a 
tonne of European wheat pro- 
duced for £210 can be sold on 
world markets for $80 dollars. 

According to Mr Blewett, EC 
spending on agricultural subsi- 
dies surged by $81.6bn last 
year, and US spending by 
$36bn. 

Observers from Japan and 
the Community had been 
expected to attend the Cairns 
Group meeting but they failed 
to show up. 




Brazil to 
purchase 
more oil 
from Iran 

By Victoria Griffith 
in Sfio Paulo 

BRAZIL has clinched a dea l to 
import an additional 80,000 bar- 
rels of oil a day from Iran in 
return for sending Tehran 
£1 bn- worth of Brazilian goods 
which it will use in reconstruc- 
tion. This is on top of the 
1 100,000 b/d currently Imported 
from Iran. 

The deal, which makws Bra- 
zil the second largest importer 
of Iranian oil aftre Japan, was 
signed in Tehran by Mr Jofto 
Santana, Brazil’s infrastruc- 
ture minister, with the Iranian 
National Oil Company. 

The Brazilian goods are 
likely to include materia la for 
building seven sugar mills, and 
some 700 engines and cars for 
Tehran’s metro system. 

In addition to the gibn in 
capital goods, Brazil may par- 
ticipate in the construction of a 
hydroelectric power station, oil 
storage facilities, and of boats, 
cars and heavy trucks. 

Payment for Brazil’s exports 
will be made within 80 days. In 
the past, payment has taken up 
to 3G0 days. 

The Hmwiian construction 
group Andrade Gutierrez is 
bidding for a $450m contract 
for the construction of the 
hydroelectric plant 
Embraer, the state-owned 
aircraft group, said it was close 
to dinching a deal for Iran's 
postal service. 

As a consequence of the 
agreement, Brazil is likely to 
reduce oil imports from other 
Middle East countries. 

Mr Santana was accompan- 
ied by 3Q senior businessman, 
some of whom, remained in 
Iran to negotiate further deals. 
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Face to face 
is the best way to do 
business in the U.S. 


When there’s money at stake, nothing takes the place of being 
there. In person. To sense the mood. Feel the chemistry. 

Clinch the deal. 

And now is a great time to visit the United States on business. 
Travel has never been a better value. \bu can take advantage of 
very favorable air fares, hotel and car rental rates, entertainment 
costs-everything you need for a successful and enjoyable 
business trip. 

Call your travel agent or travel planner today. Come face to 
face with some outstanding business opportunities. 


Go, 'dJS A' 


SM 


IE TRAVEL COALITION' 
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UK NEWS 


POLICY DOCUMENT ON DEFENCE 

British costs 
in Gulf war 
put at £2.5bn 

By David While, Defence Correspondent 


Continental group offers supporting role to Nato alliance 


BRITAIN’S part in the Gulf 
war cost approximately ELSbn, 
according to the latest esti- 
mates in yesterday's defence 
policy document 
The sum covers the costs of 
deploying forces and bringing 
them back, over and above 
expenses such as service pay 
which would have been 
incurred anyway. 

The final figure, however, 
could 8tm not he finally deter- 
mined, the policy document 
said. Recovery of equipment 
was not complete and decisions 
had yet to be taken on replac- 
ing lost or damaged in 
the Gul£ which Included seven 
Tornado fighter-bombers. 

The costs would therefore be 
spread over several financial 
years. Already £780m was 
accounted for in the 1990-91 
financial year, including £740m 
in extra provisions and £40m 
from the msttm defence bud- 
get The current financial 
year’s budget figure had been 
expanded by £1.16bn, an 
increase of 5 per cent, to pay 
for the Gulf wunpaig n. 

Cash contributions from ID 
countries - mainly Kuwait, 
Saudi Arabia, the United Arab 
gmimtipB . Germany and Japan 
- were expected to cover 
£2.03bn of tee total British 
cost 

Work on evaluating the 
detailed lessons from the Gulf 


war and their fmpHcfltfans for 
future defence programmes 
was unlikely to be completed 
before the end of the year, the 
Policy document said. 

It warned: "We must be care- 
fill not to draw general conclu- 
sions from factors that were 
specific to this operation.” 

Almost a quarter of the main 
volume of the policy document 
is devoted to an account of 
events in the Gulf and the 
UK’s role in them. 

British forces' equipment 
"came up to expectations and 
in some cases exceeded them”, 
it said. The lessons learnt 
would be an important factor 
in future procurement policy. 

It highlighted the "dramatic 
effectiveness" of a range of pre- 
cision-guided munitions and 
described the Multiple-Launch 
Rocket System (MLRS) as a 
"battle-winner". Army equip- 
ment was "generally effective” 
although Britain’s Challenger l 
tanks and Warrior combat 
vehicles met only light opposi- 
tion after the allies' initial 
thrust into Iraq. 

The loss of six Tornados in 
missions over Iraq, which rep- 
resented a proportionately 
high share of the combat losses 
suffered by allied aircraft, 
appeared to have no common 
cause, the policy document 


THE defence policy document says: to 
thrive, Nato needs a strong Eu r opean 
pillar, in building this we see a cen- 
tral role for the Western European 
Union, which has a clear existing 
defence commitment binding its 
members together. 

It already has close ties with Nato 
and has demonstrated success both in 
the 1987 naval operations in toe Gulf 
and in the recent Gulf con flict 

In the British view the WEU can 
serve as a bridge between the transat- 
lantic security and defence structures 
of Nato and the developing common 
political and security policies of the 


Twelve. The WEU could develop its 
traditional role as a forum for 
defence and security consultations 
with the aim of a more coherent 
input mto the North Atlantic Coun- 
cil. 

It would also need to develop dose 
working relationships with the Alli- 
ance and the Twelve, hut would be 
subordinate to neither. 

In this way the Twelve eould 
develop common fondgn and security 
poli cies b ut defence would be left to 
toe WEU. 

To enable it to play this strength- 
ened role its headquarters would 


need to move to Brussels where it 
could w o rk alongside the nttw insti- 
tutions concerned. 

Equall y impo rtant will be to e ns ure 
that the WEU has practical defence 

POUCY IN EUROPE 


substance. To this end we have elabo- 
rated ideas for the development of a 
European Reaction Force (ERF). This 
would be autonomous from Nato, 
with its own peacetime planning’ 
arr an g em e nts , and directed towards 
rotes compl em e ntary to those erf Nato 


- not least in the defence of interna- 
tional security outside the Nato area, 
building on the Golf experience. 

At the same time neither we nor 
any other country could c on t em plate 
or would wish to retai n sep arate 
forces for Nato and toe WEU. Any 
European force would, therefore, be 
drown from forces allocated to the 
ATnawwt. along with national forces 
of countries not part of the integrated 
structure. , 

The heart of this concept is the 
relflfloBship between 
the institutions and open consulta- 
tions between t hem . 


Building totally distinct Western 
European defence entities, bolting 
the eventual absorption oftoe WEU 
by toe Twelve, would be disruptive of 
Nato- It would result in at least two 
classes of Nato European stat e mid 
erode the principle of equal security 
for all- 

B would erode the concept of Nato 
as a full partnership in wh ich Enro - 
pean and North American countries 
participated on the same basis. 

To follow this route would be to 
Invite confusion and a less rel iable 
defence than we have enjoyed over 
the last 40 years. 


Editorial C omm ent, Page 14 



Contractors likely 
to suffer as result 
of fewer orders 


Reductions to involve natural wastage and some redundancies 


THE POLICY document says: "Royal 
Navy and Royal Marines numbers 
wifi reduce, in line with the reduc- 
tions in the size of the Fleet, from the 
present total requirement of around 
63,000, indnriing trainees, to around 

55.000 by the mid-1990s (a total trained 
strength of 48,000 rather than 56,000 at 
the moment). 

The reduction will be achieved so 
for as possible by natural wastage but 
may require a small number of redun- 
dancies. Related reductions will be 
nmde in the civilian personnel sup- 
porting the Navy. 

Army numbers will reduce to about 

116.000 by the mid-1990s from the pres- 
ent total strength of about 156JKX), 


yielding a total trained strength of 
10L0Q0 rather than 144,000 today. 

The reduction will be achieved so 
for as possible through natural wast- 
age and careful control of recruit- 

FORCE NUMBERS 

merit, but a number of redundancies 
are likely to be needed to preserve 
age, rank and skills structures. 

We hope that for the most part 
redundancies will be voluntary, but 
there may be a requirement for some 
compulsory redundancies. We envis- 
age a phased redundancy programme 
starting next year and lasting several 


Inevitably the restructuring of the 
Army will mean the disbandment and 
amalgamation of units, including toe 
loss of some regimental capbadges. 
shniiar changes have occurred often 
in the Army's history to meet particu- 
lar circumstances. The Army has 

The* regimental system itself will 
remain an important feature of the 
new Army. 

There will also be extensive rede- 
ployment and restructuring of 
remahmig personnel and units. 

Implementing these changes will be 
a highly complex undertaking that 
will need to be carried through with 


sensit i v it y. In the Army there have 
been consultations, in particular with 
divisional Cotonels-Commandant and 
Regimental Colonels, an how to pro- 
ceed. As soon as these consultations 
have been completed we shall make 
detailed announcements. 

Related reductions will also be 
made in the civilian personnel sup- 
porting the Army. 

RAF numbers will reduce from the 
present 89,000 (mchafing trainees) to 
around 75,000 (of whom about 4 ,000 
will he nndp* 1 training) by the mid- 
1990s. 

UK-based civilian staffs supporting 
the RAF will reduce gradually to 
16,000 by the year 2000. 


The number of locally employed 
civilians in Germany wifi, be reduced 
by over 40 per cent within the next 
few years. 

We attach great importance to the 
Volunteer and Regular Reserves of an 
three Services, who wfil continue to 
have a key role to play. We shall be 
examining more closely our require- 
ments in this area, including the 
roles, size and number of Reserve 

TTTlTba 

Our plans far the future restructur- 
ing of the armed forces following 
Options for Change also require a 
wide-ranging study of the balance 
between Regular and Reserve forces. 
This is now in hand. 


THE Ministry of Defence 
business currently supports 
about 450,000 British defence 
industry jobs, directly or Indi- 
rectly, so the reductions In 
force levels proposed in 
Options for Change are of vital 
concern to defence contractors, 
according to the policy docu- 
ment 

The government says: "It is 
too early to say what the pre- 
cise impact an industry will be 

— that will depend on detailed 
decisions on the future needs 
of the services - but it is dear 
that we shall require fewer 
items of equipment, with con- 
sequently reduced demand for 
support and spares. 

Nonetheless, we are commit- 
ted to maintaining modern 
well-equipped armed forces 
and there will continue to be a 
substantial defence equipment 
programme. The Ministry of 
Defence will remain British 
industry’s largest single cus- 
tomer. 

The impact of smaller orders 
and shorter production runs 
wifi vary between companies, 
depending on their success in 
competing for Ministry of 
Defence orders and in overseas 
naipg ftnri ncm-dsfence business 

- few companies are wholly 
defence-oriented. Some may 
choose to reduce the propor- 
tion of their defence business 
by diversifying into the civil 
market. 

But that will be a matter of 
commercial judgment for the 
companies concerned. ft is not 
for toe government to seek to 
influence such decisions. 

Increasingly corporate 
res t ruct u ring and competition 
between companies are occur 1 


ring in a European as well as a 
national context 
Mergers «nd joint ventures 
between companies across 
boundaries may bring 
tiie benefits of wider industrial 
collaboration while at the same 

time wiftinteining’ competition 

between rival international 
consortia. 

From the customer's point of 
view there is a balance to be 
struck between the economies 
that should follow from 
reduced duplication of research 

INDUSTRY 


and development and produc- 
tion capacity and the continu- 
ing need for vigorous competi- 
tion in both the domestic and 
international markets to pro- 
mote efficiency and exert 
downward pressure an prices. 

The efforts of toe indepen- 
dent European Programme 
Group to create an open Euro- 
pean market in defence equip- 
ment will continue to encour- 
age and facilitate international 
comp etition. 

We plan to spend £425m on 
defence research in 1991-92, 
representing about 17 per cent 
of planned research and devel- 
opment expenditure and 4 per 
cent of planned procurement 
spending. 

It remains our aim to 
achieve a gradual reduction in 
government-funded defence 
research and development over 

toe "gxf decade , in brw» with 
the government’s commitment 
that defence does not preempt 
an excessive share of the 
nation's scarce technological 
resources.” 


COMBAT STRESS 


When Ms ship was 
torpedoed... 
so was Ms Mure 
peace of mind 


Leading Seaman R tH n served 

rigW through the wsl He was torpedoed in 
the ABantic and gjffered tram exposure. He 
served In tenting craft, and hrs home 
received a direct nil [nxn a bomb while he 

was there on leave. 

In 1945 hunted could lake no more, and 
he spent the next 25 years h and out of 
menial hospitals. He now Ives with us. 

Sakxs. Sotterc and Airmen still risk 
mental breakdown in serving the* country. 

Honeverbraw they ray teflie Stars are 
sometimes unbearable. 

Wfe care lor these gahnt men and women 
A home and In hospital. 

We nnour own Cowatescere Homes. andaVterens 1 Home tor the 



nc rui uw (rwn bonvaisscem nomes. and 3 veterans HotiK nr the ageng warriors wio 

aeno^gar able to too* after themsehes.VM> also assist people BaFT.-tH nat 

wsorairtbunais, ensuring ft* tty receive ai that is their due. ^ 

These men and vwmBn hare sacrificed thev minds in service. 

K) hefrihBm, we inusi hare hinds. Please send a donation and, 
perhaps, remember us with a legacy. The debt is awed by ai of us. 

They’ve given more than they could- l COM BAT 

please give as much as you can." \STBESSj 
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Give von r clients 


ADVANTAGE 


Capitalise on investment opportunities today through the 8 
Funds or the Norwich Union International Portfolio. This is an 
open-ended investment company based in Luxembourg, 
which complies with the UC3T5 Directive. 

The Portfolio is advised by the highly successful team at 
Norwich Union — which already manages assets 
of more than US$36 billion. 

Send (or full details today. 

Norwich Union 

INTERNATIONAX 

^org/o/to 

Shane Autuusseau, Norwich Union International Portfolio, 
Suite L16, lower Ground Floor, Chancery House, 

__ . Chancery Lane. London WC2A lux 

Fax No: (+44 -71) 404 8844 or Telephone: (+44-71)430 2739 

^Thrpnix erf ihr thun m ihc Funds Bay so dmvDdfnrfl a, up 
aww» B1 of ewhwp laqr »Sw *» ualee of lh* Jtans 
!■ 1 1 0.7 .91 in ictus of ihr Imrsort own currency 
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III \( I \ Company Programmes 
Buiidiiui a Partnership 


Widely acknowledged as providing the innovative approach to European 
management development, Henley Company Programmes are specifically 
designed to keep organisations at the forefront of their industry. Which is why 
we have assembled a team of specialist diem directors with a breadth of 
international experience across a wide range of industries mdodmg’ Retailing, 
Construction, Brewing, Manufacturing, Banking and Information Technology. 

By cultivating a dynamic working partnership with each of oar diems, 
fused upon a thorough staged appraisal and development process, we provide 
programmes that are uniquely str u c tured to sustain the c omp et i tive edge by 
meeting both individual and corporate objectives. We hove helped recendy 
privatised companies to meet the challenge of the transition from die public 
sector to a more profit orientated culture. 

Each Company Programme is designed for managers of senior to middle 
management status. The active involvement of company board members daring 
the running of the courses is encouraged in order to provide effective solutions 
to their basinets problems. A thorough evaluation of tbe programme is carried 
oot during the programme and upon completion. 

To arrange a personal appointment to discuss your company’s 
requirements or far further information, please contact: Robbie Friendship on 
(0491) 571454. International code 44 491. Fax (0491) 57 1635. . 

Henley Management College, Greenland*. Henley-on-Thames, 
Oxfordshire, RG9 3AU. England. 
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SUBSCRIBE TO THE FT TODAY 

Contact your nearest office 




Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

Brands 

+ 32 2 

5132816 


Copenhagen 

+45 33 

134441 

935335 

Frankfort 

+49 69 

7398101 

722677 

Geneva 

Helsinki 

+41 22 

7311604 

7319481 

+ 358 0 

6940417 


Lisbon 

+ 35 11 

808284 

804579 

Madrid 

+34 I 

5770909 

5776813 

New York 

+ 1 212 

7524500 


Paris 

+33 1 

42970623 

42970629 

Tokyo 

Stockholm 

+81 3 
+46 18 

32951711 

552312 

32951712 

552312 

Vienna 

+43 1 

5053184 

5053176 

Warsaw 

+48 22 

489787 

489787 
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BRITAIN IN 
BRIEF 



Rifkind calls 
for cleaner 
vehicles 

Mr Malcolm Rifkind, transport 
secretary, warned the motor 
industry that it must urgently 
find ways of making vehicles 
which emitted lower levels 
of c a rbo n dioxide, toe gas 
believed to be mainly 
responsible for global 
wanning. % said catting 
vehicle emissions would have 
to fall drastically if people 
ware to continue enjoying the 
levels of personal mobility 
they took lor granted today. 

The best chances of achieving 
this lay In obtaining higher 
levels of fuel economy with 
existing fuels or finding an 
alternative to those fuels. 


House prices 
fail to revive 

Falling interest rates have 
failed to revi ve Britain's ailing 
housing market as prices and 
sales have continued to 
languish, a survey reports. The 
Halifax, Britain’s biggest 
bunding society, said in toe 
s urv ey that sates last month 
had been particularly 
disappointing. The society's 
house price indw , published 
monthly, barely moved last 
month. The average price of 
a UK bouse had increased by 
only OJ percent After 
allowing for seasonal 
variations prices had actually 
by 06 per cent in June, 

said the Halifax. 


BT offers 7% 
pay rise 

British Telecom, the UK’s 
largest private sector 
employer, has offered 120,000 
non-nzanagerial employees 
a pay rise of 7 per cent. The 
imposed deal, raised from 
a previous 6.1 per emit and 
said by the company to be a 
“final offer". Is considerably 
above the likely July inflation 
figure, predicted to be below 
5,5 per emit The National 
Communications Union said 
negotiators were not 
recommending the offer. 


Airline to order 
four new jets 

Trans European Airways UK, 
based at Birmingham airport, 
is to pay £125m for four new 
jets. Two will be Airbus 
A310-30 0S for long-haul flights 
OUt of Birmingham, East 
Midlands, Gatwick and 
Manchester nevt summer. Mr 
Boh OPtmnell, managing 
director, said the Airbuses, 
and two new Boring 737-4Q0S. 
would mean toe company 
expanding its w o rk fo rce to 450 
for next year. 

London ‘needs 
central council’ 

The Confederation of British 
Industry added its voice to 
those calling for a central 
administrative body for 
London, proposing a 
government-appointed London 
Development Agency. The CBZ 
calls for a seven- to 11-member 
agency nominated by toe 
Department of tiie 
Envir onment to pi«i econom ic 
development and act as 
London’s “voice”, promoting 
it at home and abroad. It 
would also co-ordinate 
transport and environmental 
improvements and supervise 
important planning 
appli c ations. 

Population 
growth in south 

The number of people Rving 
in East Anglia and the 
south-west Of England is 
expected to grow by about IS 
per cent over the next 20 years, 
according to government 
figures. 

In fiifl East Midlands, tbw 
population is forecast to 
increase by 10 per cent in this 
period by the Office of 
Population Censuses and 
Surveys. Overall, England's 
population is expected to rise 
Slowly from 47.7m In 1989 to 
496m in 2001 and 506m in 2011. 

Gas could be 
cheaper 

British Gas has told the Office 
uf Gas Supply tost it was not 





Tony AmftvM 

Victory salute: Neil fflnnodL leader of the opposition 
Labour Party (pictured left). Introduces his paity’s new- 
est member, Peter KflfoyLe, to the House of Commons. Mr 
Kilfoyfe won the Liverpool Walton election last week. 
The campaign was marked by the attempt of a left-wing 
splinter group to have its own candidate elected. 


it charges power ■ 
users. Mr James McKinnon , 
the regulator, is pushing 
British Gas to lower its prices 
as a way of ending the 
four-month r ow o ver gas 
supply to the UK’s 
independent power projects. 

Two consortiums pfenning 
to build power stations in the 
UK have threatened legal 
action against British Gas 
unless it agrees to provide 
them with gas at a price lower 
than 22p a therm. . 


Names threaten 
legal action 

Legal action at the Lloyd’s of 
London insurance market is 
set to escalate further. Names 
(members) of five syndicates 
hit by insurance losses in the 
past three years are being 

urged to take action by the 
Society of Names, an action 
group formed earlier this 
month by the former 
Conservative MP, Mr Tom 
Benyon. Names ate the 
individuals whose capital 
backs the market’s 
underwriting. 

London Zoo to 

close in 1992 

London Zoo will close In 
September 1992 unless it 
Ide n t ifi e s new sources of 
private finance, die gover ning 
council has decided. Ninety 
staff are to be made redundant 
and two-thirds of the animals 
win be tra nsferre d from the 
Regen t’s Park size to an 
attempt to reduce operating 
costs. Ihe announcement 
mollifies warning* from 
officials in June that the zoo 

would dose at tbe end of next 

month unless it received at 
least £2m in government 
support 


Motorists push 
up prices 

Drivers of the UK’s 3m 
company cars, many of whom 
do not know or care about 
repair and maintenance costs, 

to business and private^nsers 
alike. But raceadrm nnri higher 
taxation is forcing a sombre 
re-examination of company 
car policies with potentially 
profound consequences for the 
£12bn-a-year vehicle repair and 
servicing sector, according to 
a study. As companies curb 
their maintenance spending, 
the study predicts an 

IniTWKrinply fi«iM fight fry 

after-market parts service 
business between franchised 
vehicle dealers, "fastrfit” 
specialists and parts and 
accessories “s u pers to res’*. 

Gainsborough 

reaches record 

A chalk 


_ . _ by 

white an paint, of a lady 

w alkin g tn a gartten und 
h oldi n g a child by the hand, 
sold for £616*000 at Christie's. 
Ihe price was a record for any 
English drawing. In 1905 
Christie's had sold the picture 
for 1,000 guineas. 
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Every chief executive wants to top firmly established in more than 80 coun- 




last year’s performance. If there were a safe tries. We are one of the world’s leading 

insurance groups. Our AAA rating attests 
to our financial muscle. There is virtually 
no type of industry in which we are not 
involved. We provide comprehensive 


way, anyone could do it. The right blend of 

« « 

)rs li^i' risk taking and risk containment must 
result guide decisions. Especially at a moment 

prefers 


is £ r„_ 


when Europe is about to break new ground. 
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For us, 1992 has already arrived. insurance packages instead of incoherent 

To assist those managers who look to the covers. Protecting major international 


European Single Market as promising new risks is part of our everyday business. 



opportunities but also posing new insur- 
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SIP'S ance problems, we’ve come up with a 

:«Mar : v a ^j 

distinctive European solution: 

w - r-2R2ri C.-OTrc* 


Don’t forget: “multilocal” means 
local too. Even if your interests 




the Zurich Europolicy. Its 


advantages for you ? 




Your cross-border risks 


are covered in one package. 
As a multilocal insurer, we 
are familiar with conditions 
in all the different countries. 
Local specialists assess your 


“The challenge is to 
improve the efficiency 
with which we invest 
in our future.” 


A business leader 
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company’s European risks on the spot. are closer to home, there is every reason 

An internationally coordinated analysis to seek a financially sound partner with 

informs you how to reduce your risks first-hand knowledge of international 



and insure against them. 

Or do your plans go beyond the 
EC? True to its multilocal con- 
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developments. Whatever your plans, talk 
to us. Our business is worldwide 


security. Call your local Zurich 


cept, the Zurich facilities are ZURICH office for more information. 

INTERNATIONAL 
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Falling in fl ation 
signals early cut 
in interest rates 

By Rachel Johnson, Economics Staff 


FRESH EVIDENCE emerged 
yesterday that inflation is 
being squeezed oat of the econ- 
omy by recession, increasing 
significantly the chances of an 
early interest rate cat 

Prices at the factory gate 
rose by 5.7 per cent last month, 
the lowest annual rate of 
increase for more than a year, 
the Central Statistical Office 
(CSO) announced. The output 
price index, which rose by 0.3 
per cent to give an annual 
increase of 6 per cent in May, 
stayed unchanged in June. 

The pound slipped only 
slightly as the producer prices 
data gave the government jus- 
tification to cut rates. 

Hopes of a cat wifi intensify 
towards the end of the week. 
Friday’s retail prices index is 
expected to show a fall in head- 
line inflatio n to an annnal cate 
of 5.6 per cent last month, from 
5.8 per cent in May. 

Sterling’s relative strength 
on the foreign exchanges over 
the past few weeks - as the 
D-Mark has weakened against 
the dollar — has given the gov- 
ernment room to cut rates. 
Sterling has been trading just 
beneath its DM2.95 central rate 
in the European exchange rate 

However, the Bundesbank 
council meeting tomorrow - 
its last before the summer 


break - could still tie the gov- 
ernment's hands. If the Bund- 
esbank raises German interest 
rates to fight inflation and pro- 
tect the D-Mark, it is less cer- 
tain that the UK will risk low- 
ering rates the following day. 
Instead, it would wait to see 
how the markets settled down 
after what would be the first 
ti g htenin g in German mone- 
tary conditions since January. 

The separate index which 
strips out volatile food, drink 
and tobacco - the key mea- 
sure of underlying inflation at 
the Treasury - also surprised 
analysts by showing a sharper- 
than -expected fall to 5.2 per 
cent, after 5J> per cent in May. 

Mr Roger Bootle, UK econo- 
mist at Greenwell Montagu, 
the stockbroker, said: “It’s yet 
another example of a key num- 
ber turning ont to be better 
than expectations, as analysts 
consistently underestimate the 
weakness of demand." 

In the markets, the figures 
were seen as tipping the bal- 
ance towards a cut on Friday 
in the bank base rate to 11 per 
cent, from 11.5 per cent ; 

The sterling three-month . 
interbank rate - which shad- 1 
ows the base rate - sank 1 
towards 11 per cent in anticipa- | 
tion of an imminent cut. 

Lex, Page 16 | 


Britons told to consume 
less sugar and fat in food 

By Guy de Jonqufdres and Clive Cookson 


A STEADY reduction in 
consumption of sugar and fab? 
and increased use of olive ml 
in the British diet are recom- 
mended in a report on food and 
health published yesterday. 

The report, commissioned by 
the Department of Health, is 
part of a growing government 
drive to encourage healthier 
living, ft is claimed to be the 
most comprehensive and 
op-todate study of nutrition in 
the world. 

The report says sugar is a 
big cause of dental decay and 
recommends that national con- 
sumption should fall from 18 to 
10 per cent of energy intake. 


Fats should drop from 38 per 
cent to 33 per cent - and even 
more sharply for animal fads, a 
cause of heart disease. This 
should be offset by more use of 
vegetable oils. 

The report is based on an 
exhaustive analysis of medical 
evidence. It lays down broad 
dietary guidelines for use by 
nutrition experts, food proces- 
sors and caterers and is expec- 
ted to be Mowed by a public 
education and information 
campaign. 

Dietary Reference Values for 
Food Energy and Nutrients for 
the United Kingdom. 
Background, Page 14 
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Accounts in 
Iraqi bank 
to remain 
frozen 

By Raymond Hughes, Law 
Courts Correspondent 

FLEAS by the Iraqi Embassy 
In London and two Iraqi state 
organisations for payments 
from their accounts frozen in 
the London branch of Rafidain 
Bank have been turned down 
by the High Court 
The business of gaffriafn, an 
Iraq state-owned bank, has 
been at a standstill since inter- 
national sanctions were 
imposed after Kuwait's inva- 
sion. 

Sir Nicolas Brown e-Wilkin- 
son, the Vice-Chancellor - the 
senior Chancery Judge - yes- 
terday refected an argument 
that the retention of their 
funds conflicted with Iraq’s 
right to sovereign immunity. 

Since Iraq broke off diplo- 
matic relations with the UK in 
February its interests have 
been looked after by the Jorda- 
nian Embassy’s Iraqi interests 
section. The Bank of England 
is seeking the compulsory 
winding-up of Rafidain Bank 
which, the judge said, was 
“hopelessly insolvent”. 

On Monday the judge 
adjourned the winding-up peti- 
tion for 12 months, it having 
been agreed that it must await 
a diplomatic or political solu- 
tion of the Iraq situation. 

His ruling yesterday was 
mfldg on an application by the 
provisional liquidators of Rafi- 
dain, who have reported a defi- 
ciency of not less than £8bn- 
They had asked the court 
whether they should accede to 
payment requests from the 
embassy, Iraqi Reinsurance 
Company, and Iraqi Airways. 
Sir Nicolas said the embassy 
had over £34m at Rafidain; 
Iraqi reinsurance had balances 
of over £700,000 and $4m; 
Iraqi Airways had lesser 
amounts. 

The embassy applied for 
about £160,000 to meet exist- 
ing commitments and £80,000 
a month for operating costs. It 
also wanted a substantial, but 
unspecified, sum to provide for 
Iraqi students in the UK who, 
with their fiwniKpg, depended 
for their maintenance and fees 
on Iraqi government payments 
made to the embassy. 

The Judge said he had sym- 
pathy with Iraqi students and 
their families. However he had 
no jurisdiction to authorise 
payments to the embassy. 


Pension holiday prevents loss for Post Office 


By Roland Rudd 

i BRITAIN’S Post Office would 
have made a significant loss in 
the last financial year had it 
not been able to waive its con- 
tribution to Its employee pen- 
sion funds. The move enabled 
Sir Bryan Nicholson, Post 
Office chairman, to annrwin^ 
yesterday profits above the 
government target 

After exceptional Items of 
£106m - relating to the reor- 
ganisation of Royal Mail. Qie 
letters division, and Parcel- 
force - the Post Office made 
pre-tax profits of £47m. This is 
a 60 per cent fall on last year's 
figure of man. 

Since the pension fond was 
in surplus management was 
able to waive Its contribution 
of £132m and use the money to 
offset a trading loss of £85m. 

After 14 successive years of 
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Sir Bryan Nicholson 

profits a loss would have been 
a considerable setback for the 
corporation, which is under 


government pressure to 
become more competttive. 

Mr Alan Tnffin, general sec- 
retary of the UCW postal work- 
ers union, said he was “furi- 
ous’ 1 that management had 
used their contribution to the 
pension funds to offset a loss. 

Sir Bryan said management, 
which often made np a deficit 
in the pension funds, was enti- 
tled to waive its contribution 
when the fonds made an unex- 
pected surplus because of suc- 
cessful investment 
Sir Bryan explained that if 
the pension foods had not per- 
formed so well he would not 
have proceeded as fast with the 
restructuring of Royal Mail 
and Parcelforce, so would not 
have made a loss. 

He said management’s con- 
tribution to the pension funds 


was £106m - the same amount 
as the exceptionals. The £l32m 
figure included £26m of 
reduced management contribu- 
tions from last year. 

Turnover for the whole 
group increased from £4L5bn to 
£4.7bn. 

The accounts show that 
Royal Mail and Parcelforce 
maite a combined loss of £10m 
compared to last year's profit 
offisan. 

However, when they are 
divided, as they will be from 
next year. Royal Mail made 
£I71m profit before exceptional 
items, while parcels made a 
£75m loss. Sir Bryan said he 
could not role out the possibil- 
ity that the reorganisation of 
the two groups could lead to 
further exceptional items next 
financial year. 


In an effort to make parcels 
break even by the end of the 
year the Post Office is shed- 
ding 550 administrative jobs 
and closing down more of the 
division's operational centres. 

Post Office Counters 
increased its taxable profits 
from £12m to £28m. 

Sir Bryan’s pay rose almost 
£25,000 last year to £149,195. He 
said his basic salary had gone 
up just 8 per cent at a time in 
the last financial year when 
inflation was 8.1 per cent 
A large part of the £24,445 
overall wage rise resulted from 
performance-related bonuses. 

The annual accounts also 
disclosed that four of the other 
10 Post Office board members 
were paid in the region of 
£110,000 to £125.000. 


Consumers to win rights as election looms 

Guy de Jonquieres examines the government’s rapid assembly of a bill for spenders 

W HEN Mr Edward A more cynical explanation '* * - - 

Leigh, the consumer may be that a general election 
affairs minister, is approaching and there mav 


W HEN Mr Edward 
Leigh, the consumer 
affairs minister, 
announced plans for a con- 
sumer bill last week he 
described the measures as an 
important development that 
illustrated the government's 
commitment to keeping the 
consumer at the centre of the 


The proposed bill, promised 
for early in the next parlia- 
ment, seems likely to meet 
many - although by no means 
all - of the demands made by 
consumer lobby groups and the 
Labour party. 

But the government's eager- 
ness to pose as consumer 
champion seems at odds with 
the time it has taken to assem- 
ble a legislative package, much 
of which is based on recom- 
mendations made by advisory 
bodies several years ago. 

For instance, a planned 
updating of the 98-year-old Sale 
of Goods Act was urged by a 
Law Commission report in 
1987. 

In part, the government is 
making a virtue of necessity, 
since legislation will be 
required anyway by the Euro- 
pean Community for its plans 
to harmonise contract terms. It 
was another EC directive, on 
product liability, that 
prompted the last big piece of 
UK consumer legislation, the 
1987 Consumer protection Act 


A more cynical explanation 
may be a general election 
is approaching and there may 
be a desire to extend the quest 
for ballot-box appeal in a direc- 
tion already pioneered by the 
proposed Citizens' Charter. 

However, fib: Leigh also 
seems sensitive to the risk of 
appearing too much of an 
activist Apparently in an 
effort to parity the right wing 
of his party, he went to great 
lengths to argue last week that 
wielding the visible hand of 
government did not signal any 
loss of faith in the free market. 

Consumer organisations 
have welcomed the bill as a 
step in the right direction, 
although they are reserving 
final judgment until details are 
published in a white paper 
which is due shortly. 

The government plans action 
in five main areas: 

• Introducing a “good faith" 
principle in contracts law. 
That is intended to outlaw 
unfair or deceptive terms and 
exclusions set by suppliers and 
would give consumers the 
right to have a contract 
reopened if it discriminated 
unduly against their Interests. 

That would align UK law 
with a draft EC directive being 
negotiated in Brussels. How- 
ever, the government opposes 
other features of the directive, 
notably a plan to “blacklist" 
specified types of contract pro- 



Leigh: promising redress 
vision. 

• Obliging retailers to share 
responsibility for manufactur- 
ers’ guarantees and making 
manufacturers and importers 
liable for the quality and safety 
of the goods they supply. 

The value of guarantees has 
been increasingly questioned, 
on the grounds that many are 
misleading or that they lapse if 
a supplier goes out of business. 
An Office of Fair Trading 
(OFT) survey found in 1986 
that as many as one in five 
consumers claimed that guar- 


antees ended in dissatisfaction. 

• Enhancing consumers’ 
rights to reject or obtain 
refunds on unacceptable prod- 
ucts by updating the Sale of 
Goods Act. The vague require- 
ment on suppliers to sell goods 
of “merchantable quality” 
wo aid be replaced by a crite- 
rion of "satisfactory quality", 
covering fitness for use, 
appearance and finish, freedom 
from minor defects, safety and 
durability. 

• Amending the Trades 
Description Act to include 
services as well as goods. 

• Strengthening the powers of 
the OFT to crack down on 
“rogue traders", notably in 
businesses such as timeshares 
and garages. 

Consumer organisations 
agree that those proposals are 
essential to achieve the better 
deal they have been seeking. 
However, they fear that the 
impact of the bill may be weak- 
ened by the government’s 
unwillingness to increase con- 
sumers' right to reject faulty 
goods. 

Their concern was high- 
lighted by a 1986 court case 
brought by a car buyer whose 
vehicle broke down three 
weeks after delivery. The court 
turned down his claim for a 
refund, partly on the grmind 
that he had not rejected the 
car soon enough. 

In the US, “160100 laws" enti- 


tle purchasers to automatic 
refunds or replacements for 
faulty consumer durables. 
However, a bill by a MrMartyn 
Jones, the Labour MP for 
Clwyd South West, to intro- 
duce similar protection was 
defeated last year after the 
government argued that it 
would be unworkable and 
would impose excessive bur- 
dens on manufacturers. 

None the less, Mr Maurice 
Healy. director of the govern- 
ment-sponsored National Con- 
sumer Council, believes the 
government has gone some 
way to correct the balance by 
inH urimg- durability among the 
definitions of acceptable goods. 

There is also uncertainty 
about how vigorously other 
aspects of the bill will be 
enforced, since Mr Leigh has 
yet to spell out the additional 
powers he has in mind for the 
OFT. He has also promised to 
look at ways of improving pro- 
cedures available to consumers 
seeking redress, but has made 
no firm commitments. 

Whether his consumer rights 
bill sees tile light of day will 
depend on the outcome of the 
general election. Still, the 
Labour party's commitment to 
extending consumer protec- 
tion, along with Brussels' 
growing role in policy, make it 
a near-certainty that legisla- 
tion will surface in some form 
during the next parliament 
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Wh EN INTEREST RATES BLINK, 

YOUR PORTFOLIO'S VALUE RISES AND FALLS. 


T HAT'S WHAT MAKES 

the Notional contract so attractive 








Over the last twenty years tion of 78 177 contracts. 
INTEREST RATE FLUCTUATIONS THE NOTIONAL CONTRACT IS TODAY 
HAVE BEEN BOTH SIGNIFICANT AND ONE OF THE MOST PROMINENT 
UNPREDICTABLE. THE VALUE OF FUTURES BOND CONTRACTS IN THE 
BOND PORTFOLIOS RISES AND INTERNATIONAL ARENA. A MAJOR 
FALLS IN LINE WITH THESE F1_UC- SOURCE OF ITS DYNAMISM IS THE 

tuatjons. This explains the in- strength of the French bond 

CREASING INTEREST IN THE MATIF. MARKET ITSELF LINKED TO STRONG 
THE NOTIONAL BOND MARKET IS CAPITALIZATION OF UNIT TRUSTS 
PARTICULARLY NOTED FOR ITS AND MUTUAL FUNDS. AS A GENUI- 
OUTSTANDING UQUIDI7T; SOME T6 NE PROTECTION POLICY AGAINST 
MILUONS CONTRACTS WERE TRA- THE RISKS OF LONG TERM INTER- 
DED IN 1 990, WITH A DAILY AVERA- EST RATE VOLATILITY. IT ALLOWS 
GE VOLUME OF 64 241 CONTRACTS ^ PORTFOLIO MANAGERS AND THEIR 


AND MONTHLY AVERAGE 


" MATIF CLIENTS TO ENJOY A 

OPEN INTEREST POSI- 99 GOOD NIGHT SLEEP. 

ASK FOR THE ■NOTIONAL CONTRACT BROCHURE FROM THE COMMUNICATION DEPARTMENT MATIF SA 
176 etlE MONTMARTRE 75002 PARIS - TfeU: I&3- 1 I AA 28 82 B2 MAT1F 

MIN17EL SERVICE - 361 7 MATIF. 
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FT LAW REPORTS 


New Zealand 
brokers must 
name clients 


NEW ZEALAND STOCK 
EXCHANGE :AND ANOTHER 
v COMMISSIONER OF 
INLAND REVENUE 
Privy Council (Lord Keith of 
Ifinlc ri, Lord Brandon, of Oak- 
brook, Lord Temple man, Lord 
Oliver of Aylmerton and Sir 
Robert Megarry): July 1 1991 

THE INLAND Revenue of New 
Zealand, In the exercise of its 
function of seeking oat undis- 
closed taxable income, has 
power to request production 
by sharebrokers and hankers 
of the names of unspecified cli- 
ents and details of those cli- 
ents' dealings in shares and 
commercial Mils. 

The Privy Council so held, 
when dismissing an appeal by 
the New Zealand Stock 
Exchange and the National 
Bank of New Zealand L t d, from 
a decision of the New Zealand 
Court of Appeal, that the Com- 
missioner of inland Revenue 
had power to request informa- 
tion concerning unspecified ch- 
eats. 

Section 17(1) of the Inland Rev- 
enue Department Act 1374 of 
New Zealand provides: ‘‘Every 
person... shall, when required 
by the Commissioner . . . fur- 
nish in writing any informa- 
tion and produce for inspection 
any books and documents 
which the Commission- 
er ... considers necessary or 
relevant to any purpose relat- 
ing to the adminis tration or 
enforcement of any of the 
Inland Revenue Acts." 

LORD TEMPLEMAN giving 
the judgment of the judicial 
committee, said that income 
tax was levied for foe benefit 
of rite community. It was foe 
Co mmiss ioner’s duty to see 
that income was assessed to 
tax, and that foe tax was paid. 

By accident or design a tax- 
payer might default in Ms obli- 
gation to furnish a return, or 
to disclose all his assessable 
Income. 

In order to discharge his 
duty of assessing and recover- 
ing tax on ah taxable income, 
the Commissioner must dis- 
cover the names of taxpayers 
and their respective sources 
and amounts of assessable 
income. 

Under section 17 of the 
Inland Revenue Department 
Act 1974, the Commissioner 
required some members of the 
Stock Exchange to produce a 
list of their largest clients and 
details of their purchases and 
sales of shares. 

He also required the 
National Rank and some other 
hanks to produce foe names 
and details of customers who 
had bought and sold commer- 
cial bills. 

The Stock Exchange, acting 
in the interests of all its mem- 
bers, and foe National Bank, 
acting in foe interests of banks 
generally , sought and obtained 
from Mr Justice Jeffries, a dec- 
laration against the Commis- 
sioner. 

The issue was whether, 
under section 17, the Commis- 
sioner had power to require 
informa tion except in respect 
of a name d individual whose 
tax affairs were under investi- 
gation. . 

The Court of Appeal quashed 
Mr Justice Jeffries’s order. The 
Stock Exchange and foe bank 


Section 17 was expressed in 
s widest terms. The appet- 
ite sought to imply in sec- 
n 17 a limitation whereby 

> Commissioner might only 
mjra information where he 
d a specified taxpayer in 
rtd, in respect of whom there 
is a serious question as to 
; tax liability. 

[t was impossible to insert 
it limitation as a matter of 
[tu to r? construction, 
rhe limitation could only be 
«rted as a matter of policy 
judicial legislation on the 
jund that parliament could 
t have intended to confer on 
» Commissioner a power so 
ie as not to be subject to 

ch a limitation, 
rwo reasons were suggested 
■ insertion of the proposed 
lttation. 

first, the Commissioner was 
dring confidential Informs - 
n. Second, he was imposing 
shar ebrokers and bankers 
o n e ro us burden of research 
d report 

if the Commissioner, exeros- 
; his powers under section 
1), required the bankers of a 
jcified taxpayer under inves- 
atirm to produce information 
rat his activities, the ronfi- 
n ttalit y which attached to 

> banker/customer relation- 
al must be broken. 

Hie whole rationale of taxa- 
n would break down and the 
iole burden of taxation 
mid fall only on diligent and 
nest taxpayers if the Com- 
ssioner had no power to 
lain confidential information 
rat taxpayers who might be 
g tigtmt or dishonest. 

[n recognition of th e f?®t 
at confidential information 
uld not be concealed from 
i Commissioner, the 1974 Act 
posed stringent restrictions 
him section 13 required 
[and Revenue officers to 
rintaln the secrecy of all 


matters relating to foe taxing 
statutes, and to make statutory 
declarations of fidelity and 
secrecy. There were other pro- 
visions designed to secure the 
secrecy of information 
obtained by the Commissioner 
about the affairs of every tax- 
payer. 

There was no distinction 
between the secrecy and confi- 
dentiality which attached to an 
identified taxpayer and a non- 
identifled taxpayer. 

Confidentiality must be bro- 
ken if the Commissioner was 
to obtain the information to 
enable w™ to carry out his 
statutory functions of assess- 
ing and collecting tax. Every 
taxpayer was protected by the 
secrecy obligation imposed on 
the Commissioner. 

If the appellants' arg um e nt 
was correct, confidentiality did 
not assist the taxpayer who 
mwrto an honest return of his 
income, or foe dishonest tax- 
payer who was under investi- 
gation. It assisted the dishon- 
est taxpayer who concealed 
both his identity and his liabil- 
ity to tax from the Commis- 
sioner. 

The appellants relied on CZR 
v WestrWalker [19541 NZLR191. 

In that case the Commis- 
sioner sought information 
about a taxpayer from his 
solicitor, and the court held be 
was entitled to withhold infor- 
mation to which foe Common 
Law legal professio n a l privi- 
lege attached. The Commis- 
sioner was entitled to ask, but 
the solicitor was entitled to 
rierifaij to answer without his 
client's consent 

In the present case the appel- 
lants denied the Commission- 
er’s right to ask for the infor- 
mation. 

Under the Common Law, 
legal professional privilege 
formed a defence to a claim for 
inform Btin n . 

The court in West- Walker 
held that in the absence of any 
express provision in the 
Income tax Acts abrogating the 
principle of legal professional 
privilege, it excused the solici- 
tor from supplying privileged 
information to the Commis- 
sioner. 

West-Walker was of no assis- 
tance in the present case 
where it was manifest and was 
conceded that foe principle of 
confidentiali ty was abrogated 
by section 17. 

Mr Barton for the appellants 
prayed in aid section TL of the 
New Zealand Bill of Rights Act 
1990, which provided that 
“Everyone has the right to be 
secure against unreasonable 
search..." 

Having regard to foe secrecy 
provisions of the 1974 Act, and 
to the fact that in the interests 
of the community foe Commis- 
sioner was charged with ensur- 
ing that the assessable income 
of every taxpayer was asse sse d 
and the tax paid, the “search” 
involved in the application of 
section 17 was not “unreason- 
able". 

The appellants contended 
that the Commissioner had 
exceeded or abased the powers 
conferred on Mm by section 17 
by making demands on share- 
brokers and bankers which 
were onerous and expensive to 
obey. 

In foe case of sharebrokers 
they were »»ked to supply lists 
of their largest clients together 
with details of their share deal- 
ings. Bankers were asked to 
identify investors in commer- 
cial hi Tic and tO give datafk of 

ea ch investment cost and real- 
isation. 

One sharebroker complained 
he was asked for information 

over a 12-month period, and 
that he only had information 
over 11 months because a 
merger had taken place. 

The Commissioner had dem- 
onstrated he was prepared to 
modify his requirements to 
meet any particular genuine 
difficulty. 

Every sharebroker or banker 
would understandably resent 
the receipt of a notice from the 
Commissioner requiring jnfor- 
matinn about his clients. Every 
sharebroker or hanker would 
resent the time and expense 
incurred in complying with the 
notice. 

But the Commissioner must 
carry out his functions of 
ensuring that assessable 
income was assessed, and that 
the relevant tax was paid. 

The court could only inter- 
fere if it was satisfied that in 
making a particular require- 
ment the Commissioner had 
exceeded or abused his powers. 

The Court of Appeal decided 
that as a matter of principle 
and construction the Commis- 
sioner was entitled to require 
Information concerning a class 
of Tinid°TT riFi<>d possible taxpay- 
ers. Their Lordships agreed 
with the Court of Appeal 

The appeal was dismissed. 

For the appellants: GP Bar- 
ton QC, RA Dobson and RJ Cul- 
len, all of the New Zealand bar 
(Simmons & Simmons). 

For the Revenue: JJ McGrath 
QC, Soliator-Geneml, GD Pear 
son and Angela Satterthuxnte, 
all of the New Zealand bar 
(Allen & Query). 

Rachel Davies 

Barrister 
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SIEMENS 



Whether flying on business or pleasure, arriving safely and 
punctually is uppermost in our minds. However, with 
increases in the volume of air travel, even greater 
demands are being placed on air traffic management. 

To cope with these increases, Manchester Airport has just 
installed a new approach control system. Designed and 
developed by Siemens Plessey Radar, the technology 
represents a worldwide first. Its advanced display 
screens give controllers a clearer picture of traffic activity 
as well as displaying a wider range of operational 
information. All helping to make the management of 
traffic flow more efficient while maintaining the highest 
levels of safety. 

Siemens is Europe’s leading electronics and electrical 
engineering company, with over 12,000 employees in the 
UK. Our business activities range from microchips to 
power stations: all with one objective - technology to bring 
a better quality to life. 

Innovation -Technology ■ Quality : Siemens 

For more information please contact Siemens Plessey Radar on 081-397 5171. 
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MANAGEMENT 


Cheese puts the smile 
back into Perrier 

W illiam Dawkins charts how the French group is putting its problems behind it 


J acques Vincent, chairman of 
Source Perrier, the world's 
leading mineral waters com- 
pany, arrived in London last 
week on an important mission. 

It is almost exactly a year since the 
67-year-old former manager of a chain 
of French family grocery stores took 
over the chairmanship of the Source 
Perrier. His appointment came in the 
wake of the gravest crisis the com- 
pany has known since It was founded 
in southern France by a Dr Perrier in 
1698. 

Vincent's mission last week was to 
convince sceptical stockbroking 
analysts In London and Edinburgh 
that Source Perrier was back on track 
after last year’s disastrous discovery 
of traces of benzene in US stocks of its 
best known bubbly mineral water. 

The fiasco obliged Perrier to with- 
draw its entire world stocks of 160m 
bottles, in what has become a classic 
of crisis management. The co mpany 
won praise from marketing consul- 
tants tor the courage of its gesture 
but was equally criticised for the sev- 
eral days of dithering before it 
decided to act 

The benzene incident also signalled 
the end of the career of one of the 
grand old men of corporate France. 
He is the 77-year-old Gustave Leven, a 
former stockbroker with a genius for 
marketing, who bought a run-down 
Perrier from its then English owners 
in 1948, and bnilt it into one of 
France’s best known international 
businesses. 

The incident finally persuaded 
Leven to stand aside for Vincent, the 
hard-talking chairman of the Exor 
investment group. Exor also owns the 
Ch4teau Margaux premier claret 
which over the years had built up 
minority control of Source Perrier. 

Vincent is determined not to 
became obsessed with the individual 
problems of the Perrier brand; not to 
let the crisis obscure his vision of the 
group as a whole, with its 18 other 
mineral waters and Roqefort cheese- 
making business, also a world market 
leader. “There is no reason to sacri- 
fice everything to ie-lmpose this 
brand upon a public which is proba- 
bly a bit fed up with it anyway. There 
are other challenges to follow which 
are perhaps more interesting..” he 
says. 

His message is that Source Perrier 
is much more than one well known 
brand, that the impact of the crisis on 
the group’s fortunes is lirntted and 
that tiie organisational weaknesses 
that iyiuHp the lwn«m<» qrriHpnt possi- 
ble have been corrected. Over the past 


year, he has also focused the group 
more onto its two core businesses, 
water and Roquefort, by selling off 
peripheral activities In soft drinks, 
small country cheeses and yoghurt 
Perrier is only the fourth largest of 
the group's mineral waters by vol- 
ume, though not by value. Others 
include Cozrtrex, Volvic and Vichy is 
France, Arrowhead in the US, and 
Buxton in the UK, together producing 
just under two thirds of turnover. 
Most of the rest erf group sales comes 
from Roquefort cheese, of which 
Source Perrier is the world's largest 
producer, Sorrento, the largest sup- 
plier of Mozzarella cheese in the US, a 
small catering business and a the rmal 
bath in Vichy. 

The fall-out from the benzene scare 
sounds far worse for the group’s 
fi ances than it really is. The cost of 
destroying stocks and mounting an 
advertising campaign to win back 
consumers’ confidence is PFrl .25bu 
<£L25mX Sales of the Perrier brand foil 
- by 48 per cent in the US alone last 
year - part of the overall 18 par cent 
fall in group sales to FFrlROm last 
year, hi the first five months of this 
year, sales of all the group’s mineral 
water brands were up a fraction by 
volume, although Perrier brand sales 
were down 14 per cent. 

Y et even after all the prob- 
lems, Source Perrier’s net 
earnings rose SS per emit to 
FFrS59m last year. A one-off 
FFrL2bn profit from the sale of its 
soft drinks division nearly covered 
the cost of the benzene debacle. The 
result also reflected the group’s lim- 
ited exposure to the Perrier brand, 
which accounted for group sales of 
only FFrl.9bn out of a total of 
FFrl3.6bn. 

Vincent's main priority in restoring 
the fortunes of the Perrier brand Is to 
have the green bottles available in the 
sama number of outlets as before the 
crisis. It has currently achieved 70 per 
cent of its old penetration in restau- 
rants and bars. 

Much mare important is a rethink 
of the way all of Source Perrier is 
organised, says Vincent Over the 
pest year, he has tried to get to grots 
with the root erf the benzene crisis by 
appointing the mineral water divi- 
sion’s first quality control director 
and a scientific research and advisory 
team. Wider innovations include a 
roving finance director who is 
intended to act as a troubleshooter far 
under-performing divisions, and for 
the first time a director - just 
appointed - to co-ardinale the nan- 


mineral water businesses. These were 
previously managed under separate 
operational heads, reporting directly 
to chairman 

“I want to work together with my 
managers. Under the old regime I had 
the Impression that the head office 
management and people responsible 
on the ground were rather separate. 
We have to create better oo-onttnation 
between colleagues at all levels," says 
Vincent 

By the end of this year, Vincent 
plans to appoint a food industry man- 
ager to run Source Perrier alongside 
him for two to three years, and even- 
tually to succeed him. Vincent is 
dearly keen to pave the way now for 
a smoother transfer of power than the 
last one. 

In the end, Leven’s departure was 
reasonably amicable, finalised at a 
private dinner between the pair at the 
former chairman’s country home near 
Vergfcze, where Levon is now enjoying 
a sun-drenched retirement 

Yet it came after three years in 
which Exor found it frostratingly 
impossible to impose the kind of 
reforms only now being carried out, 
despite having a majority on the Per- 
rier board ami a 35 per cent share- 
holding, nearly double the 18 per cent 
held by the Leven family. 

“French law gives enormous pow- 
ers to the chairman.. .It was quite 
natural that the previous president, 
who has been in 100 par cent charge 
of the company for the past 40 years 
or so was a little fixed in his ideas - 
and I don’t mean fixed in a bad 
sense,” says Vincent 

Beyond there management reforms. 
Vincent has not seen fit to make any 
big strategy change in Source Per- 
rier’s mineral water division. Source 
Perrier is highly integrated and Vin- 
cent believes this should continue. 
Not only does the group make its own 
bottles, labels and caps, it even owns 
a sand quarry at Mont Ventoux to 
supply the Vergbze glass bottle plant 

Vincent does not see room for 
major expansion in the mature 
French mineral wa te r market, but is 
seeking acquisitions elsewhere in 
Europe. Source Perrier is already 
planning to start production ^ Sep- 
tember from a new spring in the Bel- 
gian Ardennes. The group wants to 
improve its geographical coverage of 
the US - where its various brands 
hold 30 per cent of the market To 
help achieve this, its US branch made 
a $l50m capital increase in May. 

While the division fo»a had a 
lower public profile than mineral 
water, its strategy needed even mote 



Truvor Hu mphr t— 

Jacques Vincent: bubbling over with afdiastesni after a year aa chairman 


radical attention from the new mas- 
ter. Apart from Roquefort, Vincent 
inherited Valmont, which owned 
more titan 100 small cheese brands, 
and JeanJacqoes, a producer of “nat- 
ural" yogh u rts - which was strug- 
gling against competition from the 
BSN food and drinks giant Both have 
been sold to Besnier, the leading 
French dairy group. 

Source Perrier is a high volume 
business and had no future selling in 
small amounts to fragmented mar- 
kets. Vincent clans to hold on to Sor- 
rento in the US, but is looking for an 
equity exchange with another US 
cheese supplier to help it extend its 
product range. 

Like BSN, its main rival in mineral 
waters. Source Perrier has increasing 
- though Indirect - links with the 
AgnaTii family in Italy, which has an 
extensive French industrial share 
portfolio. Hint, the international arm 
of the Agnelli family holding com- 
pany, acquired 13.6 per cent of Exor 
last January. It has since acquired an 
option to go up to just over 21 pra 
cent, exriting stock market specula- 


tion that it might one day seek con- 
trol. This is, naturally, denied by 
Exor. 

Most of the shares sold to Ifint 
came from Corinne Menteelopoulos, 
whose family continues to have 
majority control of Exor and which 
used to own the Felix Potm grocery 
chain, where Vincent cut his teeth as 
a manager. Exor sought the share 
exchange with Ifint, which has turned 
Mentzefopoolos into the second larg- 
est shareholder in Ifint, as a way of 
bring in g a g*wmd loyal fondly into 
the investment group, he explains. 

So for the time befog, ownership of 
both Source Perrier and Exor is 
secure. Far from being made vulner- 
able to takeover by the benzene crisis, 
Vincent will aim to persuade the 
finanriai community that Source Per- 
rier has emerged from its trial stron- 
ger in every way. Whether they 
believe him or not, a remarkable revo- 
lution has taken place at Source Per- 
rier; it is the latest company to adopt 
the more open management approach 
that haa grown across French indus- 
try In recent years. 


Why employees 
leave their jobs 

Pay is not a factor, reports Diane Sommers 


P eople do not leave their 
jobs because of the 
money. Those who leave 
and those who stay are equally 
dissatisfied. 

Some managers may be more 
comfortable blaming external 
factors, such as pay, for high 
staff turnover. But they wul 
probably be disappointed if 
they attempt to improve reten- 
tion of employees solely by 
increasing pay. Internal factors 
such as recruitment, inducti on, 
career progression and line 
management are also likely to 
w a r rant attention. 

These are among the main 
conclusions of a report on staff 
retention about to he published 
by the Institute of Manpower 
Studies.* The report outlines 
how to calculate whether an 
organisation has a retention 
problem; how to categorise 
leavers so that rem edial action 
can be targeted; and how to 
cflimlatg turnover costs. 

More important, it spells out 
the reasons, apart from money, 
for people quitting their jobs. 
Here are leavers’ top grouses, 
as collected by IMS. 

“The job wasn’t what I 
thought it was going to be.” 
Early disillusionment and 
departure are common when 
jobs are oversold. Recruitment 
literature, advertisements and 
interviews should not fuel 
nnrpalisti rally high expecta- 
tions. 

“I just got thrown in at the 
deep end.” 

Lack of attention and guidance 
from, the line manager in the 
early weeks may mean the new 
recruit fails to feel part of the 
team. Confidence will be 
flented and commitment under- 
mined if new employees find 
themselves in high-pressure 
jobs with little or no training. 
“The job was boring.” 

When employees say their jobs 
are boring it usually means 
they feel a lack of autonomy 
and control over the sequence 
of tasks or pace of work; lack 
of responsibility; lade of vari- 
ety; and lack of challenge, par- 
ticularly for individuals who 
do not feel their skills are 
being fully used. Strategies 
which allow Increased variety 
and scope for dedskm-making 
are particularly effe c ti v e when 
applied to groups or teams. 

“It wasn’t fair that I didn’t get 
promoted.” 

Disappointment with promo- 


tion and development opportu- 
nities is common among those 
who resign. Employees often 
perceive the speed of promo- 
tion to be widely variable and 
inconsistently applied by dif- 
ferent manag ers. Performance 
manag ement systems are fre- 
quently seen as open to bias 
and employees are often 
unclear about the criteria 
against which they are judged. 
T didn’t hit it off with my 
boss.” 

Line management has an 
important daily impact - at 
best, it can substantially 
increase satisfaction; at worst, 
it can have far-reaching and 
damaging consequences. 
Young workers, in particular, 
may become quickly disfilu- 
sfoned if they are exposed to 
Ineffective car widely Inconsis- 
tent standards erf management. 

To emphasise the impor- 
tance of this last point, IMS 
quotes a recent group of leav- 
ers who were asked to contrast 
the quality of supervision they 
had expected with what they 
had actually received. Most of 
the leavers felt that managers 
held the key to keeping staff 
and pointed to differing turn- 
over levels within different 
departments of the same 
organisation. 

These leavers had expected 
their line manager to provide 
constructive feedback; gener- 
ate respect and loyalty, assess 
performance fairly; allocate 
interesting and challenging 
work; and support their staff. 

hi reality, they claimed to 
have experienced unapproach- 
able, uncaring and distant 
behaviour from their bosses, as 
well as complaining that their 
bosses had favourites and 
faile d to consult their staff. 

The line managers con- 
cerned would no doubt be the 
game group that would r emain 
wedded to the more comfort- 
able notion that y rt em al fac- 
tors, such as pay, are the great- 
est influence on the retention 
of staff Such managers may be 
interested to know that IMS 
found that the offer of a pay 
increase would bring under 10 
per cent of would-be leavers 
back to the fold. 

*Staff Retention - a managers 
guide. Report No 303 by Step- 
hen Benin. Institute of Man- 
power Studies, University of 
Sussex, ManieU Building, Pal- 
mer, Brighton BNl 9RF. £18. 


BUSINESS AND THE ENVIRONMENT 


J ust 35 miles south of 
Sao Paulo the highway 
to the Brazilian coast 
descends from a moun- 
tain paradise of trees and 
waterfalls to what looks like a 
futuristic ni ghtmar e — the city 
of Cubatao. 

Metal chimneys belching fire 
and smnfce loom above Hie the 
town, -which has the dubious 
honour of being the first and 
largest industrial park in Bra- 
zil The main areas of activity 
are cement, steel, fertilizer and 
oQ refineries. 

Nearing the city, visitors 
experience a tirftle in the henk 
of their throat, a reminder of 
the excessive levels of pollu- 
tion which in the 1970 b earned 
Cubatao its unenviable nick- 
name - the Valley of Death. 

Last week, this scene was 
the backdrop to an ecological 
ni ghtmare , as pollution levels 
soared to four times their 
acceptable level Faced with a 
potential disaster, the governor 
of Sao Paulo declared a state of 
emergency in the city, and 
ordered the town’s 23 indus- 
tries to shut down for 24 hours. 

A “thermal inversion” was 
responsible for the crisis, trap- 
ping factory emissions and 
wnwtng pollution levels to soar 
to 2^)00 micrograms of parti- 
cles per cubic metre. According 
to Cetesb, the Sao Paulo envi- 
ronmental agency, readings of 
more than 500 micrograms par 
cubic metre can cause prema- 
ture death in infants and the 
elderly, and put those with 
respiratory Illnesses aru ^ heart 
conditions at risk. 

The crisis was short-lived. 
By Thursday last week pollu- 
tion levels had been reduced 
substantially, and the city 
began to breathe again. Luiz 
Fleury Fflho, governor of S3o 
Paulo, lifted the state of emer- 
gency and the factories 
recommenced their smoke- 
belching activities. But the 
stoppage had already taken its 
toff 

According to Ciesp, the local 
industry representative, the 
work stoppage cost Cubatao's 
factories $3hm (£2.3m). “The 
factories here don’t have 
enough erf a profit cushion to 
bear these kind of losses,” said 
a spokesman. 

The news is discouraging to 
the Cubatao indus trial commu- 
nity, which has already sunk 
$3S0m into pollution controls 
over the past six years. Accord- 
ing to Ciesp, if maintenance 
and gardening bills were 
included, that figure would rise 
to 3800m. “It's doubtfol that we 
will he able to stand many 
more incidents like this,” said 
Walter de Oliveira, president of 
the fertilizer group hufag - 
Uuder normal circum- 


Victoria Griffith visits a Brazilian city that was 
shut down because of excessive pollution levels 


The fight to escape 
from a black hole 



Pollution lovola were so high In 

stances, the loss would have 
been a mere drop in the bucket 
for these todustrial dragons. 
But times are bard for Cuba- 
tao. Brazil is in the miihtiw of a 
deep recession, severely dent- 
ing their profits. “Within the 
year," said De Oliveira, “at 
least two fertilizer groups will 
be forced to dose their doors 
due to deteriorating profits.” 

According to Valter Lazza- 
rini, president of Cetesb, the 
state may also insist on the 
closure of the Cosipa steel fac- 
tory, the valley’s largest 
employer, for its failure to 
comply with environmental 
controls. During the state erf 
emergency last week. Cosipa 
was the only factory in Cnba- 
tSo which refused to suspend 
operations. 

The company has also been 
slow in complying with envi- 
ronmental controls. “Cosipa 
has not followed controls as we 
would want,” said LazzarlnL 
“We may have to take more 
drastic measures.” Cosipa is an 
exception. 

In general Cubatao's facto- 
ries have been cooperative in 
the dean-up campaign which 
the city has waged over the 
last decade. Just six years ago 
Cubatao was surrounded by 
blackened ground. In some 
areas nothing but a few with- 
ered tree trunks remained of 


Cubatio last waek teat a state ot 

what had once been verdant 
forest Poisons from the facto- 
ries turned the valley’s rivers 
into lifeless, black cesspools. 
Diarrhoea, caused by drmMng 
contaminated water, was the 
major cause of death among 
Cubatao’s i nfan t s 

In February 1984 misery 
became disaster as a gas leak 
from a pipeline under a Cuba- 
tao slum set off a fire which 
claimed at least 99 lives. Soil 
erosion caused by the death erf 
the forests was responsible for 
the next crisis, which occurred 
In January 1981 

That month a mudaUde hit a 
factory, releasing a mass of 
ammonia gas. The town was 
forced to evacuate some 5,000 
inhabitants from a nearby 
shanty town. Ironically, by the 
time the disasters occurred 
Cubatao was already on the 

road to recovery. 

In 1981, concerned local envi- 
ronmentalists formed a group 
called Valley of Life. The group 
turned out to be Cubafdo's best 
hope for a decent quality of 
Hfa With the bneWng Of the 
state of S&o Paolo, the act i vi s t s 
waged a 20-year war an pollu- 
tion in the valley, forcing com- 
panies to comply with existing 
regulations. 

During the clean-up cam- 
paign, Cubatao’s factories 
reduced their output of organic 


emergency was declared 

wastes by 93 per cent, and of 
heavy metals by 97 per cent 
Ovetill emissions of air pollut- 
ants in the valley ware cut by 
72 pear cent 

Most of the inhabitants of 
the industrial zone were per- 
manently evacuated. Today, 
just 150 faudUes live within the 
industrial park’s limits, Cuba- 
tao’s most polluted section. 

A replanting campaign was 

also initiated. The rivers have 
begun to live again, although 
according to Cetesb it will take 
another 10 years before Cuba- 
tSo's fish become safe to eat 

In view erf the improvements, 
ecologists were beginning to 
view Cubatao as a shining 
example of the b enefit s of envi- 
ronmental controls. The town’s 
may or had planned to bus in 
observers from next year’s 
Eco-92 conference in Rio to see 
the improvements first hand. 

After last week’s events, 
however, things have changed. 
Cetesb said the pollution levels 
may have been high enough to 
kill most of the green areas 
surrounding the factories, 
undoing years of work. 

The city also suffered a pub- 
lic relations blow. Brazil's tele- 
vision stations ran sensational 
reports showing children 
hardy forag in g on to life at the 
end of oxygen masks. “Those 
children were ill before the 


state of emergency,” claimed 
Bmflta Hashimoto, a doctor at 
tiie local hospitaL 

Cubatao last week was seeth- 
ing with resentment and frus- 
tration. After all the invest- 
ment and work it was a shock 
fin: the town to realise that it 
had not yet escaped from the 
dangers erf pollution, or the bad 
public image that pollution 
had created. 

Not surprisingly, many 
inhahfhtn fa; dented that there 
had been a crisis at all “I 
didn’t notice a wrong,” 
said a factory worker, sporting 
an anti-pollution mask “It was 
a beautiful day when they 
called a state of emergency.” 

Cubatao’s frustration Is easy 
to unde rstand. After all the 
investment and work, the city 
still lives on the verge of crisis. 
Infant mortality rates are high, 
at 33£ deaths per LQ00 chil- 
dren. And a study conducted in 
recent years by the University 
of S&o Paulo claimed that 
Cubatao children have 5 per 
cent less lung capacity than 
the national average. 

According to Cetesb, last 
week’s crisis could easily hap- 
pen again. Despite years of try- 
ing to bring itself back to life, 
Cubatao still faces some J40m- 
50m in investments to comply 
with Cetesb’s regulations. 

Cubatio’s location does not 
ba2p matters. The town nestles 
UP against a 2^00-foot moun- 
tain range, which blocks the 
dispersion of pollutants. “I 

thfnlr companies should thlnlr 

carefully about the geography 
of a place before they dearie on 
where to baiM a factory,” said 
De Oliveira. 

Now that several Cubatao 
companies appear to be on the 
verge of economic collapse, 
and. Cetesb Is threatening Cos- 
ipa with closure, Cubatao may 
be closer than ever to an envi- 
ronmental solution. “We try to 
work together with the compa- 
nies to improve the environ- 
mental situation,” said Sergio 
Correa Alejandro, the local 
Cetesb representative. “But 
Cubatao's location is unsuit- 
able for an industrial park. 
From an environmental point 
of view it would be beet if the . 
factories simply relocated." 

Unfortunately tor the town’s I 
inhabitants, however, an envi- | 
ronmental victory may bring | 
economic disaster. The closure , 
of the fertilizer plants and Cos- 
ipa would shed thousands of 
jobs. And because of the area’s 
environmental reputation, 
attracting clean industries 
would be difficult Despite 10 
years of work, Cubatao’s 
inhabitants continue to live 
under an ominous mass of 
smog. For many of them, there 
is simply no where else to go. 


UK pollution reform is 
less than a clean sweep 

John Hunt on what John Major’s proposals for an 
environmental protection agency mean to industry 


J ohn Major’s proposal for an environmental 
protection agency to provide Britain with 
an effective centralised system of pQUution 
regulation leaves many important questions 
unanswered for industry. 

The principle of the scheme anmnnwni fa 
Major’s keynote speech on Monday was wel- 
comed by organisations such as the Confedera- 
tion of British Industry and the Chemical 
Industries Association. 

This is not surprising. Dealing with the pro- 
liferation of different organisations which have 
policed pollution in the past has been a big 
headache for large companies. 

But as Ted Thairs, head of the CBTs environ- 
ment group, observed: “Working out the details 
to produce a practical and efficient structure 
will not be easy.” 

Despite all the organisational difficulties 
ahead industry is keen on the central idea of 
the agency - described by Mfofowi He s e lt fae, 
environment secretary, as “a one stop shop”. 

This means that companies would only have 
to deal with one set of pollution inspectors 
enforcing standardised regulations. Industry 
would cut out the costly business of overlap 
and duplication. 

The chemical industry has long suffered from 
this. Companies have sometimes found one 
inspector saying that emissions must be 
released to the atmosphere and anot h e r insist- 
ing that they be dealt with fatidg the building. 

Tamar Posner, executive director of products 
and regulatory affairs of the Chemical Indus- 
tries Association, believes a national agency 
would bring consistency and the stability 
which is needed to plan long-term capital 
investment. She says tbe UK dwwi«ii industry 
expects to double its capital investment on 
environmental protection to £440m by the end 
of 1992. 

The government’s proposal, to be outlined In 
a consultation paper, comes at a time when the 
new system of pollution regulation introduced 
by the Environmental Protection Act Is still 
settling down. To replace the compar ati vely 
new bodies - Her Majesty’s Pollution Inspec- 
torate (HMIP) and the National Rivers Author- 
ity - with a single national agency will mean a 
huge upheaval. 

Major’s scheme is to merge HMTP with part 
of the NBA and probably bring in the regula- 
tory functions over waste disposal which are 
now exercised by the county councils in 
Kw giwrui and district councils in Scotland and 
Wate. 

HMIP was formed in 1987 to merge the previ- 
ously separate inspectorates for emissions to 
air, land and water. It is still introducing the 
new system of Integrated pollution control cov- 
ering all these areas. 

It has had a battle to establish itself. There 
have been complaints of tinders taffing and 
underfunding and there have been rivalries 
between the specialists in tbe different disci- 
plines. It is now settling down under David 
Slater, the new chief Inspector, who warmly 


welcomes the establishment of a national body. 

But the inspectorate only employs 300 staff 
The NRA, which has responsibility for river 
water quality, employs 7,000. Only 400 of the 
NRA staff are engaged on pollution control and 
it is assumed that this Is the section which will 
be merged Into the new agency together with 
HMIP. 

There is some overlap in pollution control 
between the NRA and HMIP and a merger in 
this area is logical- But what fo» pnai« to the 
rest of the NRA’s diverse responsibilities which 
include flood defences, protection offish, recre- 
ation, conservation and navigation is still 
unclear. 

Above all, what happens to its responsibili- 
ties for strategic planning of water resources 
and preventing over-abstraction of w a t e r from 
rivers? At the m Qmtmt it hat BitBiHfarimya a 
report on a national strategy for water 
resources. 

Lord Crickhowell, chairman of the NRA, cau- 
tiously welcomed Major’s announcement but 
has made it dear that the only rational way 
forward is for all of the NRA to be merged into 
the national agency and not merely part of it 

The whole idea coming less thaw two years 
after the formation of the NRA haa dismayed 
senior staff at the NRA. They see it as a recipe 
for confusion. The organisation is wily just 
getting over the sudden resignation of its ridel 
executive, John Bowman. 

Proposals for bringing regulation of Britain’s 
£5bn waste disposal industry un de r a central 
body has been greeted with enthusiasm by the 
National Association of Waste Disposal Con- 
tractors which includes most of the UK's big 
waste man age ment emnpanigg. indeed, NAWDC 
announced its own similar proposal on Monday, 
the same day as the Major speech. 

The Department of the Environment t m i 
urging the local authorities which regulate 
waste disposal to combine in regional organisa- 
tions so that their plans can be co-ordinated. 

The DoE has been disappointed with the 
response to this. In any case the comity ooun* 
tils could disappear under government propos- 
als for reorganisation which envisage the possi- 
bility of a single-tier s tr ucture for local 
government. 

There are still large areas of the environment 
that have not even been mentioned in the new 
proposal Tim Brown of the N ational Society for 
Clean Air says that what is needed is an agency 
to protect the environment across the board. In 
addition to the government's proposals this 
would also embrace transport, energy conserva- 
tion and control of pollution resulting from 
agriculture. 

It will not be possible to introduce the legis- 
lation for the new agency until after the next 
gener al election. Labour and the Liberal Demo- 
crats also have similar pirate hot timer 
would he more powerful and independent titan 
tiie one tbe government is proposing. - 

We are clearly in for a long period of debate 
before the new organisation emerges. 
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•zttppy, done je suis. 
The remote. control gun 
takes on a wider range 
_ of targets in Bnissels. 
where a cable unde* the street 
ensures that every Eurocrat 
can watch television from 
home, 24 channels a day, not 
an extra Ecu on the bSL The 
news in Spanish, Mian gamp 
shows, 'Alio, 'Alio in several 
languages: is this the model for 
the future cable distribution 
companies in the OX, or would 
British viewers have little Ume 
for such Euro-mS lange? Brit- 
ons do well in the world view- 
ing stakes: we watch an aver- 
age five hours six minutes 
television a day, 10 minutes 
more than the French and but* 
goggled only by the US (seven 
hours, with two per cent of 
viewers watching in the bath- 
room) and the workaholic Jap- 
anese (eight hours). But as zap 
pers we barely rate. The 
compensation is the shared 
experience of a national or at 
least Anglo-Saxon-dominated 
network - millions of viewers 
watching the penalty kick at 
precisely the same time and 
asking "Did you., see?" the fol- 
lowing morning. 

Yet we suffer from the nar- 
row perspective this creates. 
One of the Erst shocks of 
watching television in zapper- 
land is the revelation that our 
own big .players. Major or 
Hurd, Wogan or Dimbleby, 
whom we know by their famil- 
iar rhythms of self-presenta- 
tion, are not the ultimate defi- 
nition of a certain type: 
Belgium, Germany, France, 
each has a set of “grosses 
legumes’ 1 , as they say, who 
suggest left or right wing, 
sophistication or approachabil- 
ity, in new and challenging 
images. 

Cultural differences scream 
out at the first flicker of a doc- 
umental? or interview pro- 
gramme, genres where televi- 
sion excels just because it 
acutely reflects national preoc- 
cupations and presenters’ per- 
sonalities. Sunday night, for 
example, has French intellectu- 
als drooling over svelte inter- 
viewer Anne Sinclair on 
France TFl’s Sept sur Sept; 
women hanging on every 
exotic yet oh so Parisian word 
of Jean-Flerre Elkabbacb on 
France LAS’s Dimamfie 20h 10 
an hour later; and all ears agog 
for the revelations on Le 
Divan, France FRS's equivalent 
of In the Psychiatrist's Chair to 
round off a perfect soiree of 
French personality cults: 
Rocardian, Mitterandiste, 
Lepenisteet cetera. 

Last Sunday Sinclair, a sort 
of subfusc Madonna who talks 
like Robin Day, flirted and 
fought with Alain Juppe, Sec- 
retary of the right wing RPR 
party, as he tried to distance 
hims elf and Jacques Chirac 
from the unsavoury views of 
the even more right wing Le 
Pen. Scarcely had the last fris- 
son flashed off the screen, than 
Le Pen himself was hissing 
venomously in the Elkabbacb 
interview about Juppe’s com- 
ments. 

By contrast Henri Chapter, 
Le Divan’s small-screen psychi- 
atrist, flattered Italian film 
director Pupi AvatL until his 
ego sprawled full out across 
the giant yellow leather divan 
in a complacent heap, where- 
upon Chapter, chattering in 
fluent Italian (with subtitles), 
pumped out the deep stuff. As 
pop art posters of Marilyn, Sig- 
mund and the Mona Lisa 
winked at the audience, Avati 
confessed that he had felt like 
Salieri to others' Mozart and 
that it was almost impossible 


to represent life, sex or death 
on the screen. 

Dinner, party philosophy, 
stylishly and Gallically pres- 
ented, all three interviewers as 

French as croissants, and why 
not? All BBCl offered on the 
same night was one-time think- 
ing En glishman ’s crumpet 
Joan Bakewell and Esther 
Rantzen, while Germany ZDF 
was also in typical form with a 
brow-beating documentary and 
discussion. Her Verdammte 
Krieg (The Damned War), on 
the anniversary of Hitler’s 
invasion of Russia. 

More than anywhere else in 
Europe, Germany still suffers 
directly the consequences of 
the last war, and this colours 
every aspect of cultural life. 
Meet heart -tugging programme 
of the week was ARD’s Todes- 
chase (Deathshots) on Thurs- 
day evening, w hich alternated 
interviews with the families of 
those shot trying to escape 
over the Berlin Wall and inter- 
views with those who did the 

‘The major 
European channels' 
treatment of news, 
documentaries and 
drama trumpets 

cultural 

diversity . . . Vive la 
difference V 

shooting: a mother called out 
of bed one night in 1962 to be 
told her son had been shot 
dead against the Wall; a guard 
who shot a former colleague 
trying to escape. Months 
before, the colleague himself 
had shot dead an escaper. 

The concentration on indi- 
vidual victims and culprits - 
each shot fired was docu- 
mented In DDR archives, so 
hlame can be personally attri- 
buted - works powerfully on 
television. It continued in the 
subsequent, unscheduled 
debate which looked set to run 
through the early hours when I 
left it at midnight Egon Kremz, 
Hanecker’s successor, made a 
surprise and ineffectual 
appearance under a red banner 
asking “Guilty?": lawyers, pas- 
tors and psychiatrists lashed 
out at him and at Jorg Lutz 
Grebin, a former officer of the 
border guards, with a mixture 
of fury, anguish and awe, as if 
they could not believe they 
were meeting Mephistopheles 
reconstituted in the television 
studio. Turning to ZDF in hope 
Of something lighter, 1 found 
Die Erirmerung ( The Memory), 
a subtitled Israeli programme 
about the holocaust. 

These programmes are no 
better - technically they are 
often less professional - than 
documentaries from the BBC 
or Channel 4, yet British 
understanding of European 
attitudes and patterns of 
thought would be immeasur- 
ably widened if we could zap 
randomly to French philo- 
sophes or German Sturm und 
Drang. But our insular history 
speaks against us: 1 do not 
behove these will be the pro- 
grammes to sell a cable distri- 
bution service to most British 
viewers. And no one could 
want more of those genres 
which do translate easily from 
culture to culture, the same 
game shows in Dutch, French 
and Italian where sheer repeti- 
tion only emphasises the 


banality, or the formulae so 
successful that, language 
apart, national origin cannot 
be detected - Belgian: 
RTBFl’s Jeu de Dictionaries an 
identikit Call My Bluff, TFl’s 
Le Bebete Show a Spitting 
Image look-alike. 

One type of programme 
which British television will 
not escape is the new breed of 
"Europroduction" made with 
an eye on the multimarkets of 
various European independent 
channels. A company called EC 
Television has gone Into busi- 
ness with TFi to create the 
first Eurosoap. Riviera, about a 
Cote d'Azur family, the Cour- 
ceys, whose money talks multi- 
lingually with an Italian aristo- 
crat, a British industrialist, a 
German professor and some 
Spanish arrivistes. This is old- 
moneyed Europe - the family 
business is perfume, not petrol 
- but the whiff of “Dallas" 
was unmlstakeable during the 
first episode last week (the 
series runs daily). “Never in an 
American series would you see 
a family sorting out its prob- 
lems at dinner, that’s typically 
French”, defends TFl producer 
Marc Baschet, who hopes for a 
25-year run with characters 
being written out "if they are 
not liked”. But by whom? Roll 
on the international war of the 
characters: Granada, Italy’s 
Rets 4, Germany’s Studio Ham- 
burg. chief supplier to ARD. 
and Spain's public channel 
have all subscribed to the first 
episodes, to be made in French 
and in English. 

Europeans may fight over 
characters, but as far as Inter- 
active" television goes, we are 
not in the race. Take America's 
channel Voyeur Vision - “just 
have your fantasy ready, call 
and watch it enacted in the 
comfort of your own home”, 
offers a Hollywood accent peel- 
ing off its knickers - or even 
CNN, where home videos make 
news. “See it, shoot it, send it 
to CNN newshound”, goes the 

slo gan- in March the national 

transmission of a private video 
of 20 US policemen beating up 
a black driver forced President 
Bush to make a statement on 
the Incident 

Last Monday, France A2’s 
apocalyptic documentary 
series Generation 90 showed 
such extra ct s while fantaafaing 
on the future role of television. 
Couch potatoes (pataies de can- 
apes), rise again: talking heads 
like David Byrne, Neil Post- 
man (author of Amusing Our- 
selves to Death) and Jack 
Mingo (The Official Couch 
Potato) are persuaded that we 
will soon be in control, zapping 
chaster or sexier, more or less 
violent versions of the same 
programme according to indi- 
vidual taste. Does television 
reflect or create our culture? 
Win both ways: “television is 
our culture”. 

Other people’s television, of 
course, is their culture, and 
despite the choice of 24 chan- 
nels, even the most multi-lin-. 
goal Eurocrat usually prefers 
to watch tele vision from home. 
But it is good to have the 
choice. Many of the examples 
in Je zappe, done je suis came 
from the US, bat the pro- 
gramme was refreshingly free 
of the drone that Americans 
are taking over our screens. 
For all the similarities and the 
influence of America on series 
like Riviera, a flick across the 
major European channels' 
treatment of news, documenta- 
ries, drama, trumpets cultural 
diversity and independent tra- 
dition. Vme la difference! 

Jackie Wullsclager 



Serban Ionesco and Gabriela Pppescu 

A Midsummer 
Night's Dream 


LYRIC, HAMMERSMITH 

The second Dream of the 
London International Festival 
of Theatre brings from 
Romania a reading of Shake- 
speare’s comedy that is part 
nightmare, part c Irens and 
wholly related to its time and 
place. Alexandra Darie, the 
young director who has staged 
the production for the Comedy 
Theatre of Bucharest, has 
adapted the play Himself from 
a 19th century translation. 
Like Footsbani, the Euro-trav- 
ellers whose Dream opened 
LEFT, he is not above chopping 
and changing his material. 
Unlike Foots barn, his vision 
seems to be driven, and his 
imagery unified, by a desire to 
use theatrical fantasy to make 
sense of the world. 

His most significant innova- 
tion, for an English audience 
which knows Its Shakespeare 
but is ignorant of Romanian, 
is to cut the same actor as 
Theseus, Oberon and Peter 
Quince. This creates a rich 
seam of comic confusion, 
while malting the point that 
totalitarianism means central- 
ised control at every level of 
society, and not only on mind 
and body but on the Imagina- 
tion. 

Serban Ionesco plays the 
controller with an effete ele- 
gance that just occasionally 
falls him as he struggles to 
keep a bumptious Puck in his 
place. He is ring-master, far- 
ceur and dictator, whose 
agents are not fairies but a 
chorus of Securltate officers, 
with raincoats and briefcases, 
Invoked early on to keep tabs 
ou the company. Pock - pro- 
nounced “Pook" - Is a peas- 
ant clown who bungles his 
master’s bidding and takes 
childish pleasure In using his 
power to make fools of mor- 


The magic of the production 
comes partly from the delight 
with which the resources of 
the theatre are used; partly 
from its sensuality, and its 
joyous affirmation that where 
there’s youth, there’s hope. It 
is staged around a puddle In 
which Lysander and Hermia 
splash about, one minute In 
rapturous horseplay, the next 
in sodden despair - both try- 
ing to drown themselves while 
preventing the other from 
doing so. 

Aurora Leonte’s Hermia Is a 
doll-like figurine who inno- 
cently bares her breasts while 
urging a desperately aroused 
Lysander to lie further off; 
Magda Catone’s Helena is 
driven by her sexuality Into 
pur sui t of a Demetrius (Floras 
Anton) whose Infatuations 
have a psychopathic edge. 
Their chase through the woods 
is played out an rope swings, 
each clinging to the other in a 
gravity-defying entwining of 
limbs and wills before disap- 
pearing under a billowing 
scarlet sheet 

The effect of 0 heron’s 
enchantment on TItania is to 
scoop her up in a hammock 
like an exotic butterfly which 
struggles from its chrysalis to 
seize the hapless Bottom. The 
mechanicals emerge from thfa 
reading as a dads' army of 
comic inadeq nates who are 
given their brief moment of 

glory and are then suppressed 
by a master of ceremonies 
twitchy about losing controL 
There is a moment of genuine 
sadness as they submit to cen- 
sorship of their epilogue - but 
the realp olltlk of the action 
sails clean above the heads of 
these bemused and bewitched 
common men. 

Claire Armitstead 


Ubu Rex 

BAVARIAN STATE OPERA, MUNICH 


The Munich Opera Festival 
opened last Saturday with the 
premiere of Krzysztof Pender- 
ecki’s new opera Ubu Rex. It 
was a curiously ambivalent 
occasion. Here was a composer 
whose aesthetics have hitherto 
been dominated by size, impact 
and the populist touch, now 
risking his hand - none too 
successfully - at the subtler 
disciplines of black comedy 
and political satire. And here 
was a German audience eager 
to laugh at the opera’s Punch- 
and-Judy stage antics, but 
equally quick to boo its com- 
poser after Father Ubu’s klein- 
bdrgertidi dictatorship turned 
out to he neither shocking nor 
dehumanising, but all too close 
to home. 

Penderecki calls Ubu Rex an 
opera buffa. He uses a 
slimmed-down orchestra, pep- 
pers the score with solo colora- 
tura and chattering choruses, 
and - with little more than 
two hours of music divided 
into two acts - does not out- 
stay his welcome. But Ubu Rex 
is miles from the lightly-worn 
melodic invention of the Ital- 
ian tradition, or the refinement 
and fantasy of Prokofiev. A 
more appropriate model would 
be 7%e Nose, minus Shost- 
akovich’s musical jokes. There 
is also a strong whiff of Thea- 
tre of the Absurd, of which 
Alfred Jarry - author of the 
play on which Ubu Rex is 
based - was a forerunner. 

Jarry was 17 when he wrote 
the first version of Ubu Roi for 
student colleagues. Its uproari- 
ous Paris premiere in 1896 has 
passed into legend as the first 
time the word “merde” was 
osed on the French stage. Pen- 
derecki and his co-librettist 
Jerzy Jarocki have condensed 
the story, but their German 
text retains the coarse, irrever- 


ent flavour of the original. 
Ironically, the setting is 
Poland. Jarry took this to 
mean “nowhere in particular”, 
but Penderecki - originally 
commissioned by Gunther Ren- 
nert to write the opera for 
Munich in the late 1960s - was 
well aware that until recently 
the material could have 
touched a raw nerve at home. 

Like a bizarre remake of the 
Macbeths, Father and Mother 
Ubu plot to kill King Wences- 
las, for which task they pre- 
pare their loutish entourage 
with lavish helpings of beet- 
root, tapioca and "Polish 
soup”. Once on the throne, 
Ubu squanders the state cof- 
fers, robs the nobility, removes 
the brains of the judiciary and 
is eventually put to flight by 
Tsarist troops. Whereupon the 
unperturbed Ubus set sail for a 
country “more worthy of 
them”. Ubu is the personifica- 
tion of society’s evils, a parody 
of popular dictatorship: behind 
the comic exterior and protec- 
tive “father” epithet lies a 
thick-necked oaf. He is lazy, 
empty-headed, crude and ugly 
- a thief and murderer tram- 
pling through history. 

No shortage of material here 
for an opera, and Penderecki 
1ms responded with some char- 
acteristically slick music. The 
score is built on a series of 
repetitive, stop-start rhythms, 
the complexities of which are 
relentlessly demanding on 
ensemble. The vocal repartee is 
quick-witted, wind and percus- 
sion solos are cleverly charac- 
terised. Even so, the final 
impression - bolstered by fre- 
quent parodies of other styles 
(Mussorgsky and Richard 
Strauss among them) and an 
increasingly off- th e-boil second 
act - is that Penderecki is ill- 
at-ease in the comic medium. 


relying on technique to cover 
up the sameness of his mate- 
rial Only in the occasional 
flourishes of spiky dissonance 
is an authentic voice to be 
heard. 

An honourable failure, then, 
leavened by the immaculately- 
prepared, high-spirited Munich 
performance. Much of the 
credit goes to the conductor, 
Michael Boder, and producer, 
August Everding, for marshal- 
ling their forces with such 
assurance and style. But the 
most original contribution 
came from the French Surreal- 
ist painter Roland Topor, 
whose comic fantasy inspired 
an unforgettable succession of 
Struwelpeter costumes and 
grotesque stage pictures: the 
Ubu homestead in the opening 
scene, for example, shaped like 
a giant turd (Ubu is constantly 
exclaiming “Shreisse”, a play 
on the well-known German 
expletive); or the production 
line of giant phallic sausages 
disgorging food into rows of 
bathtubs for the “Fressen”. 

The cast mastered their 
fiendishly difficult parts with 
precision and relish. Robert 
Tear gave a nicely understated 
performance as Father Ubu. 
sin g in g in clear, commanding 
German and giving a calcu- 
lated impersonation of clown- 
like banality. Doris Soffel the 
raffish, punk Mother Ubu, pro- 
vided a ravishing display of 
mezzo coloratura. Hermann 
Becht was a sympathetic Bor- 
dure, Ubu’s ill-feted lieutenant. 
Kieth Engen, as the foppish 
King Wenceslas. made the 
most of his bass falsetto, and 
Pamela Cobum’s Queen Rosa- 
mund was elegantly melodra- 
matic. 

Andrew Clark 


II maestro di cappella 


MANSION HOUSE, LONDON 


One of the prime delights of 
the City of London Festival is 
that it has never settled on a 
single central home but 
spreads itself around an assort- 
ment of the historic halls in 
the City, allowing flnitinnrps to 
enjoy the beautiful interiors of 
buildings. The splendid hall at 
the Mansion House, which is 
used occasionally for recitals 
or chamber orchestras is argu- 
ably the festival's most august 
venue, apart from the Guild- 
hall or St Paul’s Cathedra l On 
Monday, the second night of 
the festival it played host to 
the Rn gtigh Chamber Orches- 
tra under Claudio Desderi, Ital- 
ian buffo baritone and - 
increasingly - conductor. 

They brought with them a 


comic rarity. Cimarosa’s n 
maestro di cappella is a 
one-man show of a kind 
unusual in musical theatre. It 
lasts under half an hour 
consists of just an overture 
(shared with another full 
opera), a couple of arias and 
attendant recitatives. The bari- 
tone is the conductor of the 
orchestra and the joke is that 
he is rebearring his players as 
he goes along. 

The first of the arias is its 
main amusement. In his vocal 
part, tiie singer demonstrates 
how each section of the orches- 
tra should play, imitating first 
the violins and boms, then the 
doable basses, who are evi- 
dently a problem comer, and 
the various musical lines are 


threaded together as one lis- 
tens. Desderi sang and acted it 
out with some insouciance, 
while also showing off his nat- 
ural gift for the I talian buffo 
style. 

In the first half he conducted 
the orchestra in Rossini Moz- 
art and Stravinsky. The String 
Sonata No 1 by Rossini gave 
the ECO strings something to 
think about, while Mozart’s 
Serenata Nottuma, £1239 and 
the suite from Stravinsky’s 
PulaneUa would have beneflt- 
ted from a less booming acous- 
tic and sharper playing all 
round. Desderi himself would 
look to be a clear and decisive 
enough maestro, however. 

Richard Fairman 


Tunnels Without End 


NEW END THEATRE, HAMPSTEAD 


Poor Tchaikovsky! His life was 
sad enough, and one would 
like to have spared him some 
of the rubbish that people have 
made of it since. This play, 
both sensationalist and badly 
written, is, alas, a prime exam- 
ple. 

It is true that Tchaikovsky 
was homosexual that he mar 
ried in a determined effort to 
solve his sexual problems, that 
within months he attempted 
snicide. But it is muddled, 
deliberately so. about his 
music. It fries to link Swan 
Lake with his marriage, 
though that ballet had its 
premiere two months before he 
met his wife. 

The advance publicity 
announces that “It should be 
noted that this play contains 
scenes of male nudity”, but 
even that didn't prepare us. 


Alexi Gelmenti, who is 
obsessed with Tchaikovsky, no 
sooner finds hims elf alone with 
his idol that he starts a slow 
strip-tease while starting (a) to 
read the score of Tchaikov- 
sky's latest symphony and (b) 
to seduce the composer. Need- 
less to say, he is more success- 
fill in (b). 

However, Tunnels of Love is 
not homoerotic, fit might be 
more interesting if it were.) It 
is more concerned with the 
need for society to accept 
homosexuals if they are to 
make great art and be happy 
too. It wants to be refined, 
clever - more Noel Coward 
than Ken RusselL (“Tim Tsar 
can float backwards down the 
Volga on a bidet for all l care,” 
says Alexei.) 

Most erf the time, the stage is 
divided Into three areas: Tchai- 


kovsky centre-stage with his 
sister Sasha, his wife raving 
bitterly on our left, and his 
patron Madame von Meek on 
oar right. You can. as you 
watch, imagine half a dozen 
decent plays that might have 
been wiadp from this material 
At its best. Tunnels Without 
End tries to do for Tchaikov- 
sky’s marriage what Tom and 
Vh) did far. Til Eliot’s. But it is 
at its most amateurish when it 
tries to be most sophisticated 
- which is most of the time. 

Everyone over-acts badly, at 
same point or other, but who 
can blame them? The author, 
Geoffrey Williams, also directs. 
Recommended for those who 
know little about Tchaikovsky 
and who care less. 

Alastair Macaulay 


INTERNATIONAL 

Arts 

Guide 

TODAY’S EVENTS 


I ATHENS 

Herod Attlcus Theater 21.00 
Moiseyev Folkore Ballet from the 
Soviet Union opens a four-day 
season at the Athens Festival. Sun: 
piano recital by Dmitri Sgouros 
(322 1459) 

lycabettue Theater 21.00 Haris 
Mantafouni’s Modern Dance Group, 
also tomorrow. Sal and Sun: Kid 
Creole and the Coconuts (322 1459) 


■ BERLIN 

Ber finer Ensemble 19.30 The 
Threepenny Opera, also Sat and 
Sun matinee. Tomorrow: Carl 
Zuckmayer's play The Captain of 
Kopenlck. These are the fast 
performances of the season (2827. 
712) 

Maxim Gorki Theater 19.30 George 
Tabori’s Mein Kampf. Fri, Sat and 
Sun: Wenzel and Mensching. 
clown/cabaret duo (2082 748) 
Deutsches Theater 19.30 Ionesco s 
The Bald Prima Donna. This 
performance will be televised (28/1 
225) ■ 

■ BONN 

Oper 20.00 Ivan Anguelov conducts 


The Bartered Bride, sung in 
German, with Ana Pusar as 
Marenka and Alfred Muff as Kecal, 
also Sat Fri: Yourl Vamos’ ballet 
Jullen Sore), music by Elgar. These 
are the final performances of the 
season (773667) 

■ GENEVA 

HOtel de VlUe 20.30 Matthias 
Bamert conducts the Orchestre 
de la Suisse Romande in Rudolf 
Kelfcsrborn’s Traummusik (1971), 
Schubert's Third Symphony and 
Lutoslawski’s Concerto for oboe 
and harp, with soloists Roland 
Perrenoud and Notburga Puskas. 
Sun and Mon in the Church of 
Saint-German: II Giardino 
Armonico plays Vivaldi concertos 
(289982) 

■LONDON 

DANCE 

CoRseum 19-30 Dutch National 
Ballet in Rudi van Dantzig’s 
production of Romeo and Juliet, 
music by Prokofiev. Runs till Sat 
(071-836 3161) 

MUSIC 

Covent Garden 20.30 Hartmut 
Haenchen conducts Harry Kupfer’s 
production of Orfeo ed Euridice. 
with Joehen Kowalski and Gillian 
Webster. Final performances on 
Sat and next Tubs. Tomorrow: 

Maria Ewing and Pfaddo Domingo 
in Tosca. Fri: La Cenerentola 
(071-240 1066) 

Royal Festival HaU 19.30 The 
Chieftains pay tribute to The 
Corries, with special guest Ronnie 
Brown, founder member of The 
Corries. Tomorrow: Keith Jarrett. 

Fri: Mahler and Shostakovich 
concert (071-928 8800) 


Queen Elizabeth HaU 19.45 David 
Josefowitz conducts London 
Soloists Chamber Orchestra in 
music by Haydn and Beethoven, 
including the Emperor Concerto 
and Haydn's Surprise Symphony. 
Tomorrow: Sir Arthur Bliss 
centenary celebration. Fri: 
Rossini's Petite Messe Solonetle 
(071-928 8800) 

GuHdhaO School Theatre 14.30 
and 19.00 Cole Porter’s 1950 
musical Out of This World (071-638 


Middle Temple Hall 19.30 Delme 
String Quartet plays quartets by 
Haydn and Beethoven, and is 
joined by David Campbell for 
Mozart’s Clarinet Quintet (071-248 
4260) 

Painter's Hall 19.30 Recital by 
Elissa Koljonen, second 
prize-winner In 1990 Carl Flesch 
Violin Competition (071-248 4260) 
THEATRE 

Sex Please, We’re Italian is a new 
farce by Tom Kempinski. The ploy 
is a witty expose of life in a small 
village near Naples, with two 
families constantly tripping each 
other up In their attempts to 
deceive the clergy. Helen Mirren 
stars In a production by David 
Thacker (Young Vic, 071-928 6363) 
Madame de Sade Is a play by 
Yukio Mighima, combining the 
power of language with the 
Japanese theatrical tradition of 
story-tolling and giving a unique 
perspective to the life of the 
writer-philosopher from whose 
name the word 'sadism' Is derived. 
Directed by Tal Rubins, designed 
by Poppy Mitchell and Katharine 
Hamnett, and choreographed by 
Naohlko Umewaka. Previews 
tonight and tomorrow, Press night 
on Fri (Almeida, 071-359 4404) 


Rose Tattoo is a Peter Hall 
Company production of Tennessee 
Williams' play, set in Louisiana 
in the 1940s, wffh Julie Walters 
as the mourning young widow 
whose spirits are lifted by the 
arrival of a truck driver (Playhouse) 
The Caretaker is a revival of 
Pinter’s enigmatic play, directed 
by the author, with Donald 
Pleasence returning to the role 
he created 31 years ago (Comedy) 
For ticket information and Inquiries 
about other shows, phone 
Theatre line from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 


■ MUNICH 

Staurtsopar 18.30 Fabio Luisi 

conducts Gdtz Friedrich's 
production of La foiza del destine, 
with a cast led by Aprils Mlllo, 
Paata Burchuladze, Wolfgang 
Brendel and Lando Bartollnl. 
Tomorrow: L’italiana in Algeria 
with Agnes Baltsa, Fri: 
Penderecki's new opera Ubu Rex. 
Sab Don Giovanni. The Munich 
Opera Festival runs till July 31 
(221316) 

Herinriessaal der Reskfenz 20.00 
Song recital by Francisco Araiza 
accompanied by Irwin Gage 
(299901) 

Gartnerplatzth eater 19.30 
TIefland, opera by Eugen d’Alberf, 
repeated on Sat Tomorrow: 
Violetta Dinescu’s opera The 35th 
of May (201 6767) 

■ NEW YORK 

MUSIC AND DANCE Metropolitan 
Opera 20.00 Royal Ballet triple 
bill: Frederick Ashton's Scenes 


de ballet American premiere of 
Kenneth MacMillan’s Winter 
Dreams and David Bintley's still 
Life at the Penguin Cafe. Season 
runs till July 20 (362 6000) 

Avery Fisher Hall 20.00 Gerard 
Schwarz conducts Mostly Mozart 
Festival Orchestra In all-Mozart 
programme. Including Piano 
Concerto No 9 with Andre Watts 
and Rule Concerto in G with James 
Galway. Tomorrow: Galway Joins 
Tokyo String Quartet in two Mozart 
flute quartets. Fri and Sat Isaac 
Stem plays Mozarts Violin 
Concerto No 4. Sun: Christopher 
Hogwood conducts Handel and 
Haydn Society of Boston (875 5030) 
OFF BROADWAY THEATRE 
Ups Together, Teeth Apart Is a 
new play by Terrence McNally 
about two mnarried couples who 
share a Fire Island beach house 
over a long Fourth of July 
weekend. Directed by John 
Tilllnger, with a cast led by 
Christine Baranski. Anthony Heald, 
Swoosoe Kurtz and Nathan Lane 
(Manhattan Theatre Club 
production at City Center. 131 W 
55th Street, tel 581 7907) 

Othello, directed by Joe Dowling, 
is the first of three plays in the 
New York Shakespeare Festival's 
free summer series In the Park. 
Raul Julia and Christopher Walken 
head the cast Till Sun only (for 
ticket information call 861 7277) 
Ticketron answers inquiries and 
sells tickets for most shows (246 
0102) 


■ PARIS 

Palais Gander 19-30 American 
Ballet Theatre triple-bill: Jerome 
Robbins' Fancy Free, Agnes de 
Mine's Rodeo and Twyla Tharp’s 


Brief Ring, also tomorrow. ABT 
season runs till Sun (4017 3535) 
Opera BastBto 19.30 Jiri Kout 

conducts Gdtz Friedrich's 
production of Katya Kabanova, 
with Karan Armstrong In the title 
role, Leonie Rysanek as 
Kabanicha, Stefan o Algieri as 
Boris, William Cochran as Tfchon 
and Claire Powell as Varvara, also 
Fri and next Tues. Tomorrow, Sat 
and next Mon: Armfn Jordan 
conducts Bob Wilson's staging 
of Die Zauberfldte (4001 1616) 
ComMto Franca ise 20.30 Afm6 
COsairo's tragedy La TragPdie du 
roi Chris topbe, directed by Idrissa 
Ouedraogo and designed by Michel 
Rafaelfi. The play, set in 19th 
century Haiti, is about a former 
French army officer who proclaims 
himself king and later commits 
suicide. Repeated on Fri. (4366 
4360) 

A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
47208898 


■ ROME 

Teatro Argentina 21.30 Tanztheater 
Bochum in Reinhild Hoffmann’s 
Machandel, repeated tomorrow 
and Fri (6795 370) 


■STUTTGART 

Steatafheafer 19.00 Garcia Navarro 
conducts Carlos Saura’s new 
production of Carmen, with Martha 
Senn in the title role and Neil 
Shicoff as Don Jose, reprated on 
Sat Tomorrow: Le nozze di Figaro. 
Fri: Die Zauberfldte. These are 
the final performances of the 
season (221795) 


European Cable and 
Satellite Business TV 

(all times CST) 

MOMMY TO FRtDAV 
Eurosport 

08000630 International Business 

report 

CNN 

0500-0530 Moneyffne 
00000830 Moneytlne 
12301300 CNN Market Watch 
1330-1400 Business Day 
20002030 World Business Today - 
a Joint FT/CNN production with a 
review of the day's major busi- 
ness stories 

23002330 World Business Today 
01000130 Moneyllna 
Supwcfnvmd 

07000830 Financial Times Busi- 
ness Report 

A ftve minute business brieflng 
broadcast throe times between 
0700 and 0890 

2290 - 2250 (Wed) Financial Times 
Business Weekly - ihc. latest 
round-up ol business news with 
Jamas Bellini and Dabble Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky News 

1200 international Business 
Report 

2130 (riwrs} Financial rimes Busi- 
ness Weekly 

SATURDAY 

CNN 

08004830 Moneyline 
0800-0930 Wbrld Business Today - 
a Joint FT/CNN production 
1540-1010 Moneyweek 
1000-1930 World Business This 
Waek 

2119-2140 Your Money 

SUNDAY 

Supatxsmmoi 

1800-1830 FT Business Weekly 
1930-2000 FT Business Weakly 
23304030 FT Business weekly 
Sky News 

1030-1100 FT Business Weekly 

am 

07104740 Moneyweek 
1640-1610 Your Money 
1800-1940 Moneyweek 
00404110 inside Business 
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A senior businessman 
told Mr Michael 
Howard, the employ- 
ment secretary, last 
week, that his Training and 
Enterprise Council (Tec) did 
not have enough money to 
carry out its government con- 
tract to train young people. He 
got no sympathy. 

“What can you expect?" 
asked his colleague. “How can 
the chairman of a Tec argue 
with a secretary of state who 
has all the arguments at his 
finger tips? We have to get our 
facts straight" 

The encounter between the 
Tec chairman and Mr Howard 
indicates the struggle Tecs face 
to establish their credibility 
with the government. One of 
their problems hqq been 
that of leadership: the employ- 
er-led Tecs are directed by opti- 
mistic, brash and fiercely pro- 
tective businessmen who have 
believed they could call the 
shots. Some Tec chairmen, 
senior company executives, 
have claimed they were “the 
only show in town”. 

This attitude - geared to 
developing a business - does 
not work in a partnership, and 
has provoked fierce rows 
between the government and 
the Tecs. 

The current climate of 
mutual tension is a far cry 
from March 1989 when Mrs 
Margaret Thatcher, the former 
prime minister, launched a 
glossy prospectus inviting Brit- 
ish business leaders to head 
the boards of 82 Tecs. They 
were created to “restructure 
Britain’s approach to training 
and enterprise development" 
for an entire range of the popu- 
lation - school leavers, the 
unemployed and those in work 
who wanted to upgrade skills. 

Tecs would be “born of the 
enterprise culture, with a bold 
vision that stretches beyond 
existing programmes, institu- 
tions and t raditional methods 
of delivery". In practice busi- 
nessmen were to take over gov- 
ernment t raining schemes and 
encourage industry to take 
over more of the costs. 

With 77 Tecs now opera- 
tional, reality has not matched 
those expectations. Tensions 
have surfaced between the 
Tecs and their partners: 

• The government, which 
pays Tecs more than £L7bn to 
deliver training programmes at 
work and in outside workshops 
is warning that its existing 
relationship is at breaking 
point. This crisis was high- 
lighted on Monday when a 
Department of Employment 
review document set oat the 
need for a “new strategic part- 
nership" between the govern- 
ment and the Tecs. 

• Senior executives who make 
up the majority on Tec boards 
claim that the movement is in 
danger of losing its virion of 
upgrading the skills of the Brit- 
ish workforce because of rising 
unemployment 

• Organisations such as 
chambers of commerce, Com- 
pacts (formal bodies which link 
schools and industry), and pro- 
viders of Youth Training (YT) 
and Employment Training (ET) 
schemes, which Tecs were 
intended to serve, axe busily 
highlighting their drawbacks. 

These three groups are 
focusing on several concerns: 

• The recession. Tecs now 
claim that rising unemploy- 
ment is putting at risk their 
broader ambitions to improve 
the skills Of all UK workers. 
The Tecs’ baric contract with 
the government includes the 
provision in their local areas of 
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Fewer men, 
same cost 


MR TOM KING, the British 
defence secretary, described 
yesterday's statement on 
defence policy for the 1990s as 
“no ordinary white paper". 
And it is true that the peaceful 
unification of Germany and the 
ending of the Warsaw Pact 
have brought about fundamen- 
tal changes in British defence 
requirements. Yet anyone who 
looks at the document closely 
may be struck not by how 
much defence thinking has 
chang ed, but how little. There 
are very few signs of what 
used to be called the “peace 
dividend". 

To be sure, military man- 
power is to be substantially 
reduced. The army is coming 
down from 160,000 to USjJOQ, a 
slightly bigger cut than that 
envisaged a year ago. The air 
force and navy get off rela- 
tively lightly, but their man- 
power will still fall by about 15 
per cent There will also be 
cots in civilian personnel both 
at home and abroad. 

On the face of it, such reduc- 
tions ought to lead to consider- 
able savings. This is belied by 
the figures. Defence spending 
in the current year is expected 
to rise in real terms to around 
£24bn. The most that the white 
paper offers for the future is 
the hope that savings will be 
eventually secured and that 
the share of gross domestic 
product taken by defence will 
fall. In 1990 the share was 4 per 
cent, against 36 per cent for 
France, 24) per cent for Ger- 
many, 26 per cent for Italy and 
56 per cent for the US. 


Leading role 


Growing costs 

Part of the explanation for 
spending remaining so high 
plainly lies in the growing cost 
of military equipment It must 
also be asked, however, why 
Britain consistently spends a 
larger percentage share of its 
GDP on defence than its Euro- 
pean allies and why the oppor- 
tunity was not taken for a 
wider review of defence com- 
mitments. The dismantling of 
the Warsaw Pact and the mare 
peaceful posture of the Soviet 
Union are, after all, seminal 
events in postwar history. 

Two answers are being 
offered. Even a truncated 
Soviet Union will remain a mil- 
itary superpower and could 


Such thinking permeates the 
white paper. Britain has come 
down firmly against giving a 
role in defence to the European 
Community even though the 
subject is still under discussion 
at the inter governmental con- 
ference cm political union. It 
will play a leading part in the 
new rapid-reaction corps in 
Germany, even though the role 
of the corps has yet to be 
closely defined. British and 
French policies remain persis- 
tently at odds. 

The aim of keeping the 
Americans in Europe, although 
at a reduced force level, is of 
course entirely worthy. The 
question that arises is whether 
British resources can match 
British commitments. Since 
the Conservatives came to 
office in 1979, successive minis- 
ters have {sided themselves on 
avoiding full-scale defence 
reviews. It is possible that one 
would have been bound to take 
place two years ago, had not 
freedom broken out in eastern 
Europe and hopes of the peace 
dividend come to the rescue. 
Two years on Britain is still 
spending just as much money, 
and still contributing to the 
defence of the European main- 
land and the eastern Atlantic, 
as well as to a number of spe- 
cial commitments such as 


Hong Kong and Belize. It is 
therefore difficult to believe 


that Mr King’s statement yes- 
terday can be anything like the 
last word. It is such a remark- 
able feat to maintain expendi- 
ture while substantially reduc- 
ing manpower that it deserves 
the closest scrutiny. 


Hard questions 
for Nigeria 


NIGERIA is the most populous 
nation in Africa, conducting a 
phased retu r n to civilian rule 
while implementing a 
far-reaching economic reform 
programme. The success or 
failure of this double transition 
is critical to Africa's welfare at 
a time when much, of the conti- 
nent is In disarray or despair. 

It also matters to the west 
For the World Bank, Nigeria is 
an African test case. The coun- 
try’s structural adjustment 
programme, under way since 
1986, owes much to Bank fund- 
ing and expertise, coupled with 
the willingness of President 
Ibrahim Babangida' s military 
government to implement 
often unpopular reforms. And 
Nigeria’s economic recovery 
would be warmly welcomed by 
western banks and govern- 
ments, which have agreed to 
several reschedulings of the 
country's ¥35bn external debt 

It can, therefore, be of little 
consolation to those who wish 
Nigeria well to discover that 
its government seems intent 
on controlling what ought to 
be le gitimate and public analy- 
sis of the state of the country’s 

financw and major in&SStlUC- 
ture projects under way. 

The recent summary expul- 
sion of the Financial Times 
correspondent in Lagos for try- 
ing to throw light on these 
matters wDl probably have the 
effect of heightening, not 
reducing, doubts about the wis- 


dom and propriety of govern- 
ment policies. 

The first report involved an 
aluminium smelter, widely 
criticised both on grounds of 
cost and viability. The second 
attempted to calculate the 
impact on Nigeria's export 
receipts of the higher than 
expected price for oil, which 
accounts for more than 95 per 
cent of foreign exchange earn- 
ings. 

It suggested that much of 
this “windfall’’, largely the 
result of the impact of the Gulf 
crisis on world prices, had 
been spent on items including 
military purchases and pay- 
ment for the first phase of the 

ulnminlnm imwltor 

This would appear to contra- 
vene an understanding with 
the International Monetary 
Fund that such a “windfall" — 
the benefits accruing if oil 
prices exceeded the $16 per bar- 
rel on which the 1990 budget 
was based - would be placed 
in a special fund. Its use, 
whether for debt reduction or 
new projects, required the 
approval of the Fund, in con- 
sultation with the World Rank 
Doubts remain about the size 
and disposition of this fund. 

The Nigerian government 
has defended the aluminium 
project and other spending, 
and insis ted that the amount of 
the “windfall" is exaggerated. 
But if its case goes by default, 
it has only itself to blame. 


CAA caps BAA 


A BIZARRE mixture of a 
privatised tax concession, a 
property developer and a con- 
spicuously monopolistic air- 
port operator, BAA is a corpo- 
rate oddbalL Odder still is the 
arbitrariness of the system 
whereby it is regulated - wit- 
ness the Civil Aviation Author- 
ity’s decision yesterday to 
reject the Monopolies Commis- 
sion’s proposed formula for 
capping BAA’s airline landing 
and parking charges at its 
three London airports. The 
Commission proposed chang- 
ing the formula for limi ting 
charges from 1 per cent below 
the retail price index (RPI 
minus one) to RPI minus four 
from 1992. Not tough enough, 
said the CAA. which is propos- 
ing RPI minus eight. Nor is the 
Authority convinced of the 
Co mmission ’s case for chang- 
ing to a kindly RPI pins one 
when work begins on a fifth 


terminal at Heathrow. 

To the outsider, the CAA’s 
case looks plausible enough, 
given the growth in traffic 
since privatisation and the 
monopoly granted to BAA on 
flotation. But the argument 
turns on the rate of return 
appropriate to the risk in 
BAA’s business. Both the CAA 
and the MMC assume low risk, 
though with differing results. 
Yet it Is BAA that decides 
whether to build the £lbn ter- 
minal; and BAA sees things 
differently, not least because of 
the impact of regulatory risk 
on its investment returns. 

A compromise will no doubt 
be reached. But how much bet- 
ter if BAA’s airports had not 
been privatised m a package 
and competition were able to 
play a greater part In balanc- 
ing the interest of airport oper- 
ators, airlines, passengers and 
residents on the ground. 


again turn nasty. There is, too, 
the possibility of military con- 
flict arising outside the Nato 
area, as in the Gulf. Both are 
convincing up to a point, but 
they do not explain why 
Britain apparently takes the 
threats so much more seriously 
than her continental allies. 
The underlying reason for the 
co ntinuing heavy commitment 
to defence seems a desire to set 
an example to the Americans 
and thus persuade the US to 
maintain its own militar y pres- 
ence in Europe. Britain has 
become the European g uardi a n 
of the Atlantic alliance. 


Lisa Wood examines 
tension between the Tecs 
and the government 


on trial 



YT and ET. 

Bat the government gave 
Tecs the power to tailor pro- 
grammes Fhafr >m«i pmni n naly 
been rigidly fixed by the 
Department of Employment 
The idea was that businessmen 
would get value for money on 
contracts by matching govern- 
ment programmes to local 
needs. Such adjustments took 
on several forms but included 
shorter training courses with a 
higher quality of training. 

Tecs saw it was possible, 
through careful money man- 
agement, to. make operating 
surpluses on YT and ET. Sur- 
pluses, said the government 
could supplement the Tecs’ 
<?maii blo ck of f unds Intended 
to encourage the training of in- 
company workforces. 

Rising unemployment has 
put paid to this strategy. Some 
Tecs now claim that they have 
insufficient funds to meet the 
government's guarantee of a 
training place for all 17-19-year- 
olds who want one. Those Tecs 
which believe they can meet 
the guarantee claim that it and 
other government programmes 
are absorbing all their time 
and budgets to the detriment 
of their wider skills goals. 

The recession has thus 
Increased an underlying strain 
that will persist as unemploy- 
ment continues to rise. Mr 
Edward Roberts, chairman of 
Soltec, a Tec based in Red- 


ditch, and organiser of last 
week’s Tec conference in Bir- 
mingham said: “The worry 
flmnmg anmp Tecs is they want 
to do so many other things. 
There is frustration. But if you 
have an obligation with gov- 
ernment it has to be met" 

• The relationship between 
the g over nm ent and the Tecs. 
When Tecs were set up there 
was an uneasy balance 
between the independence 
their business leaders called 
for and the government's stric- 
tures on how they spent 

Tec leaders are now com- 
plaining of excessive govern- 
ment bureaucracy. They are 
critical, for example, of the 
Civil Service’s accounting pro- 
cedures which lead to every 
penny of Tec funds being moni- 
tored. Tecs want greater inde- 
pendence and the ability to 
operate in a more commercial 
way - to be judged cm results. 

Striking a haianra between 
the Civil Service and private- 
sector cultures is at the nob of 
the government review dis- 
closed on Monday which said 
that “unless there there is a 
change in approach the present 
relationship is not sustain- 
able". 

Just how that new relation- 
ship will develop Is an area 
ripe for further conflict, 
although the government is 
talking optimistically of a new 
“strategic relationship". 


• Relations with training 
organisations: each of the Tecs 
in England and Wales is now 
able to forge contracts with 
providers of training. This 
structure, according to large 
national providers of training, 
such as the British Printing 
Industries Federation, could 
destroy much of the existing 
provision for young people 
through YT. This week the 
BPIF became the first industry- 
wide body to stop operating 
the programme. 

The federation palled out 
because they did not want to 
negotiate with up to 82 differ- 
ent bodies. Before Tecs were 
set up, the Training Agency, 
part of the Department of 
Employment, used to make a 
single contract with large 
employers who took on YT 
trainees, or industry-wide pro- 
viders such as the BPIF. Now 
these employers have, to nego- 
tiate individual contracts. Pro- 
viders such as the BPIF data 
that not only is the system 
tim fr «uygiHntng and cumber- 
some. but low levels of allow- 
ances for some skills are forc- 
ing individual employers to 
pull out of YT. 

Mr Tony Keeble, di rec to r of 
training and education at the 
BPIF, said Tecs were offering 
allowances to printing compa- 
nies of £10 to £42 a week to 
cnhcidicp t raining ftib indus- 
try, he said, was facing Its 
worst recession and it needed 
help. Adequate allowances, he 
argued, could tip tha balance 
between whether a company 
took on a trainee or not 

• Enterprise. Tecs have stood , 
on sensitive toes in discharg- 
ing their responsibility for 
stimulating “enterprise”, . 
which in practice means pro- 
viding advice to compa- i 

nips and gntr gp rnngnrs. 

This has brought the Tecs 
into conflict with the chambers 
of commerce which, through 
the voluntary subscription of 
their members, provide busi- 
ness advice. They claim that 
some Tecs are setting up rival 
services. 

• Education: Tecs want to 
forge improved links between 
business and education but 
some existing organisations 
s uch as Compacts argue that 
Tecs can be heavy-handed and 
are addi Tig to the confusion of 
current initiatives. 

Ms Julia Qeverdon, develop- 
ment director at Business in 
the Community, the charity 
which seeks to strengthen the 
role of business in the commu- 
nity, said that in some areas 
Tecs had objected to the com- 
position of the boards of exist- 
ing Compacts, and had sought 
aggressively to change the 
members, thus sparking off 
much anger. “In some areas 
Tecs are arrogant," said Ms 
Cleverdon. The role of Tecs, 
she said, was to take “a strate- 
gic look at provision in its 
area, working with existing 
providers to forge a compre- 
hensive service". 

How Tecs can gain credibil- 
ity with their array of critics — 
from Compacts to chambers of 
comme rce, national tr ainin g 
providers and government, is 
the uphill task now feeing 
them. Mr Roberts of Soltec 
shuddered at some Tecs’ 
notion that they are the only 
show in town. “Remarks like 
that risk defeating the whole 
enterprise ” said Mr Roberts. 
“Tecs will only be successful if 
they work in partnership with 
other organisations.” The chal- 
lenge facing them is to forge 
those links while retaining 
their entrepreneurial drive. 


Further food 


Business 
as usual 


Observer 


m Britain has been prominent 
in arguing the case for more 

trans parency in inte rnational 

arms sales. But word has 
apparently failed to leak down 
to the organisers of British 
arms fairs. 

After the Golf war, John 
Major led the way by propos- 
ing a United Nations register 
of international arms transfers, 
to show who was doing the 
buying anti selling. Indeed, 
officials from Britain and the 
rest of the world’s main weap- 
ons suppliers have spent the 
first two days of this week in 
Paris discussing this and other 
ways of restraining arms sales. 

However, at the forthcoming 
Royal Navy Equipment Exhibi- 
tion everything is befog done 
— as usual — to ensure that 
nobody finds out who the cus- 
tomers are. There will be a 
press day, but as soon as the 
show opens officially, the “gen- 
sal news media” will be 
shown the gate. 

“A lot of these foreign people 
don't like the idea of the press 
reporting their presence." says 
a Ministry erf Defence m«n_ 
Representatives of the “techni- 
cal" press can be accredited 
for all five days of the show, 
but then they can be counted 
upon to be discreet. 

The exhibition is organised 
by the ministry's Defence 
Export Services Organisation. 
However, the MOD notes that 
it is the companies that pay, 
and they are concerned that 
publicity-shy clients might be 
frightened away. Of course, 
there are some restrictions 
on who will be invited - pre- 
sumably Iraq is excluded. But 
it would be nine to see a guest 
list at least 


his deposits to United Bank 
Ltd, the Pakistani operation 
mn by none other than Agha 
TTaasan Abedi, the founder of 
BCCL 

“Sheikh Shakbut used to 
ring up at midnight to see his 
money," recalls one BCCI exec- 
utive, formerly ofUBL. "And 
he wanted to see the same 
banknotes as the ones he'd 
put in." 






Last sentence 


Nervous 


■ A footnote to our story about 
Sheikh Shakbut, the late ruler 
of Abu Dhabi who only moved 
his money from the bedroom 
to the bank when the rats 
began to eat it He entrusted 


■ Tonight’s gnnnwl Mansio n 
House dinner of the City of 
London magistrates court 
promises to be a rather sad 
affair. 

Since tiie demise of the Doge 
of Venice in 1789, the Mansion 
House magistrates court was 
said to be the only one of its 
kind still operating In a private 
residence. In a fortnight’s time 
it will close. 

It is a court which figured 
prominently in the ending of 
slavery. In 1776, Sir Robert 
Kite ruled that Jonathan 
Strong should not be sent to 
Jamaica as a slave. “The lad 
had not stolen anything, and 
was not guilty of any offence, 
and was therefore at liberty 
to go away”, said the Lord 
Mayor in a legal decision 
which paved the way for the 
liberation of over 154)00 slaves 
in Rn gbmd 

Over tiie years ot her fam ous 
figures such as Dr Crippen and 
Emily Pankhurst - a special 
cell had to be built far her - 
have passed through the first 
floor court. But these days its 
bread and butter business is 
handing out fines for traffic 

nffin n rwfi. 

“We are still very busy" says 
a court rather defen- 

sively. “Upper Thames street 

can be like a race track some 
times." 

The Mansion House cells 
are now used to store statio- 
nery, and pressure erf space, 
plus security concerns, mean 
that as from next month the 


Lowther will be the only other 
female in a top position at the 
Bank which is not an impres- 
sive advert for an equal oppor- 
tunity employer. 

Meanwhile Malcolm Gill, 
the out g oin g ehirf cashier 
off to be deputy head of the 
hanking department erf the 
Basle-based Bank for Interna- 
tional Settlements. 

He is being groomed to 
replace France’s Remi Gros, 
who in turn is taking over 
from another ex-Bank of 
England man, Ricky Hall, as 

number two in the BIS after 
Alexandre Lamfalussy. 

Good to see the central bank- 
ing old boy network operating 
so smoothly. 


‘ ■ 1 - (SM, 


“I can’t find the 
camouflage unit to 
disband it.” 


magistrates are moving into 
new premises in the old 
National Safe Deposit Com- 
pany building a few yards 
away. 

Somehow getting a parking 
ticket in the City will never 
be quite tha same a gain - 


Networking 


■ Ten years ago the appoint- 
ment of a new tfliiwf cashier 
at the Bank of ftngfand would 
have been big news. 

Tie post used to be the 
equivalent of the chief execu- 
tive, and men like Sir Jasper 
Hallom and Lord O'Brien were 
a power in the land. These 
days it is just part of Brian 
Quinn’s empire, and the wmin 
Haim fo fnma of tha now man 
— Graham — is that 

be gets to sign Britain’s bank 


Good sports 

■ Observer hears that Britain’s 
family broadcasting duo of Sir 
Paul FOX, former manag ing 
director of BBC TV, and son 
Jeremy, chief e xecut ive of the 
company chasing the Anglia 
franchise, are also working 
on another takeover bid. They 
have their eye on a racehorse 
which they plan to call Highest 
Bidder. 

Let’s hope the nag is more 
of a runner than some of their 
putative bids for ITV licences. 
Jeremy Fox’s Three East group 
Is believed to be a few lengths, 
ahead of the Rich ard Branson/ 
David Frost CPT-TV consor- 
tium but the smart money is 

still on Anglia, re taining the 
title by a nose. 

Fox senior - a director of 
Thames and chairman of one 
of the three bidders for the 
commercial TV breakfast fran- 
chise - also does not seem to 
be running welL The odds are 
shortening on TV-am retaining 
the trophy, and Thames being 
outbid by Carlton Communica- 
tions for the Londo n weekday 
franchise. 


Nevertheless, Ken tfi eld's 
elevation means that the Old 
Lady can promote a woman 

- 37 -year-old Meriyn Lowther 

— to bead the hanking divi- 
sion. Apart from Anne Skin- 
ner, head of administration. 


Steely faith 

Both theft- and vandal-resis- 
tant, boasts BTH Building 
Systems of its latest galvanised 
steel construction - the new 
chapel at Canterbury Prison. 


for thought 


Guy de Jonquieres and Clive 
Cookson on healthy eating 


T he adage that a little of 
what you fancy does 
yon good long ago 
h pramg obsolete as the basis 
for a balanced diet. But in 
their search for so under guide- 
lines for healthy eating, nutri- 
tion experts have confronted a 
mam of sometimes conflicting 
evidence. 

Yesterday, Britain’s Depart- 
ment of Health sought to sim- 
plify their task by publishing 
what it rfafrn* is the world’s 
most comprehensive study of 
nutrition. The result of two 
years' research by the advi- 
sory Committee on Medical 
Aspects of FOod Policy (Coma), 
the study analyses scientific 
evidence on more than 30 com- 
mon types of food and vita- 
mins. Though the study’s 
recommendations are broken 
down according to the age and 
sex of consumers, tiie authors 
emphasise It is not a precise 
guide for individuals. 

Rather, it is a set of overall 
yardsticks, based on national 
averages. The yardsticks take 
the form of “dietary reference 
value s” (DRVs) covering maxi- 
mum, Twfnhnnm, adequate and 
safe intakes of nutrients. 

Though aimed at a specialist 
npiKwiffP and couched in scien- 
tific jargon, the stu dy has 
attracted cons i d e rable contro- 
versy, above aH in the food 
industry, which has feared it 
could lead to health scares and 
pressure for tighter regula- 
tion. 

The authors give some 
ammunition to health lobby- 
ists by concluding that sugar 
is not an essential dietary 
requirement and confirming 
that it is a prime cause of den- 
tal decay. They suggest that 
national consumption of all 
types of sugar be cut from 18 
to 10 per oat of energy intake 
and favour lower fat consump- 
tion combined with increased 
use of monounsaturates, 
chiefly (dive oil. 

However, there appears to 
be considerable scope for 
interpreting the study. For 
instance, the Sugar Bureau 
asserted yesterday that no big 
overall reduction in refined 
sugar consumption was 
needed to meet Coma's targets. 
But the Consumers’ Associa- 
tion - using different statis- 
tics - claimed the opposite. 

The Food and Drink Federa- 
tion, responded by arguing 
that sugars, salts and fate 
posed no health risks provided 
they were not taken in excess 
and formed part of a varied 
diet 

The main unresolved ques- 
tion is how the government 
plans to use the study to 
advance its campaign for 
healthier lifestyles. Mr Wil- 
liam Waldegrave, health secre- 
tary, appeared yesterday to 
rule out s t ricte r national regu- 
lation of the food industry. 

He is therefore relying prin- 
cipally on the hope that con- 
sumers will respond to govern- 
ment efforts to educate them 
about the benefits of a bal- 
anced diet “Where we have 
given a reasonably consistent 


message, it has changed 
behaviour,” he said yesterday. 

There is some independent 
evidence that fa starting 
to happen and that heart dis- 
ease - the mafai cause of early 
death - is becoming less com- 
mon in Britain. But the 
improvement fa slower than in 
many industrialised countries. 

“There has been a big 
decline in coronary heart dis- 
ease in the ire and Australia 
over the last 15 years and, 
although we don't know the 
fall explanation, diet has 
played a part,” says Professor 
Desmond Julian, medical 
director of the British Heart 
Foundation. 

One problem is popular can- 
fusion about how much differ- 
ence a healthier diet will 
really make. Dissident heart 
specialists are sometimes 
quoted as saying there Is little 
direct evidence that changing 
what you eat will reduce the 
ride of a heart attack. 

“We have strong circum- 
stantial evidence but we will 
never see proof,” says Prof 
Julian. The only scientific way 
of “proving” tiie link between 
diet and heart disease would 
be to divide a population at 
random at an early age into 
two groups, one eating a high- 
fat and the other a low-fat 
diet “Epidemiologists thought 
about doing that but they 
decided it was impractical.” 
Even the well-publicised 
link between Mood cholesterol 
levels ami disease fa far from 
straightforward. No one 
knows, for example, why Bel- 
fast has four times as much 
heart disease as Toulouse, 
although average cholesterol 
levels in the two cities are the 


same. 

The evidence linking diet 
and cancer is “even more dif- 
fuse” *hwn that on diet awl 

heart disease, says Dr John 
Galloway of the Cancer 
Research Campaign. One of 
the few reasonably dear links 
is that eating more fibrous 
food reduces bowel cancer. But 
the relationship between fat 
and cancer is contentions, 
with some evidence that cho- 
lesterol may even protect 
against some cancers. 

A farther problem for public 
health authorities is that, even 
if people believe that dietary 
advice is right for the popula- 
tion as a whole, they know it 
does not apply to every indi- 
vidual. The dearest message 
that cigarettes can kill has 
failed to stop one third of the 
population smoking, so what 
hope is there of getting across 
a more diffuse message about 
haalHiy eating? 

A partial answer may lie in 
genetic research, which is dis- 
covering the g ene s that make 
some people susceptible to cer- 
tain forms of cancer and heart 
disease. It may be possible in a 
decade or two to give someone 
a genetic test telling them 
what fancies they can indulge 
to their heart’s content and 
what is likely to kill them. 
Such a direct message might 
be taken seriously. 


GT DEUTSCHLAND FUND 
Socifte d ’Investissement h Capital Variable 
Registered Office: 2, boulevard Royal, 
L-2953 Luxembourg 
R.C. Luxembourg No. B 25G23 


Notice is hereby given to the shareholders, that the 


ANNUAL GENERAL MEETING 

of shareholders of GT DEUTSCHLAND FUND will be 
held at the offices of Banque Internationale k Luxembourg, 
Sodded Anonyms, 69, route d’Esch, L-1470 Luxembourg, 
on Friday, July 19, 1991 at 2.30 p.m. with the following 
agenda: 


1. To consider and approve the Reports of the Board of 

Directors and of the Auditor ; 

2. To approve the Statement of Net Assets and the State- 
ment of Operations as at March 31, 1991 and to allocate 
the net results ; 

3. To discharge the Board of Directors and the Auditor 
in respect of the Pei fin maDCC of their duties for thg year 
ended March 31, 1991 ; 

4. To elect as Directors to serve until the next Annual 
General Meeting of Shareholders Messrs. D.H. 
FhzWill iam-Lay, H.M. Choehrane, A. Elvinger, 
J.-M. Gelhay, PJ.S. Gray, D.N. Ledeboer, J.R. Legat, 

R. R. Matthews, H. Nipp; 

5. To elect as Auditor to serve until the next Annual 
General Meeting of Shareholders : Coopers & Lybrand 

S. C. ; 

6. lb approve an increase in Directors' fees to $ 7,000 
each; 

7. Any other business; 

8. Adjournment. 


The shareholders are advised that no quorum is required 
for the items on the agenda ofthe Annual General Meeting 

and that decisions will be taken on a simple majority of 
the shares present or represented at the meeting. 


In order to attend the meeting of July 19, 1991 the owners 
of bearer shares will have to deposit their shares five dear 
days before the meeting with the registered office of the 
company or with Banque Internationale h Luxembourg, 
69, route d’Esch, L-1470 Luxembourg. . 

THE BOARD OF DIRECTORS 
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Key to qualify 
of service in 
public sector 

From Mr. 7 J Bead. '.'■ 

Sir, B was a dfcaHxdntment 
to find that Mr Maurice Healy 
omitted (Personal View, July 3} 

the one crucial issue In his die- 
cuasionof thetSfizens Charter. 
The issue is flat of the people 
erho worts in the public sector, 
the culture ur which they oper- 
ate and thdr attitudes. 

New decision inks to deter- 
mine Levels at service and the 
definition of citizen groupings 
as customers will remain ster- 
ile without a cultural chan g e 
among people providing public 
services. - 

Their need is to re-focus 
attention away from the Inter- 
nal procedures of their join 
towards understanding the 
external demands of custom- 
ers. Individual measures of per- 
formance are the hey. 

That change is possible. 
Many people in the public sec- 
tor have a genuine sense of 
serving the public; If given the 
right practices they could 
deliver the Citizens Charter. 
Countless organisations have 
gained recognition far the qual- 
ity of service they offer, 
through people. The route la 
the same far the public sector. 

TJ Head, 

Human Resource Development, 
Lincoln Bouse, 

Wellington Crescent 
Findley Park, 

Lichfield. 

Staffor dshir e 


A merger of 
unlike iminds 

From Mr Michael Ross. 

Sir. Your two headlines an 
Saturday read: “BCCI shut 
down worldwide amid fraud 
disclosures”, and, next to it, 
“Id in £lbn hunt for drugs 

partner ". 

Although I left the mergers 
and acqoisltfoDs advisory bad- 
ness in 1974, 1 am now sorely 
tempted to retu r n . 

Michael Boss, 

5 Ulster Terrace. 

Regent's Park, 

London NWl 4PJ 


Pay criticism is humbug, 
says water chairman 


From Sir Gordon Jones. 

Sr, I have no wish to enter 
the controversy about the sala- 
ries increases received by 
chairmen of water companies 
in tiie year fallowing privatisa- 
tion, but I should like to make 
three observations: 

L Unlike most nationalised cor- 
porations, the chairmen of the 
old water authorities were 
appointed on ^a^art-time basis, 

2. Even so, minis ters at the 
time (and 1 write from first 
hand experience) recognised, 
and admitted privately, that 
chairmen’s salaries were too 
low in comparison with similar 
jobs elsewhere, created prob- 
lems in appointing able execu- 
tives to the board, and caused 
distortions in salary struc- 
tures. Despite all that, it was 
fed imprudent to correct chair- 
men’s agiwrtwi - while in the 
public sector. 

3. However, in the prospectuses 
far sate issued by the govern- 
ment as owner, it was explic- 
itly Stated that tha gfllaftaa of 
chairman and executive mem- 
bers would be adjusted 


"towards a more market-re- 
lated basis after privatisation” 
(I write white away from my 
office and cannot check the 
words, but were certainly their 
intent). 

For the government and the 
media now to criticise the 
water companies for doing 
what it was openly said wanted 
to be done is pure humbug. 

As for the views of your 
newspaper, that being the 
chairman of a regulated utility 
is somehow easier than In a 
normal public company, all I 
can say is that you should try 
it 

Being regulated may help to 
avoid the worst effects of a 
recession, but as the recent 
spate of letters from the regu- 
lator shows, it is not possible 
for shareholders to benefit as a 
result The regulator is there to 
protect customers, not share- 
holders. 

Gordon Jones, 
chairman, 

Yorkshire Water, 

2 The Raribankment, 

Sovereign Street, 

Le ed s, West Yorkshire 


Doubts over planning for Tecs 


From Mr Brian Jarvis. 

Sir, Mr Robert Jackson, the 
parliamentary under-secretary 
of state, claims that Training 
and Enterprise Councils (Tecs) 
pose no problems for national 
Youth and Employment Train- 
ing providers (Letters, July 5). 
He omits to mention that the 
number of schemes contracted 
through the national Tecs and 
National Providers Unit has 
fallen. In 1990-91 there were 
about 170 providers contracted 
in tills way. Therefore the 130 
now contracted centrally repre- 
sents a nt gniftairt faU, not the 
“handful” ffawnerf by Mr Jack- 
son. 

He also omits to mention 
that in Scotland all the 22 
Local Enterprise Companies 
require individual contracting, 
as do five at the 82 Tecs in 
England and Wales. 

Certainly there is a strong 


case for more local control 
aver training arrangements. I, 
in common with many other 
national providers, wish more 
thought and planning had gone 
into Tecs before they were 
launched and even more that 
the Treasury did not control 
their finances so tightly. 

It Is also to be regretted that 
Tecs were not allowed to 
recruit all their staff in the 
open market instead of taking 
over many area office staff of 
the Training Agency. 

Brian Jarvis, 
managing director, 

HTA 

Waterhouse Street, 

Hemel Hempstead, Herts. 


Fax service 

LETTERS may be (men on 071473 5938. 
They Mould bo deoity typed and not 
henii uttion. Plnnun cot In madibn tor 
Ibid reMtutXxi. 


A more moderate view of alcohol trends 


From Mr Peter MitchelL 

Sir, The complexities of the 
effects of alcohol taxation 
require a more thorough analy- 
sis than that provided by Mr 
Humphris’ observations 
(Letters, June 29). 

He predicts, ’with certainty,' 
“at least a 25 per cent rise” in 
UK alcohol consumption were 
certain European Commission 
proposals on excise duty to be 
adopted. In fact, that forecast 
is highly speculative and its 
underlying assumptions argu- 
able. Even its own authors 
raise important caveats about 
their analysis. Other analyses 
of possible excise reductions 
suggest much lower consump- 
tion growth: 6 per cent to 8 per 
cent at most. Though such 


excise reductions seem 
unlikely, . this outcome would 
be more consistent with 
long term downward trends in 
the UK’s already modest levels 

Of al coho l crcnanrn p tiqn 

Even more dubious is the 
prediction erf increased mortal-' 
ity that could supposedly arise 
from alcohol consumption 
growth, based on alleged “pre- 
vious trends”. No such trends 
exist What exists are widely 
varying estimates, from differ- 
ent sources, of possible excess 
mortality from alcohol misuse, 
inrimting recent flnilinpt from 
an Edinburgh University 
researcher, suggesting that the 
claimed levels may be rather 
lower than anything previ- 
ously a ssume d 


If so much doubt surrounds 
what are the supposed levels of 
possible alcohol-related harm 
now, predictions about what 
might happen over the next 
nine years seem slightly fandr 
fUL 

Discu ssio n of the of 

alcohol consumption - includ- 
ing recognition of its benefits 
which, research appears to sug- 
gest, may extend to some 
health benefits among moder- 
ate users - is to be welcomed. 
But on a well-substantiated 
basis rather than questionable 
assertions. 

Peter Mitchell. 
strategic affairs director, 


39 Partman Square, 
London WlH 9HB 


Equality of 
opportunity 
for women 

From Ms Joanna Foster. 

Sir, That 58 per cent of 
women managers are married 
compared with 93 per cent of 
male managers (“Mum’s not 
the word in the corridors of 
power", July 3) shows so 
starkly the differential impact 
of parenthood and domestic 
responsibilities on the career 
prospects of men and women. 

There can be no reasonable 
doubt that lack of family- 
friendly policies and of quality, 
affordable, accessible pre- and 
out-of-school childcare is what 
drives disproportionate num- 
bers Into part-time johs, too 
often depriving them of any 
chance of career progression. 
Until we tackle this issue in a 
systematic way, equality of 
opportunity will remain a 
mirage for the vast majority of 
mothers. 

The key to real choice” the 
Equal Opportunities Commis- 
sion's well-received discussion 
paper on childcare, put for- 
ward practical suggestions for 
a national approach to this cru- 
cial task based cm a strategic 
alliance of parents, employers, 
local and central government 
the National C onsumer Coun- 
cil has just published a valu- 
able report on the same theme. 
What is now needed is a 
high-level working group set 
up to decide the best way for- 
ward. 

We will not succeed in devel- 
oping the quality and skilled 
workforce that Britain so badly 
needs unless this issue is 
urgently tackled. 

Whoever grasps the nettle 
first will do a great service for 
tile economy and for children 
and countless working parents. 
Joanna Foster, 
chairman. 

Equal Opportunities 
Commission, 

Swan House, 

52 Portland Street, 

London W1V3DF 


Why the gloom 
is good for you 

From Mr W J Bennett 

Sir, Once again the expres- 
sion, “gloom deepens about the 
UK economy”, is being used in 
connection with the fall in 
sales of new cars and houses. 

Why should we be gloomy? 
Inflation, we are told, is the 
great enemy, and must be con- 
quered. And which two prod- 
ucts have always been to the 
fore in inflating prices? Houses 
and cars, of course. 

Both these products have 
become seriously over-priced, 
and the only real remedy avail- 
able to the consumer Is to 
defer buying them until the 
pice becomes more realistic - 
and fhi« is what is happening. 
At last, a real fight against 
inflation. It is what we all 
want, isn't it . .or is it? 

W J Bennett, 

8 Mount Street, 

TetienhaU, Wolve rha mpton 


PERSONAL VIEW 


Why the west must help save 
the Soviet economy 


By Hilmar Kopper 



_s. 


The Soviet 
Union's finan- 
^cial needs 
appear to be 
growing more 
daunting by 
the day. What 
can be done? 

Some argue 

that the multilateral financial 
institutions ought to take the 
lead in giving support. The 
question is: to what extent are 
existing institutions designed 
- or even permitted - to 
tackle task of reforming 
the Soviet economy through 
advice and unmefcA support? 

The recently-founded Euro- 
pean Bank for Reconstruction 
and Development (EBRD), 
which ha" its headquarters in 
Londo n, is hound by its stat- 
utes to li mit the amount of 
lnann granted to the Soviet 
Union to a tr ifling 570m a year 
for the first three years. In 
addition, 60 per MI1 ^ °f i*® 
funds are reserved for private 
sector projects - an area 
where the Soviet Union will 
need time to develop. Xd the 
meantiTwp most of the money 
that dees become available has 
to be spent on measures to bol- 
ster Soviet infrastructure. 
While the private sector should 
play a vital role during this 
interim period, it cannot pro- 
vide the hulk of the funding 
nt»Adfd to imp rove infrastruc- 
ture. That is largely the task of 
public institutions, 
hi my view, the Soviet Union 

ought to became a fully-fledged 

member of the International 
Monetar y Fund and the World 
B ank Such a move would 
makg ^ subject to the rules of 
international finance and 
accountability. But even 
assuming that the difficult 


road to membership is success- 
fully negotiated, the IMF's 
mandate may not be broad 
enough to get the job of eco- 
nomic reform done. The World 
Bank, which largely directs its 
qTiMTi<iiai efforts towards devel- 
oping countries, would be more 
suited to provide the Soviet 
Union with the detailed project 
advice it needs. 

But one alternative to seek- 
ing western multilateral aid 
would be to form a Soviet Bank 
for Reconstruction and Devel- 
opment (SBRD). The capital 
endowment might come from 
domestic public sources with 
corresponding voting rights for 
the central government and 
the republics. Part of Us fund- 
ing and some technical assis- 
tance should be provided by 
the World Bank, the European 
Community , and the EBRD, as 

well as governments. 

But the SBRD should also 
draw on what is virtually the 
largest untapped pool of 
finance for Soviet economic 
reform - domestic savings. 

The experience of the Ger- 
man Bank for Reconstruction 
and Development is instruc- 
tive After the second world 
war, Germany was the only 
country to set up its own “little 
world bank”. With seed money 
provided by the Marshall Plan, 
the German bank played a 
decisive role in domestic capi- 
tal formation and structural 
reforms, contributing directly 
to the country's economic mir- 
acle. Indeed, since the bants 
funds were used on a revolving 
basis, some of the money first 
loaned in the 1950s is now help- 
ing to rebuild eastern Ger- 
many. The bank's focus was on 
supporting small and medium- 
size enterprises - the back- 


bone of any economy. 

The SBRD could serve a sim- 
ilar role as the pivotal link 
between the domestic and 
international financial commu- 
nities. Its work would focus on 
p ro viding services such as for- 
mulating investment projects, 
structuring export finance, 
fa pin totting the start-up of new 
companies, and lobbying for 
tax Incentives. 

Together with overall prog- 
ress in monetary stabilisation, 
the SBRD could boost the 
development at the country’s 
capital markets; this would 
encourage the Introduction of 
long-term bonds denominated 
in roubles, thereby improving; 
for example, the Soviet Union’s 
standing as an issuer of bonds 
on the world capital market 

What about the likely reac- 
tion of the Soviets themselves? 
Initially, they may regard the 
endeavour as unacceptable for- 
eign interference. But eventu- 
ally, they will realise that the 
existence of such an institution 
would help the Soviet Union 
counter criticism that the west 
is merely throwing good 
money after bad. 

To ensure the most efficient 
use of any financial package, 
several steps must be taken. 

First, every investment must 
be carefully overseen to ensure 
it meets its target Second, a 
logbook must be assembled 
which maps out investment 
needs sector by sector, and 
region by region. Such infor- 
mation would assure private 
investors about the lorg-term 
prospects for economic reform. 

The principal focus of eco- 
nomic reform - at both union 
and republic level - is the 
transfer of human resources 
and the establishment of a sys- 


tem of fiiiawrial management. 
During the transition period, 
western experts should be 
invited to help manage the 
SBRD. Advice should also be 
sought from experts in capital- 
ist economies where the state 
has traditionally played a pre- 
dominant role, such as Japan. 

Given the rise of national 
movements in the Soviet 
Union, one last question must 
be addressed - the position of 
the republics? Much hinges on 
the ability of President Mikhail 
Gorbachev to hold the country 
together. If he fails the west 
sho uld, for its part, argue that 
the former republics secure a 
customs union and a currency 
union - to ease the econom i c 
cost of political reform. 

What should the SKUTs role 
be in such circumstances? The 
bank would remain an impor- 
tant factor because it would 
play a central rote in ensuring 
the economic survival of the 
new political entity. It would 
do so because it Is designed to 
channel scarce resources in an 
environment well known to its 
staff. In short, the SBRD would 
be an exodlent way to leave 
the era of stop-gap measures 
behind and move on to provid- 
ing the Soviet Union and the 
republics with renewable 
sources of capital. 

The reform of the Soviet 
economy is a problem too large 
to be ignored. Hud is why the 
west cannot afford to be ill-pre- 
pared when the country finally 
meets the conditions sine qua 
non of western help - an 
wiqnfliified acceptance of the 
principles of democracy and 
the market economy. 

The author is a member of the 
board of managing directors of 
Deutsche Bank 


Edward Mortimer 


How to keep a ‘divisible’ peace 



“Peace is indi- 
visible," 
Maxim Litvi- 
nov, the 
Soviet foreign 
minister, used 
„ to repeat tire- 
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1930s. He meant that a war 
anywhere in Europe might 
expand into general war. 

In the circumstances of the 
time, he was right; and Max- 
im's maxim onnrinuprf to hnfrf 

true for post-wax Europe, as 
long as the Cold War lasted. It 
was not true for the Third 
World, which the two super- 
powers tacitly agreed to treat 
as a kind of no-man's land , 
where local conflicts could be 
carried an without triggering a 
global one, provided they did 
not escalate beyond a certain 
point 

But in Europe, peace uxts, or 
was generally assumed to be, 
Indivisible, hi those years the 
stability of Yugoslavia, even 
under a communist regime, 
was seen to be a western inter- 
est, because of the risk that 
serious conflict there would 
lead to an east-west confronta- 
tion; and in practice the same 
doctrine applied even to east 
European countries under 
Soviet domination, at least 
from 1956 onwards. 

Has peace in Europe become 
“divisible”, now that the Cold 
War has ended? Yes, says Rich- 
ard UHman, professor of inter- 
national affairs at Princeton, in 
a recent book. 1 He predicts a 
number of conflicts In eastern 
Europe, farinifing Yugoslavia, 
arising from “the claims of 
populations that inhabit given 
geographic areas for changes 
in the governmental arrange- 
ments under which they live”. 
But, he says, larger states such 
as Germany and the Soviet 
Union are unlikely to involve 
themselves in these conflicts 
as they in tb p past, because 
they no longer see themselves 
as having much of a positive 
stake hr that region. In particu- 
lar, neither is likely to believe 
that it needs to deploy mflitaiy 
forces there in order to fore- 
stall the expansionist designs 
of the other. 

He admits, however, that 
both do have considerable 
“ n eg ativ e stakes”, in the sense 
that the well-being at their citi- 
zens can be diminished by 
“activities originating within 
or passing over the borders of 


The EC is steadily emerging 
as the principal guarantor 
of security in Europe 


the region's states”. For the 
moment they seem to see a 
common interest in co nfafafag 
and averting those dangers. 
But Mr unman perhaps under- 
estimates the extent to which 
things could change for the 
worse if a more xenophobic 
regime were to come to power 
in Moscow. 

German influence in eastern 
Europe is bound to grow, for 
both economic and cultural 
reasons. This prospect is 
already causing some nervous- 
ness both inside and outside 
the region. Another book on 
the same theme by the British 
scholar Adrian Hy de-Price 3 , 
published today, notes in pass- 
ing that providing a counter- 
weight to German infiumru is 
one of the “unspoken func- 
tions" of the Italian-sponsored 
Pentagonale group (Italy, Aus- 
tria, Hungary, Yugoslavia, 
Czechoslovakia, now also 
joined by Poland). 

There clearly are people in 
Moscow, and especially in the 


pean Security Organisation 
(ESO) whose members - 
including both superpowers 
and most, if not all, current 
members of the Conference on 
Security and Cooperation in 
Europe (CSCE) - would com- 
mit themselves to come to each 
other's defence if attacked. 
But, he says, this commitment 
would be more likely to be put 
into practice in a crisis involv- 
ing large powers - for 
Instance, “the principal mem- 
bers of a post-Nato ESO might 
well unite forcibly to appose 
expansionist aggression by a 
recidivist Soviet Union" - 
than if “the anta gonis ts were 
relatively weak aim if their dis- 
pute appeared to endanger no- 
one but themselves”; and he 
specifically includes an out- 
break of warfare “between two 
Yugoslav republics” in this lat- 
ter category. 

The response then, according 
to Mr Ulhnan, “would probably 
be limited to the extension of 
good offices for damping the 


States such as Germany and the Soviet 
Union no longer believe they have mnefa 
of a positive stake in east/central Europe 


Soviet armed forces, who also 
worry about this influence, and 
who if they gained the upper 
hand in internal Soviet power 
struggles would be tempted 
both to exploit local east Euro- 
pean resentment of it and to 
seek to counter it through mili- 
tary dispositions. The chances 
are that these two methods 
would prove incompatible and 
effectively cancel each other 
out But it would be unwise to 
take that for granted. 

That may be one reason why 
west European leaders are not 
behaving, at p r ese nt as if they 
believed European peace had 
become divisible. On the con- 
trary, they are treating the 
Yugoslav crisis, even though 
its military aspects have so far 
been confined within Yugo- 
slavia's external borders, as if 
it did indeed pose a threat to 
the peace of Europe as a whale. 

But the real moment of 
truth, in Mr Ulhnan’s terns, 
has not yet arrived. He advo- 
cates the creation of a Euro- 


conflict ... In the instance of 
flagrant aggression, they might 
apply economic pressure such 
as trade sanctions or even a 
freeze at the aggressor's assets. 
More would be unlikely”, 
because “for other states to 
risk the lives of their own citi- 
zens in attempting to impose a 
settlement would pnt too 
severe a strain an their own 
domestic politics”. This predic- 
tion may well be proved right 
if the EC’s current mediation 

pffiff fai fail anil the rivfll p arties 

in Yugoslavia go ahead with 
large-scale war against each 
other. Diplomacy may then fan 
bad; on efforts to contain the 
conflict within Yugoslavia 
(perhaps even within specific 
areas of Yugoslavia) rather 
than to resolve it In this case, 
Europe’s peace will indeed 
have become divisible. 

Mr Hy de-Price rejects the 
idea of a single, unitary struc- 
ture of European security, 
advocating instead “a system 

of interinnlring and nvpria jp rn g 


structures, with no institu- 
tional hierarchy”. That sounds 
much more like what we are in 
the process of getting. But the 
division erf labour may not be 
quite the one Mr Hyde-Price 
postulates. He suggests that 
“tile CSCE could provide a 
framework for pan-European 
security dialogue” and possi- 
bly also “a mechanism for 
addressing some of the 
national ppd eihmr co nflicts In 
eastern Europe and the Bal- 
kans”; Nato would "remain the 
bedrock of west European col- 
lective defence”, the Western 
European Union could “pro- 
vide a forum for Independent 
west European security 
co-operation (especially ’out of 
area T. and the EC is relegated 
to the “economic and social ” 
aspects of security. 

In practice the EC, or to be 
more pedantic the Twelve, find 
themselves increasingly 
playing a political and se curity 
role, and assigning to the WEU 
the co-ordination of any 
strictly military actions that 
this role turns out to require. 
There are several reasons for 
this. First and foremost is the 
political weight and prestige 
which the EC derives both 
from its strictly economic clout 
and from its success as a model 
of integration - effectively die 
Europe to which all Europeans 
aspire ultimately to belong. 
Them there is the fact that, for 
all its institutional imperfec- 
tions, Its leaders are now in 
virtually constant contact with 
other and capable of tak- 
ing decisions and acting on 
them rather quickly. And 
finally there is the fact that the 
US gppTng barmy to ««ign a 
leadership role to the EC in 
matters concerning east-cen- 
tral Europe, though not yet in 
matters concerning the Soviet 
Union. 

Thus although Nato remains 
an indispensable “foul- 
weather” inanrancp policy, and 
CSCE is being developed more 
rapidly than expected as a 
framework for various kinds of 
pe acemaking and peacekeep in g 
activities, it looks Increasingly 
as though the EC, or the Euro- 
pean Union now being bnilt 
upon it, will gradually emerge 
as the central pillar of a new 
European security system. 

1 Securing Europe (Adaman- 
tine Press, £13.50). 

3 European Security Beyond 
the Cold War. Four Scenarios 
for the Year 2010 (Royal Insti- 
tute of International Affairs! 
Sage. £119® i 
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Fallen heroes upset Japan’s psyche 

Recent financial scandals are undermining traditional values, writes Robert Thomson 


-Working for Nissei Corporation has 
been my only goal in Hfe. At last, today I 
can call myself an employee of this same 
company. I'm not drinmmg, am I?" 

- From the novel Shosha Man by 
Shiny a Arm 

J APANESE business novels, in 
which fiction meets finance, are 
big sellers. They describe the daily 
straggles of well-meaning office work- 
ers and of section chiefs at the great 
trading houses, and the rough, tough, 
sometimes sleazy but ultimately hon- 
ourable world of the securities industry. 

The revelations of the past two weeks 
in Tokyo have stretched the popular 
imagination beyond the boundaries of 
these pulp novels. Ordinary Japanese 
are genuinely shocked that securities 
houses have been so dishonourable, and 
that a section chief at a great trading 
house ran a steel scam that bankrupted 
a small supplier and brought shame to 
his industry. 

Business novels overflow with loyal 
office workers because Japanese indus- 
try is full of the very same people. The 
fa»iingg of the Shosha Man have been 
typical of young Japanese on induction 
day at the famous securities houses of 
Nomura or Nikko or at renowned trad: 
mg companies, the sogo shosha, such as 
Marubeni. 

It is difficult to gauge the depth of 
disillusionment among Japanese. But 
the events of the past few weeks have 
contributed to a growing sense of 
unease about the terms and conditions 
of Japan's social contract 
Japanese have liked to think of them- 
selves as lower middle -class, as having 
shared equally in post-war prosperity. 
But the speculative spree of the late 


1980s in stocks and land made clear 
that not all Japanese are equal. While 
the office employee was struggling to 
buy an apartment three train changes 
from central Tokyo, developers turned 
vacant lots into car parks and simply 
waited for land prices to continue their 
relentless rise. 

The obvious injustice angered many 
Japanese, but they still had a certain 
faith in the companies that hail led the 
country to wealth. They still wore the 
company lapel badges proudly. Japa- 
nese television has told this month of 
employees at scandal-stricken compa- 
nies who have taken off their badges 
when in public. University students 
who were ready to devote their lives to 
Nomura or Nikko are said to be think- 
ing again. 

Nobody has been surprised by the 
news of gangsters' fondness for golf 
clubs and share price manipulation, 
and it has always been presumed that 
brokers favoured corporate investors 
over the individual. 

But the continuing parade of scan- 
dals, the expectation of much more to 
come, and the not particularly honour- 
able behaviour of cornered executives 
have come as a shock. 

A day after Nomura sent a managing 
director to a press conference to deny 
that it had unfairly compensated select 
clients, the company confessed that it 
had arranged compensation. On his last 
day as president, Mr Yoshihisa Tabuchi 
suggested the company had done no 
wrong. A few hours later, the new presi- 
dent, Mr Hideo Sakamaki, publicly apol- 
ogised for his predecessor’s earlier 
remarks. Yesterday the company found 
its name linked to further questionable 
dealing s 


Many Japanese Had thn n g ht that a 
corporate turning point was marked by 
tiie Lockheed scandal of the mid-1970s, 
when Mr Kakuei Tanaka was forced to 
resign as prime minister for having 
received YSOOm in bribes. Several other 
leading companies, including Marubeni, 
were implicated, and executives ritually 

The Recruit stocks-for-fovours scan- 
dal, which forced the resignation of Mr 
Nobora Takeshita as prime minister 
two years ago, involved a co r p o rate new 
chum. Recruit had attempted to buy the 
prestige and political influence 
accorded the corporate elite, and the 
company never represented the “tradi- 
tional, spiritual values” that make men 
heroes in the best-loved business nov- 
els. 


R ecruit, too, was rooted in the 
speculative spree. Politicians 
receiving shares had few fears 
that prices WOUld fan Less faflnrmtial 
Japanese had the same confidence 
when they bought shares In N ippon 
Telegraph and Telephone (NTT) on its 
listing m 1967. The issue is now priced 
at less iiw" a third of its 1967 peak, and 
a gover nm ent advisory panel last week 
recommended that foreigners be 
allowed to buy NTT shares. 

The government has appeared as 
bewildered as the populace at the latest 
scandals, but there is no serious talk of 
reforming corporate Japan and no 
words of comfort for the average 
worker, whose expectations have been 
modest for the sake of the greater com- 
mercial and national good. 

Having watched the denials, confes- 
sions, apologies and resignations of 
recent days, the workers of Japan were 


told last week there is cause for same 
celebration. An official survey of listed 
Japanese companies bad found that 
employers will grant an average of 7.43 
days off this summer, a rise of 017 days 
from last year. 

At that pace, an ordinary office 
worker will get a foil extra day's leave 
sometime after 1995. Japanese workers 
were unusually willing to condemn 
their unions for agreeing to only a &5 
per cent pay increase at the annual 
spring negotiations this year - the rise 
was accepted on the understanding that 
time off wiU expand substantially in the 
next few years. 

And younger w o r ke rs appear mare 
willing to question the attitude of some 
companies that insist petty practices 
are good for discipline and character- 
building. Securities houses are famous 
for th ei r tough treatment of the new 
intake, while tales are told by Japanese 
friends of bank managers who still 
insist that branch staff stagger their 
five days of leave. 

The ritual humiliation was earner for 
young office staff to bear whim their 
executives were heroes. And the low 
pay and few holidays were acceptable 
to stalwart company men when the 
very name of their company inspired 
respect Change does not come quickly 
in Japan, but the ingredients are there. 

* For 25 years I have served Nissei with 
devotion and loyally, carrying out all 
my assignments perfectly. No one else 
could have done them baser. My perfor- 
mance record is unblemished. Therefore I 
deserve to be prom ot ed to Management 
Grade One today. But I have been 
passed over. Why? Please tell me why.* 
- From Shosha Man 


Support in presidential election tied to increased republic sovereignty 

Yeltsin backs Gorbachev stand 


By John Lloyd in Moscow 

RUSSIAN leader Boris Yeltsin 
said he would back President 
Mikhail Gorbachev in national 
presidential elections if Mr 
Gorbachev continued to 
respect the sovereignty of the 
country's republics. 

Mr Yeltsin’s comments, 
reported by the official Tass 
news agency, marked a new 
step in the reconciliation pro- 
cess between the two men. 

The declaration of support 
follows Mr Yeltsin’s sturdy 
endorsement of the Soviet pres- 
ident's efforts to sign a new 
union agreement on Monday 
night 

It raises the collaboration 
between the two men to a new 
level, and strengthens Mr Gor- 
bachev in the run up to the 
(froup of Seven summit in Lon- 
don next week, at which he 
will propose a new relationship 
between the Soviet Union and 
the advanced industrial coun- 
tries. 

Mr Grigory Yavlinsky, the 
former deputy premier erf Rus- 
sia, who developed a radical 
reform plan in association with 
US experts, was this week 
Invited to accompany Mr Gorb- 
achev to I^milnn — a wgn that 
the Soviet leader favours his 



Grigory Yavlinsky: signs that his strategy Is fav ou red 


Mr Gorbachev yesterday 


gave a confident prediction 
that a union treaty would he 
signed this month by eight of 
the 15 republics and that more 
than fhnw> presently a greeing 

to sign would ultimately be 


party to it 

The Soviet president, in 
buoyant mood at a joint press 
conference with Mr Felipe 
Gonzalez, the Spanish Prime 
minister, predicted that all the 


outstanding Soviet debts would 
be paid and that the convert- 
ibility of the rouble would be 
speeded up. 

Mr Gorbachev's optimism 
was based on an agreement 
with leaders erf eight republics 
On Mnnday night tO put the 

final touches to the union 
agreement over the next two 
weekB - while leaving it open 
to other republics, especially 
the Ukraine, to sign at a later 
date. 

Mr Gorbachev said that the 
republican leaders wanted all 
amendments to the treaty 
which had been requested by 
the republics to be incorpo- 
rated by mid-July, and the 
treaty then signed without 
delay. 

He said that information 
available to him had shown 
that 70 per cent to 80 per cent 
of tiie pop ulations of the repub- 
lics which had refased to sign 
tiie treaty were for it - and 
forecast that some of these 
would ultimately join the pro- 
cess. 

So far the three Baltic repub- 
lics, Georgia, Armenia and 
Moldavia have refused to sign 
the treaty. . 

Soviet merchant fleet on brink 
of collapse. Page 2 


GTE to build Moscow telecoms network 


By Hugo Dixon in London 

MOSCOW’S business 
community is to have a mod- 
ern telecommunications sys- 
tem in place by November as 
the result of a joint venture 
with GTE, the US li ghting and 
telecommunications group. 

The venture, expected to 
cost $20m, will make communi- 
cations between Moscow and 
the rest of the world much fas- 
ter by bypassing the Soviet 
Union's antiquated telephone 
system. 

It will be announced today in 
New York and Moscow. Called 
Sovintel, it will involve GTE, 
the Soviet authorities and San 
Francisco Moscow Teleport, an 
entrepreneurial US telecommu- 
nications group, and will focus 


on foreigners and business cus- 
tomers. 

International calls from 
Moscow are now often delayed 
for several hours because of a 
shortage of circuits. It is also 

diffranW tO cmnmimtoite by ftX- 

because the transmission qual- 
ity is poor. 

Lack of effective comnumic&r 
turns is seen as a deterrent to 
foreign companies wishing to 
do business in the Soviet 
Union. 

Sovintel is installing its own 
international switch with 240 
dedicated circuits. The Joint 
venture says this is almost half 
the number of circuits the 
whole of the Soviet Union now 
has with tiie rest of the world. 


initially, Sovintel will serve 
four top inte r n ati onal hnfais , 
which will have a modern 
touch tone phone in every 
room, and Expoc enter, the 
main international business 
centra Customers will have to 
pay in hard currency. 

There are plans to expand 
the network to more hotels 
and, when tiie rouble becomes 
convertible, to the rest of the 
city. 

SFMT, which is backed by 
Mr George Soros, the Hungar- 
ian American financier, has 
signed joint ventures for simi- 
lar projects in other par t s of 
the Soviet Union, but Is not yet 
making these public. . 

The Soviet Ministry of Com- 


munications will own 50 per 
cent of the joint venture, with 
GTE and SFMT owning the 
rest 

The Sovintel venture is the 
latest in a series of initiatives 
to upgrade the Soviet telecom- 
munications network. AT&T, 
the US telecommunications 
group, is installing a network 
in Armenia, while A us t ralia ’s 
OTC is b uilding tn TCawiltH - 
stan. 

GTE Spacenet, a GTE satel- 
lite subsidiary, is constructing 
the new network for Sovintel 
It will consist of a public 
switch and several private 
switches interconnected by 
microwave and linked to the 
rest of the world via satellite. 


Criticism grows in Britain over closure of BCCI 


Continued from Page 1 

under the UK’s Deposit Protec- 
tion Scheme cannot hagm pntfl 
a winding up order has been 
made. So yesterday’s move 
reduces the period of Wm« that 
depositors faoe before receiving 
a pay-out 

Across the UK yesterday, 
increasing numbers of 
aggrieved depositors began to 
assemble action groups to 
press for fuller compensation 
than the £15,000 wmrimnm 
they will get under the scheme, 
even though the government 
has ruled out any extra pay- 
ments. 


WORLDWIDE WEATHER 


In Manchester, the law firm 
of Alexander Tatham, which 
was one of the leaders of the 
successful campaign in 1989 fry 
Investors to obtain compensa- 
tion for the collapse of the 
investment firm Barlow 
Clowes, said it had begun to 
form a pressure group. 

“There are parall e ls here if it 
can be proved that the Bank of 
England didn't do their super- 
vision job property”, said Mr 
David Pine, senior partner of 
the firm. 

An all-party group of MPs 
was also set op to help deposi- 
tors caught up in the BCCI col- 


In the House of C ommo ns, Mr 
John Major, n>p prime minis- 
ter, expressed concern fix: the 
Plight of depositors, but held 
out no hope of a change to the 
existing arrangements for *h*» 
depositors protection fund. 

Challenged by Mr Paddy 
Ashdown, leader of the centrist 
Liberal Democrats, to look 
again at the rules governing 
compensation for “people 
whose livelihoods are being 
destroyed”, Mr Major said be 
understood the scale erf their 
difficulties, and said that the 
protection fond, explicitly for 
small depositors, would apply. 

TheJengthening list of BCCI 


casualties inclu d es local coun- 
cils which had lodged minions 
of pounds with the hank , anmg 
only days before tiie closure. 

The Association of Metropol- 
itan Authorities it knew of 
five members that had money 
with BCCL in amounts ranging 
from £Ll5m to “several million 
pounds”. Hie AMA had written 
to other authorities to estab- 
lish tha intent of the problem. 

Many businesses are 
also being forced to close 
because the freezing of their 
bank accounts makes them 
vulnerable to charges of 
wrongful trading under the 
UK’s Insolvency Act. 


US set to 
lift South 
African 
sanctions 

By Lionel Barber 

In Washington 

THE US is expected to lift 
economic sanctions against 
South Africa in the next few 
days, possibly as early as 
today. 

Announceme nt of tiie deci- 
sion by President George Bush 
Is awaited In Washington after 
the return of South African 
sport to the world arena yes- 
terday, when the International 
Olympic Committee granted 
full recognition to the coun- 
try’s national Olympic e ntit y 
after a break of 21 years. 

The IOC, meeting in Lau- 
sanne, Switzerland, cleared 
the way for South Africa to 
take part in the Barcelona 
Olympics next July and poasl- 
blythe w inter gam es in 
Albertville, France, in Febru- 
ary. The Springboks last com- 
peted in the Rome Games in 
i960. 

A US move on the e wwuHidr . 
front will in effect mark the 
end of significant sanctions 
other than the oil embargo 
and a UN ban on arms ship- 
ments, providing the b ig gest 
boost to South Africa's Presi- 
dent F.W. de Klerk since be 
took office two years ago and 
set about dismantling apart- 
heid. 

It will allow the resu mp tion 
of direct air links with South 
Africa, the lifting of bans on 
new investment and commer- 
cial bank loans, and an aid to 
erabargos on US imports of 
coal, iron, steel and u rani um, 
as well as agricultural prod- 
ucts, textiles and products 
from South African state- 
owned organisations. 

Mr Bush fan long signalled 
his intention of lifting sanc- 
tions as soon as the Pretoria 

gny a ramwit had ftrtffllad con- 
ditions laid down by Congress. 

Mr Bush has the power to 
lift sanctions once he certifies 
through an executive order 
that the conditions are met 
Congress has 30 days to chal- 
lenge the action, which can be 
reversed only by a majority In 
both houses. 

Reuter reports from Lausanne: 
The prime mover in South 
Africa’s Olympic rehabilita- 
tion was Mr Seba Mtaye, an 
IOC vice-president from Sen- 
egal. Mr Joan Antonio Samar- 
anch, IOC president, said: “It s 
not a solution that rmnw from 
Europe or America, it’s a solu- 
tion that conies from Africa.” 
Mr Samaranch has always 
Insisted that only Africa could 
determine when South afrtoa 
could return to the Olympics. 

Mr Sam Ramsamy, head of 
the five-strong South African 
delegation in Lausanne, wel- 
comed the decision but 
warned: “Unity and turn-racial- 
ism are meaningless if there is 
not going to be total and ade- 
quate participation of the dis- 
advantaged sectors of South 
African sport" 
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Extra baggage 
for BAA 


Aside from a blip during the 
Gulf war, BAA'S earning! since 
privatisation have been well 
a head of expec tations. So it is 
no surprise that the Civil Avia- 
tion Authority has followed the 
example of other privatised 
utility regulators in seeking to 
impose a tough new pricing 
regime Whether its new-found 
machismo wiQ stick is another 
matter. R estri c tin g BAA to a 7 
per cent current cost return on 
capital would render uneco- 
nomic its £lbn plan for a fifth 
terminal at Heathrow. 

That would provoke a politi- 
cal storm in which BAA would 
be able to muster forces far 
more powerful than those at 
the disposal of the water and 
energy utilities. Not only is 
British Airways anxious to see 
the terminal built; the govern- 
ment ifanif is promoting trans- 
port spending to reduce con- 
gestion. 

The proposed formula, which 
restricts BAA’s charges to air- 
lines to the retail price fader 
minus 8 percentage points, is 
tougher than the market expec- 
ted and would take the shine 
off BAA as a long-term growth 
stock. But it applies only to 
around 30 per cent of total rev- 
enues. The short-run impact on 
earnings should be small, 
while the CAA has at least 
accepted the recommendation 
of the Monopolies and Mergers 
Commission that BAA should 
be allowed to recoup revenue 
lost through the disappearance 
of intra-European duty free 
sales. 

The problem is more that, 
nnlilcp the MMC, tha CAA has 
stymied BAA’s long-term 
investment plans by making 
no firm provision for revenues 
to increase once construction 
on the fifth terminal gets 
under way. Fierce political 
debate an this point will over- 
hang the share price until the 
final formula is set in October. 
Still, investors should not have 
been taken aback by yester- 
day’s 10p fall to 424p. They 
have had plenty of warnings 
that utility regulators can be 
every bit as changeable as the 
market 

UK economy 

The June data on UK factory 
gate prices make it dear that 
tire stowing of output inflation 
foreshadowed for several 
months by the Confederation 
of British Industry is now a 
reality. Measured by the quar- 
ter rather than the month, the 
annual inflation rate for manu- 
factured goods excluding food, 
drink and tobacco had bear ris- 
ing for more than two years, 
reaching a peak of 6.4 per cent 
in this year's first quarter. In 
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the second quarter, it has 
fallen sharply to 5.5 per cent 
On the premise that retail 
price inflation tanrin tO lag Out- 
put prices hy six or nine 
months, a fall in core inflation 
in this year’s second half looks 
pretty well assured. 

The markets have taken this 
to mean that a cut In_base 
rates is now a certainty. Three- 
month money is now at 11A 
per cent, while the forward 
market is discounting a farther 
half point cut by September. 
This partly depends on 
whether the Bundesbank 
moves tomorrow. But with 
sterling precisely In the middle 
of the ERM yesterday, even a 
rise in German rates might be 
surmountable before too long. 

Burton 

Something rather carious is 
happening to the Burton share 
price. When the company sur- 
prised the market with its res- 
cue rights issue 10 days ago, 
the shares stood at 46p. Despite 
the all-important injection of 
fresh equity, the price is now 
38p, just 8p above the rights 
price. The more the market 
thinks about it, the less it likes 
the picture of Burton’s cash 
flow over the next year or two 
as it extricates itself from its 
property ventures. More funda- 
mentally again, the investor 
putting new money into Bur- 
ton needs to be sure that when 
thpg g diffic ul ties are behind it, 
it will be able to renew its suc- 
cess with the UK consumer. 
The longer and steeper the 
present decline, the less that 
can be counted on. 

There is perhaps a farther 
difficulty, illustrated by the 
parallel and more extreme case 
of Mountleigh, whose shares 
were at 54p when it annminrwd 
a rights issue last Friday and 
are now 26p, just lp above the 
rights price. The heavier the 
rights issue - and Moun- 


tleigh’s is two for one, Burton’s 
one tor one - the wider the 
margin the market needs to be 
confident that a flop win not 
drive the price through the 
floor. The notion of the rescue 
tights issue is being tested to 
the Kmft at present If Asda is 
stffi contemplating one with its 
figures tomorrow, it will need 
some compelling arguments. 

Germany 

The German government’s 
decision to eliminate DMIObn 
in subsidies helped the DAX 
index rise 1% per cent yester- 
day, while bond yields eased 
mar ginally after their recent 
surge. But the low volume sug- 
gests that fears of higher Inter- 
est rates and the investment 
tax row continue to preoccupy 
financial markets. Hiring infla- 
tion and D-Mark weakness, 
sparked by both the tax furore 
and the crisis in Yugoslavia, 
speak for an increase in rates 
at tomorrow's Bundesbank 
Council meeting, the last to be 
chaire d by Mr Karl Otto PfihL 
Yet the decision is finely bal- 
anced. The central bank may 
prefer to wait until August and 
see how far this month’s tax 
Increases feed through to retail 
prices. 

By then, too. It will have a 
dearer idea of how the govern- 
ment will deal with the Consti- 
tutional Court’s demand for 
tighter tax controls on invest- 
ment It is unlikely to repeat 
the 1969 fiasco when withhold- 
ing tax was introduced and 
almost immediately repealed 
because of the massive flight of 
cap ital. An alternative would 
be to step up reporting require- 
ments by banks while raising 
tiie tax exemption on invest- 
ment earnings. That would 
have the advantage of encour- 
aging saving to fund the costs 
of unification. 

Trinity/Southern 

Newspaper ownership is a 
strange world, and the mooted 
bid from Trinity International 
for Sou than Newspapers looks 
set to open some of its darker 
continents. For its part, 
Southern’s board has discre- 
tion aver whom it registers on 
its shareholder list, a power 
which would seem to make it 
tough for Trinity to build a 
stake nntoftg it can find some 
legal way round. But fed no 
sympathy for Trinity. Its ordi- 
nary shareholder s have limited 
voting rights while each of its 
12 directors has a management 
share commanding 1,000 votes. 
Shareholders on either side of 
a bid likely to be wrath over 
£50m look like having little say 
on Hw outcome. 


Where will you find 
the most extensive menu of 
financial information? 


The CitiService menu has absolutely 
everything you need to make faster, 
better informed financial decisions. 

Constantly updated prices and market 
movements. The latest foreign exchange 
rates. Commodities, futures and options. 
Plus industry news, analysis, expert 
commentary and much more. 

It's all delivered to you instantly via 
BTsPrestel network. So you can get the 

full dealing room picture at a glance. 

Choosing fr om the CitiService menu 
couldn't be easier. You doa’t need any 
complicated equipment to receive it, and 
you can have it online in a matter of days. 

Best of all, CitiService is incredibly 
good value. You pay only for the services 
you use. It's even worth having 
CitiService at home, so you can check the 
markets overnight or at weekends. 

Thousands of investors, analysts, 
traders, advisors, business people and 
company executives are already enjoying 
the benefits of CitiService. 




It you’d like to join them, call us on 
(0443) 237000 or send off the coupon for 
an information pack and application form. 


Company. 

Address. 


Postcode .. 

Telephone number 

CitServfce, Freepost, Hand Hempstead HP3 8HR 
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Hanson feels Impact 
of ICI’s tactics 

When Hanson bought its stake in (Ci. the reac- 
tion of many observers was that the leading 
British chemicals company would be changed 
beyond recognition, wnelhsr or not it eventu- 
ally faced a formal bid. Less expected, but 
increasingly likely, is that Hanson too will 
never be the same again. Robert Peston and 
Roland Rudd look at the shift of fortunes in one 
of the biggest corporate contests of the year. 
Page is 


Went well, wall 

■ The Cusiana oil and gas 
field In Colombia Ilea in 
the eastern foothills of 
the Andes mountains, 
where forested slopes 
glvo way to vast plains. 
Yesterday BP and the 
Colombian state oil com- 
pany. Ecopetrol, 
announced a "significant 
discovery" there which is already being com- 
pared favourably with some of the leading 
finds in recent years. "It's big enough to make 
an economic and social impact in Colombia," 
said one BP official. Sarita Kendall reports. 
Page 27 


Change for the better 





it is rare to find the praise of analysts virtually 
unqualified. But Imcera, the fertiliser company 
turned health care product maker, has won 
such plaudits all round. Analysts who were 
sceptics about the company's metamorphosis 
are now enthusiasts. However, there is one 
cloud on the horizon: some analysts fear the 
company’s shares may well be overvalued. 
Barbara Durr reports. Page 20 


Expansion for Lancer Boss 

Lancer Bass Group, 
Britain’s largest inde- 
pendent lift truck maker, 
yesterday announced 
the purchase of a 60 per 
cent stake in Hyco of 
Italy - one of the 
world's leading manu- 
facturers of reach stack- 
ers. The deal fills a 
“worrying" gap In Its lift 
truck range, according 
to Sir Neville Bowman- 
Shaw (above) Lancer Boss Group chairman. 
The takeover, terms of which were not dis- 
closed, continues a gradual trend of concentra- 
tion in Europe’s lift truck Industry. Page 26 


J. Sahtsbury and US workers 
battle over labour contr a ct 

Negotiations between J. Sainsbury. the leading 
UK supermarket group, and employees at Its 
US subsidiary Shaw's Supermarkets, have 
become Increasingly heated as both sides bat- 
tle over a new three-year labour contract Dis- 
gruntled employees are threatening to 
demonstrate outside the British consulate In 
Boston next week, unless the British company 
amends plans for a change medical and other 
benefits. Page 25 
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Citicorp may 
shed 10,000 
more jobs 


M r Stanley Kalms, long- 
serving chairman of the 
Dixons electrical retail- 
ing chain, becomes highly excited 
when he talks about his company 
these days. Despite the severe 
recession which has knocked the 
market into a vicious tailspin, 
the feisty Mr Kalms is still a 
great believer in the strengths of 
the business he has working for 
since 1948. 

Some industry observers have 
depicted Dixons as the tired 
industry leader whose 13 per cent 
market share is being steadily 
gobbled up by a new breed rtf 
nimbler, hungrier competitors. 

But Mr Kahns explodes at the 
suggestion. “We are Just better 
than our competitors in every 
single aspect of our business, a 
bloody sight better,” he shouts. 
"There is more excitement in our 
stores, the displays are better, 
the quality of our Btaff is higher, 
their fingernails are cleaner...” 
The list goes on. 

Mr Kahns' faith in his business 
is likely to be vindicated today as 
London analysts forecast that 
Dixons will report annual pre-tax 
profits of about £80m ($l28m). 
Although this marks no advance 
on last year's outcome, it repre- 
sents a resilient performance in 
today’s trading conditions. 

Profits In the UK, in particular, 
are expected to have improved 
significantly, although the 
group’s Silo chain in the US will 
have fared worse. 

Analysts have been impressed 
by the company’s progress in 
driving down costs and reviving 
the performance of many areas of 
its business. 

After years of underperform- 
ance, Dixons' shares appear to 
have pulled out of their dive. 
They have outperformed the FT- 
AJ1 Share Index by more than 30 
per cent since January. 

Although, as yet, there are few 
indications of any Improvement 
in trading conditions, London 
analysts have clearly decided 
that Dixons will be in a strong 
position to profit when trade does 
pick up. Even so, analysts sug- 
gest it will be a long time before 
the company regains the profit 
levels of more than £100m it 
enjoyed in the late 1980s. 

Dixons behoves the 1990s will 
present a different set of chal- 
lenges than the previous decade 
and it has been reshaping its 
business accordingly. It is trying 
to meld the aggressive entrepre- 
neurial spirit for which it is 
lamed with modem management 
systems and service standards, 
for which it decidedly is not 
The company began a serious 
review of Its bumness In the mid- 
1980s following extensive market 
research studies Into consumer 
attitudes. 

"1 think we recognised around 
the middle of the 1980s that what 
we offered customers was not 
going to be acceptable in the sec- 
ond half of the 1980s, let alone 
the 1990s,” says Mr John dare, 
Dixons' manag in g director. 

The company realised that 
competitive battles In the 1990a 
would increasingly be fought in 
the fields of computer systems, 
stock distribution and delivery, 
repair sendees, staff training and 


By Martin Dickson In New York 

CITICORP, the largest US bank. 

Is considering reducing its world- 
wide workforce by up to 10 per 
cent, or some 10.000 people, over 
the next 18 months as part of a 
cost-cutting programme which 
has already eliminated 7,000 jobs. 

AR the large New York money 
centre banks are cutting staff to 
cope with a sharp downturn in 
profitability, but the potential 
Citicorp reduction is by far the 
largest yet announced, in either 
absolute or percentage terms. 

The possibility of the total job 
cuts reaching 17.000 was revealed 
by Mr John Reed, Citicorp’s 
chairman, when he spoke to a 
recent meeting of students work- 
ing for the bank during their 
summer vacation. 

A spokeswoman for the bank 
confirmed the figure yesterday, 
but said it was not cast in stone 
and the cuts might be offset 
partly by hirings in fast-growing 
parts of the business. 

The bank, which had 95.000 
employees at the end of 1990, had 
previously said merely that it , 
wished to cut staff by 8,000, but 
Wall Street analysts had pre- 
dicted that it would need to ehmi- I 
oate around 15,000 jobs. 

The job losses are part of a 1 
programme, announced by Citi- 
corp last January, to cut SL5bn i 
of costs by 1993. i 

Senior executives around the 


group have been told to trim 
their headcounts and rely more 
heavily on central group services, 
such as computers and specialist 
staff. 

Citicorp said yesterday that the 
cuts would come mainly from 
management and support staff, 
rather than in areas where 
employees met customers 
directly. The job losses would 
involve redundancies as well as 
attrition, while some would 
result from the sale of peripheral 
businesses. 

Analysts said tbe cuts were 
likely to involve large new 
restructuring charges for the 
group, which took a 9300m 
charge in the fourth quarter of 
last year to cover its initial 8JI00 
target. 

Citicorp, in common with 
many other large New York 
banks, has been hit hard by the 
downturn In the US property 
market and recession in several 
large foreign markets. 

The bank Is expected to set 
aside about $1.5bn this year in 
bad debt provisions and fa seek- 
ing to strengthen its capital base 
by S4bn to $5bn by 1993. 

It raised $1.19bn last winter 
through issues of stock but the 
remainder is to come from asset 
disposals - possibly including a 
stake in its credit card business 
- and internal savings. 


NEC to take 4% stake 
in Groupe Bull parent 


By William Dawkins in Paris 

GROUPE BULL, the French, 
state-controlled computer maker, 
yesterday confirmed its politi- 
cally sensitive accord with NEC, 
the Japanese electronics giant. 

The pair have signed a memo- 
randum of understanding for 
NEC to take a 4.7 per cent stake 
in Bull’s holding company. Com- 
pagnie des Machines Bull, in 
exchange for NEC’s 15 per emit 
stake In Bull HN, the French 
group's main US unit 

However, the French govern- 
ment has inserted a last-minute 
change, giving it the option to 
buy NEC’s shares. 

The conditions of the govern- 
ment’s buy-back option are confi- 
dential. 

Bull said NEC’s arrival as a 
shareholder was linked to their 
aicht-vear-old commercial agree- 
ment Under this, Bull distributes 
and provides operating software 


for sales of NEC’s most powerful 
mainframe - the DPS 9000 - in 
Europe. 

Btul HN makes and sells 
Groupe Bull’s larger machines In 
North America, Italy, Britain and 
the Pacific Rim. Bull (Europe) 
does the same for the rest of 
Europe and Zenith Data Systems 
(ZDS), the US group purchased 
two years ago, fa responsible for 
microcomputer sales around the 
world. 

Under the reformed structure, 
there will be one product systems 
division, embracing manufactur- 
ing research and development for 
the whole group. ZDS, however, 
will continue to handle micro- 
computers separately. 

Bull HN will handle distribu- 
tion and marketing for North 
America and the Pacific Rim, 
while Bull (Europe) will distrib- 
ute in Europe, outside of France. 


BAA faces tighter than 
expected pricing code 


By Paul Bette, Aerospace Correspondent 


THE UK Civil Aviation Authority 
yesterday proposed a tighter than 
expected pricing structure for 
BAA, the former British Airports 
Authority. 

The proposed five-year pricing 
formula limits airline landing 
and parking charges at BAA's 
three London airports of Heath- 
row, Gatwlck and Stanated to the 
rate of inflation minus 8 percent- 
age points from next April. 

The proposal is tougher than a 
recommendation by the UK’s 
Monopolies and Mergers Commis- 
sion to restricting BAA airport 
charges to inflation minus 4 
points. The recommendation was 
made in a 500-page report pub- 
lished yesterday after a six- 
month investigation into BAA's 
London airports. 

Sir John Egan, BAA's chief 
executive, criticised the CAA pro- 
posals and warned that hfa com- 


pany would be forced to review 
future investment programmes, 
including a £Ibn ($L6bn) termi- 
nal at Heathrow and the £80Qm 
express rail link between Heath- 
row and central London. 

BAA's share price fell lOp in 
heavy trading to dosa at 424p in 
a rising market. 

The airports group and its air- 
line users have a month to sub- 
mit written comments on the pro- 
posals before the regulatory 
agency fixes tbe new five-year 
pricing structure. 

The CAA said it considered 7 
per cent to be a reasonable 
annual rate of return for BAA’S 
London airports rather than the 
industry average of 8 per cent on 
which the MMC based its recom- 
mended pricing formula. 

The CAA and the MMC felt 
that the level of business risk of 
the three London airports was 


below average during the next 
five years. While acknowledging 
that earnings had been higher 
than expected since privatisation 
in 1987, Sir John said BAA had 
also invested more to meet the 
higher than anticipated air travel 
demand. 

The CAA proposals are not 
expected to have a significant 
Impact on air fares because air- 
peat landing and parking charges 
account for only about 5 per cent 
of overall airline costs. These 
charges also account fox about 40 
per cent of BAA’s income from 
Its three London airports. 

BAA pic (MMCi) - a report on 
the economic regulation of the 
southeast airport companies. By 
post from the CAA. PO Box 41,. 
Cheltenham, Oha or by personal 
callers or CAA Central Ubrary, 
CAA Bouse, 45*9 Ktoffswty, Lon- 
don WCZ £10 phis £1.75 postage. 


Greece plans cement group sell-off 


137 + 17 JU 


BmKi BflBdm A «»>2 + 11*2 Ltaread 


By Haig Slmonlan by Milan 

THE GREEK government 
yesterday appointed advisers for 
the privatisation of Heracles, the 
country’s leading cement pro- 
ducer and one of its biggest 
Industrial companies. 

Heracles, which accounts for 
around 3 per cent of total cement 
production in the European Com- 
munity, has a domestic market 
share of more than 40 per cent 

It fa 70 per cent-owned by IRO, 
the Greek state-owned industrial 
holding company, with a further 
16-18 per cent held by various 
public-sector banks. 

Tbe remainder is listed on the 
Athens stock exchange and held 
by domestic and foreign inves- 
tors. 

A value for the deal has not yet 
been Indicated because the gov- 
ernment has to decide whether to 
sell a controlling stake to a single 
Udder, or offer shares to employ- 


ees and private investors via the 
Athens bourse. 

Heracles has a local stock mar- 
ket value of around Drl53bn 
(S765m) and is the third biggest 
company listed an the domestic 


equity market. 

Heracles, which had net profits 
of Dr3.46bn on sales of Dr39.14bn 
in 19B9. also claims to be 
Europe's biggest cement 
exporter, with about half its 
annual production capacity, 
almost R5m tonnes, sold abroad. 

The company has two plants, 
at Volos m northern Greece, 
where the deep-water harbour 
facilitates export sales, and a 
modern plant at Mlhalri in the 
centre of the country. 

According to Morgan Stanley 
International, appointed to advise 
on the privatisation with the 
National Investment Bank for 
Industrial Development, a lead- 


ing Greek investment bank, the 
flotation is expected to interest 
the world's big cement groups. 

Tbe Greek cement market has 
seen considerable concentration. 
Last year. Omenta Francafa took 
control of Halypa, the fourth big- 
gest Greek producer, while Cal- 
cestrozzi of Italy fa proceeding 
with the possible purchase of 
Halkfa. the third largest group. 
Titan, second biggest , fa listed 
on the Athens bourse. 

Morgan Stanley will supervise 
the transaction from Its Milan 
office, which has responsibility 
for the Greek market. Bankers In 
the transaction hope it will be 
completed by the end of this 
year, or possibly early 1902, 

They warned, however, that 
detailed accounting and valua- 
tion work still ha s to be done 
before preparation of an Informa- 
tion memorandum, 


Kalms aims 
to serve up 
a winner 

John Thornhill reports on how 
Dixons is surviving the recession 
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Kalms : ’Better than our competitors, a bloody sight better* 


motivation, and customer satis- 
faction. 

Mr Mark Souhami, group man- 
aging director, says: “Whereas 
five years ago the product was 
the be-all and end-all, it is now 
just the starting point” 

Dixons' evolution was further 
galvanised in 1969 by a hostile 
bid from Kingfisher, which runs 
the rival Comet electrical retail 
chain. Kingfisher forced Dixons 
to reexamine its strategy, even 
though the hid was blocked by 


the Monopolies and Mergers 
Commission on competition 
grounds. 

In recent years, Dixons has 
refined the marketing strategies 

Of Its tWO main ghamn In the Til?, 

The 347 Dixons stores are 
designed as toy shops for grown- 
ups. Clustered in the high street 
and offering as wide a range of 
electronic products as possible, 
Dixons appeals to those looking 
for the latest technological prod- 
ucts, be they personal Karaoke 


Thwaites 

THE No.1 IN DUMPERS 


kits, CD videos, or - In coming 
years - high definition televi- 
sions. 

On the other hand, its Curry’s 
chain of 443 stores, is targeted at 
the more nervous customer who 
seeks reassurance. The stores, 
increasingly located out-of-town, 
are aimed at the more considered 
shopper looking mainly for 
"white” goods, such as fridges, 
cookers and washing machin es. 

But as well as trying to develop 
the appeal and appearance of its 
stores. Dixons has concentrated 
on providing greater back-up 
systems and services. 

The very idea of positioning 
Dixons as a service-led retailer fa 
no doubt a laughable concept to 
many shoppers; its poor stan- 
dards of service - like most 
other electrical retailers - have 
become legendary. 

But, as Mr dare says: “Before 
you buy, as you buy and after 
you have bought, the quality of 
service Is likely to be an increas- 
ing djmn+ipiHHtni- as far as the 
customer fa concerned. If that fa 
true, we have to be the best if we 
want to remain market leaders.” 

Dixons fa developing its Mas- 
tercare programme to deal more 
efficiently with the lm repairs it 
receives every year. Two experi- 
mental repair stations have been 
introduced in its stores offering 
instant diagnosis of problems and 
same-day repair. 

Consumer response has been 
enthusiastic and Dixons will 
introduce the concept to 25-30 
stores by November and to 
another 180-140 stores by the end 
of next year. 

A mare costeffective distribu- 
tion network has also been estab- 
lished and the Dixons and Currys 
chains have been frilly inte- 
grated. 2prH w* thin month, DtX- 
oue announced a £i0m contract 
with Siemens-Nlxdorf, the Go- 
man computer company, to 
upgrade its systems to provide a 
24-hour, on-line network through- 
out its 800 stores. 

The company stresses that 
these developments are at an 
early stage ami fa keen not to 
promise before it can deliver. But 
in a paradoxical way, the reces- 
sion has been good for Dixons. 

"We have discovered how 
much there is to discover," says 
Mr Kalms. "Over the years, the 
business just kept on growing 
and we bad not given as much 
attention to ourselves as to our 
customers. But we have been 
forced to do so by this recession 
and it has proved salutary. It fa 
not about firing people; It is 
about d oing things better." 

But Dixons still has its doubt- 
era. Although recognising the 
scale of Dixons' restructuring 
programme, Mr Paul Deacon, 
retail analyst at Goldman s*wh« 
questions whether offering a ser- 
vice proposition really will be the 
secret of success - even if such a 
huge task can be achieved. 

He paints to tbe US, where ser- 
vice-led retailers have often 
fallen prey to the “category kill- 
ers". These sell high volumes of 
specialist goods at shm mmtfwa. 

"What will happen in the UK If 
a retailer comes along, dispenses 
with service and just sells boxes 
at discount prices?” be muses. 
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Sabena group’s 
deficit for year 
reaches BFr7bn 


By Our Financial Staff 

SABENA, Belgium’s troubled 
national airline, said yesterday 
it had posted a 1990 group loss 
of BFr7.15bn ($189m) and an 
operating loss of BPr2.i6fm for 
the first four months of 1991. 

The 1990 loss compared with 
a deficit of BFr2.4bn in 1989. 
The company was unable to 
give a comparative figure for 
the first four months of 1990. 

Sabena said the 1990 loss, 
revised up from a previous fig- 
ure of BFr6^6bn, was due to 
the poor performance of its 
mam arm, Sabena World Air- 
lines. 

The figure included an 
exceptional provision for 
future losses of BFrUIbn. The 
company said it would publish 
foil results before the end of 

this month 

The Belgian airline is in 
the middle of negotiations to 
take on board British Airways 
as a major shareholder. 
According to Sabena, BA is 

Grampian lifts 
Macarthy 
offer by 14% 

GRAMPIAN Holdings, the 
Scottish mini-conglomerate, 
has increased its offer for 
Macarthy, the pharmaceuticals 
concern, by 14 per cent, and 
included cash, writes Jane 
Fuller in London. 

After minimal acceptances of 
the first offer, the amount was 
raced yesterday from £S6.im 
($89.8m) to £63-9m, with each 
Macarthy share valued at 23Qp 
compared with its closing price 
of 229p, down 4p. 

Nearly 8 per cent of the final 
offer - up to £5m - can be 
taken in cash. The remainder 
is a mixture of convertible 
preference shares flr| ri ordinary 
shares. 

If accepted, Grampian’s 
share capital would increase 
by just more than 40 per 
cent. The deal would bring 
in a group which is forecast 
to make more than £5m 
pre-tax profit this year, 
whereas Grampian Itself is 
forecast to make just over 
£14m. 


expected to invest BFrSbn in 
return for a 25 per cent share 
stake. 

American Airlines last week 
dropped out of the bidding for 
a minority stake in Sabena, 
effectively leaving the way 
clear for BA. At the time, 
Sabena said talks with BA 
were close to fruition. 

The Belgian government has 
agreed to recapitalise Sabena 
with $lbn in state aid, half of 
which would wipe out the air- 
line’s borrowings. The Euro- 
pean Commission has yet to 
approve the move. 

Sabena said its four-month 
losses rose to BFi2.Z7bn after 
payment of a guaranteed divi- 
dend to the state. 

The company said its 
restructuring plan was having 
an Impact, and that it had 
posted an operating profit of 
BFrl69.4m for the month of 
April, the first positive figure 
for 18 months. 


Losses force 
Howden to 
pass dividend 

CONTINUING losses on an 
abortive Danish tunnelling 
project have forced Howden 
Group, the UK-based engineer- 
ing concern, to make large pro- 
visions and pass its final divi- 
dend. writes Andrew Bolger in 
London. 

Group pre-tax profits 
slumped from £22.2m to £3m in 
the year to April 30, partly 
because of an exceptional 
charge of £l0.4m relating to the 
four machines which Howden 
supplied to bore a tunnel under 
the Great Belt Straits in Den- 
mark, which is 13 months 
behind schedule. 

Turnover rose &8 per cent to 
£330,56m, but operating profit 
fell by 10 per cent to £23 ul 
G roup borrowings increased 
from £47. 6m to £63.7m and 
interest charges rose from 
£3 .46m to £9-58m- 

Mr Jo hnny Jo hns on, chair- 
man, said he was confident 
1992 would show a significant 
improvement, allowing for a 
resumption In dividends. 


Scottish TY 
bids under 
£lm for 
franchise 

By Raymond Snoddy 

in London 

SCOTTISH Television, the ITV 
company for central Scotland, 
bid less than Elm for the 
renewal of its franchise in the 
competitive tenders for com- 
mercial broadcasting licences 
in May. 

This low bid is a financial 
coup for Scottish which was 
unopposed in the tenders and 
therefore certain to retain its 
franchise. It will make Scot- 
tish one of the UK's most prof- 
itable broadcasters for its size. 

Scottish spent nearly £4m on 
its Hmipaig n, tta main plank 
of which was forming and pay- 
ing for alliances with the lead- 
ing independent producers in 
Scotland. Any outsider thus 
found it difficult to sign up the 

prug nmnnin g- makinp talent 

necessary for a credible bid. 

Thirty key Scottish Televi- 
sion executives signed four- 
year contracts in 1989 in 
return for a bonus equal to 
one year's salary. The money 
will be paid when the new 
licences start at the beginning 
of 1993. 

As a result, when the bids 
went in on May 15, Mr Gus 
Macdonald, Scottish managing 
director, was virtually certain 
there was no bid against him 
and was able to bid low. 

Yesterday, neither Mr Mac- 
donald nor the Scottish chair- 
man, Mr Bill Brown, would 
comment on the bid size. 

The figure of less than Elm 
a year compares with esti- 
mated bids of around £15m tor 
s imiiiar , medium-sized con- 
tested franchise areas such as 
Wales and the West and the 
East of England. 

Last year, Scottish Televi- 
sion made a pre-tax profit of 
£11.23m on turnover of 
£114.08m and paid £6.8m in 
Exchequer levy - the tax ITV 
companies pay in addition to 
pumpniy taxa tion. 

Under the new system, the 
levy Is replaced by a two-tier 
payment: a form of rental 
based on a percentage of a 
company’s net advertising rev- 
enue, and an annual cash bid 
adjusted for inflation over the 
1 0-year life of the franchise. 

Scottish has to pay 2 per 
amt in rental of its advertis- 
ing revalue which last year 
totalled £89^m. 


GM drives deeper into European market 

Kevin Done finds the US carmaker playing for high stakes with its new Astra range 


G ENERAL Motors of the 
US, the world's leading 
carmaker, today takes 
the wraps off its new genera- 
tion Astra In the first stage of 
one of the most crucial product 
renewal programmes in the 
European motor industry. 

The new Astra range, devel- 
oped over nearly four years at 
a cost of around DMl.Sbn 
($829m) will replace GM 
Europe’s existing Opel Kadetty 
Vauxhall Astra, which was 
Europe's second best selling 
car last year, after the Volks- 
wagen Golf. 

Next month, VW - Europe's 
leading car producer - will 
unveil its new generation Golf/ 
Jetta, its most important stogie 
product line and Europe's best- 
selling car, in a direct head-to- 
head fight with GM. 

The current Kadett/ Astra - 
the new range will be named 
Astra throughout Europe - 
and the Volkswagen Golf/Jetta, 
have together accounted for 
more than 10 per cent of 
western Europe's new car 
market 

They occupy the key middle 
ground in Europe and domi- 
nate the small family car seg- 
ment of the market, which 
accounts for around 29 per cart 
of all w est er n European new 
car sales. It la a segment to the 
process of dramatic product 
renewal and intensifying com- 
petition. 

Each new model generation 
represents a 51 bn gamble by 
the carmakers. The latest rolls 
of the die by GM and VW come 
only months after the launch 



The new Astra: spearheading GM*s move into east Europe 


by Ford last autumn of its new 
generation Escort/ Orion, tradi- 
tionally its most important car 
in Europe in terms of sales vol- 
ume, and the Introduction by 
tiie Peugeot group earlier this 
year of the Citroen ZX. Peug- 
eot, France’s leading carmaker, 
was competing for the first 
time in this crucial market seg- 
ment with a mainstream 
Citroen product 

GM’s European operations 
are playing a crucial role in 
keeping the US carmaker 
afloat While GM was running 
up Increasing losses on its core 
North American automotive 
operations last year, GM’s 
European operations rescued 
tiie company with net profits 
of more than (L9bn. 

The new generation Astra is 


spearheading CM'S moves into 
eastern Europe. It will be the 
main car to be produced at 
GM's planned DMlbn inte- 
grated car plant at Eisenach in 
eastern Germany, which is due 
to begin operations next year. 
The Astra, too, will be assem- 
bled in small volumes from 
1992 at GM's operations at 
Szentgotthard to Hungary, cur- 
rently bring developed chiefly 
as a 200,000-umts-a-year engine 
plant 

When the new eastern Ger- 
man and Hungarian plants are 
completed, the potential total 
output of the Opel/Vaoxhall 
Astra will be an average of 

800,000 units a year. The maxi- 
mum aminai sales achieved by 
the current generation Opel 
Kadett/ Vauxhall Astra was 


629.000 in 1989. so GM is plan - 
ning si gnificant incremental 

Unlike with the current 
range, it Is also planning to sell 
the new generation Astra in 
Japan, thereby extending the 
rivalry with the VW Golf into 
Aria's most important car mar- 
ket. It will be assembled from 
kits to Taiwan, and GM Is con- 
sidering other small volume kit 
assembly projects for Astra to 
Asian markets such as Indon- 
esia and Malaysia 

According to Mr Tom Mason, 
GM Europe’s sales and market- 
ing director, the company is 
aiming for sales of 730.000 to 

740.000 in 1992 in western 
Europe (including all of Ger- 
many but excluding other east- 
ern European markets). 
Around 107,000 Astras will be 
produced by the end of this 
year. 

The Eisenach plant will have 
the capacity to produce 150,000 
cars a year, and wiB include 
body welding, paintshop and 
final assembly operations. 
With the project, GM is aiming 
to catch up with Japanese lev- 
els of plant productivity and 
efficiency. It is seeking to put 
into practice for the first time 
on a greenfield site in Europe 
the lessons it has learned from 
its key joint ventures in North 
America with Japanese part- 
ners, Toyota (NUMMI) and 
Suzuki (CAMD. 

Overall, GM Europe is in the 
process of expanding its car 
production capacity by 25 per 
cent, from 1-fim in 1990 to 2m 
in 1995. GM has echoed warn- 


ings by other carmakers of 
growing over-capacity in the 
European car industry during 
the 1990s. It maintains that it 
has been short of capacity 
itself, however, to meet avail- 
able demand, and the Astra 
project is an important part of 
its expansion plans. 

T here Is much at stake. 
According to GM fig- 
ures, the VW Golf/Jetta 
achieved a sales volume of 

849,000 last year - in a market 
of around 13-2m- GM’s Kadett/ 
Astra was the closest rival at 
625,000, followed to the small 
family car segment by the Ford 
Escort/Orion m its launch year 
at 507,000, and the Renault 9/ 
11/19 at 416,000. 

The new generation Astra 
was developed in about 42 
months, 10 to 12 months longer 
than the best of the competi- 
tion, says Robert Eaton, presi- 
dent of GM. "We take less time 
than some of our European 
competitors, but for some time 
now the Japanese have been 
below 36 months. They are 
striving for 24 months and are 
currently In the 30-month 
area." 

The Astra range is being 
launched initially in hatchback 
and estate car versions, with a 
saloon version to follow early 
next year. At the top of the 
range, it is introducing an 
Astra GSf version. The car wifi 
include electronic traction con- 
trol It wifi be the first time 
such an executive car feature 
has been offered on a small 
family car. 


Akzo seeks buyer for Spanish unit 

By Ronald van de Krol in Amsterdam 


Dutch group net up 14% 


AKZO, the Dutch chemicals 
and fibres group, is seeking to 
sell its 57.5 per cent stake in 
La Seda de Barcelona, a 
Spanish synthetic fibres pro- 
ducer whose 1%0 losses con- 
tributed to tiie Dutch compa- 
ny's own decline in earnings 
last year. 

Akzo said it bad proposed 
t ransf erring its shares in La 
Seda to a group of Spanish 
creditor banks for a small 
“symbolic" sum. 

As part of tiie deal, Akzo is 
prepared to remain responsible 
for the repayment of loans 
which it had previously 
guaranteed for La Seda, ft wifi 
also stand behind the 57.5 


per cent of the Spanish com- 
pany's loans it had not guaran- 
teed, 

Akzo, which declined to give 
details of La Seda’s debts, 
expects a response from the 
Spanish banks later this 

With the backing of Akzo's 
tmanrial guarantees, La Seda 
would be slimmed down and 
then continue operations as an 
independent Spanish company, 
Akzo said. La Seda posted a 
net loss equivalent to FT 54m 
($26.6m) in 1990, on turnover of 
around FI 460m. 

Akzo's profits continued to 
decline in the first quarter of 
this year, foiling almost 5 per 


cent to FI 192.2m after tax. 

Apart from Akzo's majority 
stake. La Seda’s shares, which 
are quoted on the Madrid Stock 
Exchange, are spread over a 
large number of other inves- 
tors. 

Last year. La Seda had 
already begun narrowing its 
product range and cutting jobs, 
but the measures were not 
extensive enough to persuade 
Akzo to retain its sharehold- 
ing. 

The 1990 losses at La Seda 
were one ola series of external 
factors which contributed to a 
30 per emit decline in Akzo's 
results last year and to a cut in 
its annual dividend. 


OCE-van der Grinten, the 
Dutch photocopier and office 
equipment group, reported a 14 
per cent rise to second-quarter 
net profit, marking an 
improvement from the first 
quarter when net earnings 
increased by 5 per cent, writes 
Ronald van de KroL 

Net profit in the second 
quarter rose to FI 28.4m ($14m) 
from FI 24.9m to the same 
period of 1990. The acceleration 
in profit growth pushed first- 
half net profit to Fl47.4m, a 
rise of 10 per cent over tiie first 
six months of 1990. Sales rose 
by 8 per cent to F1637m in the 
second quarter, and by 6 per 
cent to FlL22tm to the first 
half. 

In its first forecast of full' 


year results, Ocd-van der 
Grinten said that both profit 
and turnover were expected to 
be higher than to 1990. 

After the release of the 
second-half figures and the 
1991 forecast, Ocd-van der Grin- 
ten’s shares rose sharply on 
the Amsterdam Stock 
Exchange, to close up FI 3.5 at 
F152. 

ft attributed the profit rise to 
new products launched during 
1990 and to cost-cutting efforts. 
The company, which has been 
gradually shifting its equip- 
ment contracts from rental 
arrangements to financial 
leases, noted that financial 
leasing was becoming an 
increasingly important 
activity. 
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through Jenbacher Werke AG has acquired a 29.99% holding in 

Tetfos Ho/ding PL C 


The undersigned acted as financial adviser to Jenbacher Transportsysteme AG 

IMI Securities Ltd 


Kansai International Airport 
Company, Ltd. 

(Kansai Kahusai Kuko Kabushikikaisha) 

(Incorporated in Japan as a slock corporation pursuant to the 
Kansai International Airport Company, Ltd. Law 
I Law No. 53 of 30th June, 1984)) 


JULY, 1991^1 


I Ml) 


U.S.$270, 000,000 

8 V 2 per cent. Guaranteed Bonds due 1998 

unconditionally and Irrevocably guaranteed as to payment of principal and interest by 
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Public Offering 

of up to 1 ,470,000 shares of ATS 1 00 each in 



Lead Manager and Co-Ordinator of the International Offering 

IMI Securities Ltd 

Co-Lead Manager 

Die Erste Osterreichische Spar-Casse — Bank 

Senior Manager 

Girozentrale Vienna 

Co-Managers 

Tiroler Sparkasse Bank A*G., Innsbruck 

Vindobona-Privat Bank A.G., Vienna 

IMI) 

SECURlflES 


Japan 
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L_ — Issue Price 99.92 per cent. 



IBJ International Limited 

Credit Suisse First Boston Limited 

Goldman Sachs International Limited 

J.P. Morgan Securities Ltd. 

Nomura International 

Paribas Capital Markets Group 

UBS Phillips & Drew Securities Limited 

ABN AMRO 

Bank of Tokyo Capital Markets Group 

Daiwa Bank (Capital Management) 

-united Deutsche Bank Capital Markets Limited 

Fuji International Finance pi.c 

LTCB International Limited 

Merrill Lynch International Limited 

Morgan Stanley International 

Swiss Bank Corporation 

S.G. Warburg Securities 

Yamaichi International (Europe) Limited 






ANNOUNCING A DEAL THAT 
WOULDN’T HAVE BEEN POSSIBLE 
UNDER THE OLD MANAGEMENT 


Earlier this year, Fotex, a leading Hungarian retailer, raised over $50 million interna- 
tionally. It’s the first time a private sector company from Eastern Europe has come to 
the international equity markets since World War II. At Salomon Brothers, we’re 
pleased to have served as lead manager for the offering. 

Needless to say, when it comes to raising capital for the development of a free market 
economy, we’re delighted to help get things off the ground. 


Salomon Brothers 


Salomon Brothers Inc -Member of SIPC 
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THE RANDFONTBN ESTATES GOLD MINING 
COMPANY, WTTWATERSRAND, LIMITED 

(fricofporeted bt Ropubflc of South Africa) 
BagUtratioo No. 01/00251/M 
DIVIDEND NO. 112 ON SHARE WARRANTS TP BEARER 
Pursuit to the notica pubBatwd on 1 1 ih June 1881. hoUm of atara warrant* to; 
bearer m Informed tree peymanrcrf tfw stow MdanduM to made at *w ran at] 
aacfmngaoftrandequata2l.231B73paiaraJtariBtflJk4rf9B1 upon aureerxta 
of coupon no. 115 to Barclays Bank Pic, Stock Exchange Santa* Department. 
168 Fanchurth Street, London EC3P 3HP. 

Amount par 


Grose amount of dMdend dedared 
Lssi: South African nowamfenf 
shareholdora tax @ 15% 

Amount payable wham a UK Wand 

Revenue declaration is lodged with coupons. 
Lose Unfted Kingdom Income Tax @ 10% 

on the gioia dvkJend (See notes 1 aid 2 beksO 
Amount payable where coupons are 
lodged without a UK Mend Revenue 
dedaratan 


(UK currency) 



63606 


Coupons must be fisted on forms obtainable from Barclays Bank Pic aid 
deposited for examination an ary week-day (Sa&mfy excepted) aft least seven 
deer days before ptymant Is required. 

99 Bishapagate BAWJATO BROTHERS LIMITED 

LONDON EC2M3XE London Secretaries 

tOthJidy 1991 Mrs Af. Sntti. Secretary 

NQTTE3: 

(1) The gross amount of the dvidend tar use tar United Kingdom Income and 
Surtax purposes is B.4S27p 

(2) Under the Dw*te Taxation Agrawnant, between the IMtod Kingdom and 
the Republic of South Africa. South African Non-Resident Shareholder^ Tax 
appfcable to foe dMdend is alowabie as a credit sgataat the United Kingdom 
Tax payable in respect of the tSvfcfend. The deduaion of tax at tfw reduced rate 
of 10% instead of at the Stanford rate of 29Kiapresenfii an aflowaraos of credit at 
tiie rate of 15% in respect of South African Non-Reakfant Shareholder^ Tax. 


NORTHAM PLATINUM LIMITED 

(Incorporated n the Republic of South Ainca) 

(He^ration No 77/03282/06) 

ISSUED CAPITAL: 57004000 shares of 1 cant each 


Pre-production Mbie 
DewfoymMRtExpendi&n (ROOD) 

Capital Qxpendtue 
Net income alter tax 


118592 

10881 

107711 


64JD06 

12591 


30JU» 

set 


362813 

■15,786 


71.415 317027 


AI income and axpandknhas been capitalised as pre-production mme 

devetopmem axpandtiue. 

Of The unexpended balance of authorised capita/ 

expenditure ai 30 June 1991 wasR4212rrvtton. 

(21 Shafts 

No. IShafl-Z A total ot 409 metres was developed on the Beft Level far 
thequaiSrhe raise boring of the ore pass from 8 to 9 Level and the 
ore and waste passes bom 12 Level to Bell Level were completed. TVe 
shaft was sunk 21 metres to adepth of £000 metres below colfac The 
planned Snai depth Is 2090 metres. 

Ng 2 Shaft-Z Development alihe man Bitrastructare on 3 to 7 Levels is 
contmungAfttiateti 1,704 metres was deustaped tor the quartet A rase 
between 6 Level and 5 LevSLwflNn the shaft pfiat was holed anda 
Imbed amouU of sloping aril be done to protoi ocarations stuated in 
the taotaall Reef was intersected an 5 Leief and a raise to 4 Lewi rs 
about to hole. 

(3) Surface infrastructure Progress on surface works s croceetfinq In 
accordance with I 


9 July 1991 


On behalf dttie Board 


A MEMBBt OF HE GOLD FIELDS GROUP 


INTERNATIONAL COMPANIES AND FINANCE 


TRW accused of 
credit reporting 
violations in US 

By Patrick Harverson in New York 


TRW, one of the largest credit 
reporting agencies in the US 
and part of the diversified 
defence and aerospace group, 
was accused yesterday of vio- 
lating credit reporting laws by 
a number of US states, includ- 
ing New York, Texas, Calif- 
ornia, Alabama, Idaho and 
Washington. 

New York has filed a sepa- 
rate suit, with the others co-op- 
erating in a multi-state amt 
alleging that the Cleveland- 
based agency misled consum- 
ers, disregarded consumer pri- 
vacy and. failed to maintain 
reasonable procedures to 
assure the accuracy of its 
reports. The suit seeks to force 
the agency to pay penalties, 
restitution and damages to 
consumers. 

Mr Robert Abrams, the New 
York state attorney general, 
said yesterday that TRW had 
misrepresented itself as a 
library of credit histories (hat 
stored Information on consum- 


ers which it had received from 
its subscribers, who included 
banks and retailers. In rea lity, 
Mr Abrams alleged, TRW bad 
been secretly rating and eval- 
uating consumers for credit- 
worthiness, and in the process 
selling to subscribers the con- 
dnsfans of those ratings and 
evaluations. 

Among other violations of 
state laws listed by the New 
York attorney general, TRW 
was said to have offered to sell 
to direct marketers lists of con- 
sumers’ tuhtmui ami addresses 
from its Rnmfldwitial At&st h asp, 
without the knowledge or con- 
sent of those consumers. TRW 
has also been accused of foiling 
to delete from disputed items 
in credit reports. 

The New York attorney gen- 
eral's office also wwi flr maf that 
it was Investigating other 
credit reporting agencies in the 
US, but would not reveal 
which companies were undo: 
scrutiny. 


Hilton Hotels falls 
to $23m in quarter 


By Nikki Talt in New York 

HILTON Hotels, the 
California-based hotels and 
gaming group, yesterday 
blamed the recession for a 
sharp 36 per cent slump in 
after-tax profits in the three 
months to end-Junei The com- 
pany made $23. 6m compared 
with $3&2m in the correspond- 
ing period a year earlier. 

Hilton is the second large 
hotels group to report 
depressed second-quarter fig- 
ures. Marriott led off the sec- 
tor’s repenting season with a 
similarly gloomy profits 
slump. 

Hilton shares eased by % to 
$42% on the announcement 

The company said that hotel 
occupancy fell to 68 per cent 
daring the quarter, against 73 
per cent in the 1990 period. 

“The recession has forced 
both businesses and individu- 
als to curtail their travel activi- 
ties, and Hilton’s results reflect 


the impact of these redac- 
tions,” noted Mr Barron Hilton, 
chairman 

He suggested that New York 
and Chicago had been particu- 
larly weak markets, and said 
that there was also “continued 
weakness” in the Hawaii resort 
market 

Nor was there much opti- 
mism about the months imme- 
diately ahea± “The second half 
of 1991 will be a difficult period 
for Hilton and the lodging 
industry ” predicted Mr Hilton. 

The results from the compa- 
ny’s Las Vegas properties were 
also down thanks due to 
higher lueses on its gambling 
activities and increased bad 
debt reserves. 

Far the first six months of 
the year, total operating 
Income was 28 per cent lower 
at $85.4m, with the hotels side 
domras per cent and gaming 
down 6 per cent 


Fast growth without fertiliser 

Barbara Durr on a commodities company’s move into technology 


A DECADE ago, Mr 
George Kennedy, then 
chief executive of the 
International Minerals & 
Chemical Corporation - the 
world's leading fertiliser com- 
pany - was a fr ustr a ted man. 

Intervention in agriculture 
by the US government had 
matte the company’s markets 
and results erratic despite 
management's best efforts. So 
Mr Kennedy decided to dump 
the fertiliser business and do 
something else. 

Today, the company - 
renamed Imcera - is a leading 
producer of health care prod- 
nets, with $L42bn of sales in 
1990. "In essence, we said we 
were going to stop being a 
commodities company and 
become a technology com- 
pany,” said Mr Kennedy. 

Imcera now has three lines 
of business: MaHinckrodt Medi- 
cal for medical products that 
are mainly used for diagnosis; 
Maffinckrodt Specialty Chemi- 
cals, the world’s largest maker 
of acetaminophen, the active 
ingredient in Tylenol pain 
reliever; and Pltman-Moore, an 
animal h e a lth div ision which 
expanded last year with the 
acquisition of the UK’s Coopers 
Animal Health Group. 

As of July 1, five years after 
starting out on its new path, 
Imcera completed its extrica- 
tion from the fertiliser busi- 
ness. ft has sold its remaining 
holdings in its IMC Fertilizer, 
which had been spun off from 
the company. 

The $L5bn generated by its 
exft finm fertifiser and another 
$50Qm have been used to build 
the new company. Analysts 
who were sceptics about the 
company’s metamorphosis are 
now enthusiasts. Mr Harvey 
Stober, of Dean Witter, said of 
Imcera stock: “Buy this and 
tuck it away.” 

The market has heeded such 



Bullish on pigs: One of fmcera’s most promising products 
is POT, a growth hormone that promotes lean swine 


advice, sending share prices to 
over $90, more than double 
their $40 level in 1985. Mr Sto- 
ber and other analysts concur 
with the company’s projections 
Of gamings growth Of 20 to 25 
per cent over the next several 
years. “They have a dear and 
good plan and they've executed 
it wonderfully. They've done 
everything they said they were 
going to do,” he said. 

In Ids latest report on the 
company, Mr John Roberts, of 
Merrill Lynch, said: ‘Manage- 
ment’s ability to create new 
value for shareholders is awe- 
inspiring.” Not only are some 
of the company's new products 
off to be tter-than -expected 
s t a rts, but "the development 
pipeline appears rich with high 
potential products”, he said. 

Mr Roberts estimated that 
earnings per share would grow 
to $5 next year from $2.42 In 
1990. 

In a push to increase its for- 
eign sales, Imcera last month 
introduced in Germany its top 
medical product, Optiray, an 
X-ray contrast medium. Expan- 
sion into the UK, Belgium, 
Italy and the Netherlands is 


planned for later this year. 
Under a 10-year agreement 
with Yamano acfai Pharmaceu- 
tical, the product will be dis- 
tributed in Japan. 

Optiray causes for fewer 
sid£effects than traditional 
products and has made a quick 
dent in the $600m US market 
for X-ray contrast media. 

O ptiray appears to he 
only a first taste of Mal- 
linckxodt Medical's 
Ingenuity. Some 30 new prod- 
ucts for nuclear medicine, 
radio-pharmaceuticals and 
medical imaging are in various 
stages of testing and govern- 
ment approval. Moreover, 
Imcera has stepped In to snap 
up the marketing rights for 
promising products such as 
Alhunex, the first ultra-sound 
contrast imaging agent, which 
was developed by Molecular 
Biosystems of San Diego. 

hi Imcera’s specialty chemi- 
cals line, it has doubled its ace- 
taminophen, or APAP, produc- 
tion capacity in the US and Is 
busy tripling capacity at its 
plant in Derbyshire, England, 
acquired from RTZ Chemicals 


in 1989. The world market for 
the pain reliever is expected to 
grow by 4 to 5 per cent annu- 
ally. 

in animal health, the 1990 
acquisition of Coopers doubled 
Pitman Moore's sales to 
$580.4m. Its sales growth is 
projected at 10 to 12 per cent, 
compared with a 2 to 4 per cent 
rate for the ^hnai health mar- 
ket as a whole, which indudes 
vaccines, antibacterials and 
feed additives. 

One of the division's most 
promising products is Grolene, 
a growth hormone for pigs 
which also promotes leanness. 
It is awaiting FDA approval 
With growing American die- 
tary caution about eating fats, 
Imcera behoves that the prod- 
uct will delight pork producers. 
Even without PST, Pitman- 
Moore's sales are expected to 
rise to about $SQ0m by 1995. 

The only shadow on Imcera ’s 
current bright picture is that 
some analysts believe that its 
shares may be overvalued. 
According to Mr Janies Fenger 
at Kemper Financial Services, 
the company is bring valued as 
if it were at the high end of the 
pharmaceuticals business, 
when it is not 

He feels the growth 

In the specialty chemicals and 
animal health markets could 
restrict the company's growth 
and that Optiray will face for- 
midable European competition. 
He further cautions that PST 
could become mired in the 
kind of controversy that has 
plagued BST, the PSTMike hor- 
mone that makes cows produce 
more milk. 

However, even those with 
reservations about the plain 
ahead for Imcera give 
high marks to Mr Kennedy’s 
management. He takes the 
praise in stride, saying: “We’ve 
been performing, and that 
makes a lot of difference.” 




Safe way’s earnings np 50% 


SAFEWAY, the US food 
retailer which was taken pri- 
vate in 1966 via a $&2bn lever- 
aged buy-out masterminded by 
Kribbeag, Kravis Roberts, yes- 
terday reported second-quarter 
profits oS $35.6m aftertax, com- 
pared with $23Jkn in the same 
period a year earlier, w r i tes 
Nikki Taft. 

At the oper a ti ng profit level, 
the increase was more modest - 
at '9138.7m, np from $132J3m - 


with sales rising to $3.52bn 
from $3L44bn. 

However, interest expenses 
were slightly lower, at $84Km 
against $36 ,4m, and “other 
income” virtually doubled to 
$13fon, due to interest an the 
proceeds of April’s stock offer- 
ing and higher earnings from 
Safeway's stake in Vons, a Cal- 
ifornia food chela 

Safeway operates about 1,100 
stores in the US and Canada. 


On-line prices buoy Dow Jones 


HIGHER profits from Dow 
Jones’s electronic price infor- 
mation system and lower inter- 
est costs helped to offset the 
downturn in advertising reve- 
nues at the US finnwiaT infor- 
mation group which owns the 
Wall Street Journal, writes 
Nikki Tail 

As a result, the company 
yesterday reported static prof- 
its for the three months to end- 
June. 

Dow Jones said that it saw 


after-tax Income of $34.7m in 
the second quarter, on sales of 
$442£m. The results compared 
with aftertax income of $3t9m 
on sales of $44L6m in the same 
period a year earlier. Operating 
profits in the second quarter 
improved marginally to $7L2m 

For the firat six months of 
the year, net profits stood at 
$52.7m, compared with $59.7m 
last time. 

Dow Jones shares were up 
$% at $2854 by lunchtime. 


Always the ri g ht solution 


Our product programme covers the complete 
range of turning technology, from userfriendly 
universal inning machines - with numerous 
options - to highly automated turning centres 
for complete machining in mass production. 
70 % of our 1990 group turnover of DM 716 
million derives from tnraing technology. That 
means an increase of 17 % over the prior year. 
The end of 1990 saw a marked downturn from 
the previous high levels of activity in the 


German Machine Too! market. We have been 
able to maintain satisfactory profitability 
despite this. The profit on ordinary activities 
before taxation of DM 37.8 million allows 
maintenance of a dividend of DM 8.00 per 
share, whilst group reserves are bnilt np 
by DM 7.1 million. Shareholders funds 
represent 33.4 % of Balance Sheet Total. 
Earnings per share (calculated in conformity 
wilb DVFA) are DM J8_50. 


Our investment in tangible fixed assets of 
DM 45 million exceeded the depreciation 
charge by DM 1 1 J million. The main thrust of 
onr Research and Development work was in 
the fields of CNC controls and automation 
technology, both of which areas we consider 
to be of particular importance to the future. 
This allows os in (hat future to be confident 
that we will continue to be able to promise our 
customers: Always the right solution. 


U you wish to obtain detailed 
information we shall be pleased to 
send you our latest aouaJ report. 

Write to: 

GILDEMEISTER 

Akliengesellschaft, 

Public relations, 

Monestrasse [, 

D-48D0 Bielefeld II, Germany. 


•* :t.. .... 


Hitjhiitilib nf the (irititj) 1‘ i n a n c i ;; I Mai c at v n t > for tin- war ended 31 ItevcniUvr l9<Mi 


BALANCE SHEET 

ASSETS 

Bible fixed assets, 
i fixed assets- 


Investments (held as fixed assets)— 

Stocks 

Debtors 

Investments (held as ament assets). 
Cash at baid: A in hand 


DMUfff 

_ 6.105 
.164595 
_ 3.123 
_ 153.423 
.195486 
. 7.736 
. 11707 
547.675 


LIABILITIES 
Called up sbare capital _ 
Other reserves 


Profit audios* account 


Minority imwu 

Provisions for liabilities aid charges. 

Creditors 

Accruals and deferred income 


PROFIT A LOSS ACCOUNT 


Turnover _____ 

Increase in stocks of finished goods . 
Own wok capitalised. 


Other operating income 

Purchase of nw materials and craEuuabks. 
SOS' cose 


Depreciation of fixed assets. 
Odra opera tin g charges 


Net Interest payable . 

Ptofit os ordinary activities before taxation. 

Ttxon profit on onfinaiy activity 

Minority interest. 


Profit for the financial year. 


GILDEMEISTER 


im 

MHM 

_ 56287 
_ 107.924 
_ 3 . 354 
- 15.330 
.201.157 
.152238 
. 11385 
547,675 


1990 

DM '90# 

_ 716.157 
_ 11.654 
_ 4.127 
_ 58.020 
.357.617 
.269.187 
_ 33.808 
. 90621 
. 925 

_ 37.800 
. 21343 
_ 7.063 
.3354 
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Gold Mining Companies’ Quarterly Reports 
for the quarter ended 30 June 1991 


All companies are incorporated in the Republic of Soulb Africa 


Driefontein Consolidated 

Kloof 

DoomfontH n 

Deelkraal 

Driefontein Consolidated Limited 

Kloof Gold Mining Company Limited 

Doornfootdn Gold Mining Company iimfi*d 

Deelkraal Gold Mining Company limited 

1 Rcjpstoton No (fifOtSSMki) 

(RcgbuaUon No. 6i.'04462. 06l 

(Regboretlan Na OS/24T08f06) 

(Reparation No. 74vWlW’Q6) 

ISSUED CAPITAL: 2M 000 000 dura of 50 rents each, fully paxl 

ISSUED CAPITAL, 121 1U0 000 shoo of 25 caus «wdi, fully paid. 

ISSUED CAPITAL: 40 000 (W0 shares ul 25 cents each, fully paid. 

ISSUED CAPITAL: 99 540 000 shares of 20 Cents each, fill})' paid. 


OPERATING RESULTS 
Gobi - East Dzicjfaotdn 
0(7 mHJcd (t) . . . 
Gold produced (kg) . . 
. Yield (g/fl . 

Price rmfoed to kg).. . 


Revenue (n't nsfled). 
Cux IR'I raffled). 


Pnia ffot mffletl)... 

Revenue (ROOO) . . 

Cora '(ROOD) . . 


Profit (ROTO) 


Gobi - West Driefontein 


Quarter 

Quarter 

Kw 

ended 

ended 

ended 

30 June 

31 March 

jo June 

1»I 

1991 

1991 

705 000 

720 000 28*0000 

5 510/) 

5 696,8 

22 7JS.6 


7J1 

80 

32 401 

JO 789 

31 482 

253.46 

2*3.84 

252JO 

15938 

150.09 

15531 

94,08 

93.75 

9699 

178 692 

175 567 

716 522 

112 365 

108 06 S 

441 u84 

66 327 

67502 

275 438 


Ore nnBed (.() 720 000 7D5 000 2335000 

Gold produced (kg) - 8 5tt,2 80269 31 7525 

Yield (gYl 11,9 ll.t 11 2 


Prkv received iR/ttgj. 


32 175 50 0*0 M 5-17 


Revenue IRt mlfled ) 382^1 <52,71 <53.77 

COS (ftt rnffledl) 170,47 17037 17132 

Prod (Rrt raffled) 211,74 18234 1822S 


Revenue faXXU 275 152 248662 1002934 

Cost (8000) 122 739 120115 486 267 

Prod (8000) 152 453 128 547 516 667 


Re clamat ion pl ant — 
TatDrkfintdn 


Treated ft) 

. . . 600000 

600000 

2400000 

Gold produced (fag) . . . . 

. . 394^ 

427.4 

I 678.6 

Yield t g/ t) 

0,7 

67 

a? 

fomue (8000) 

. . . 12660 

13 142 

52870 

Cow (ROOD) 

. . . 4 390 

4532 

16 632 

Profit 18000) 

. . . 8 270 

8610 

36338 


FINANCIAL RESULTS (ROOO) 

Woridog profit Gold and reclamation pbM 
Tribute royalties 

Net mining revenue 

Nr sundry revenue (group) 

•• Hcewry under loss of profits insurance . 

Profit before ex and Scale's share of 

profit 

Tax and Stale's share erf profit .... 

Profit after tsat mil State’s share 
at profit 


204 659 838343 
— 3 891 


228 266 

20*659 

832234 

17 389 

12 709 

73 028 

— 

— 

1 196 

245 655 

217368 

906*58 

112 023 

93 556 

409775 

133 632 

123 812 

496683 

49191 

35063 

173 664 

193800 

— 

316 200 


CAPITAL EXPENIHTUBE. The unexpended balance of xmhorisrd capital 
expenditure at 30 June 1991 was 88062 million. 


DIVIDEND. A diridend No. <6 at 95 cents per share was Joined on 11 June 
1991. m be jxtid to members on or about 7 August 1991. 


EAST DRIEFONTEIN 

No. 5 Sob-Vertical Shaft-E. The cijuipping of this shaft is approaching 
completion. 

No. 7 Ventilation Shaft-E. Mi the oampletian of the bridal pre-sink 
phase the headgear Is being elected and the stage Installed Votit ts hi 
progress on die casting of foundations for the lempoeuy kibble winder. 

No. 1 Tertiary Shaft-E. The shaft was sunk 40 metres to a depth of Il6 
metros below the bank on 34 lead. The exonsdon of 36 level Staton was 
completed and suppon work b currently In progress. Work continues on ihc 
msalfcaion of the rock winder and on Beft Level dvlls. 


WEST EMUETONTIW 

No. 9 Shaft- W. Site propotatioo coadaucs. 

No. 9 Sab- Vertical shaft-W. The cnxvarioo on 21 Lend of the headgear 
dome and (he South Man and Rock Winder Chambers continues. The 
excavation of the North Man Winder Chamber was completed and dril work 
. commenced. 

On 72 Lcvd die kibble winder was Inscdled and work continues on the 
tnaaSanon of ihc platform winder 22 Levd Station b being nipponed and 
Ibied. 

ORE RESERVES AT 30JUNE 199L The detailed oro reserves wfl be pubftshed 
Jn the annual report. At the prevailing pay Emits the reserves are as follows: 

East Driefontein (Pay imrit 7,9 fi/f) 


CfctWGcation 

Torts 

Vcnreedorp Contact Beef . 

Carbon Leader 

Man Raef 

2656 000 
815 000 
J04 OOO 

Total and averages . . 

3577 000 

Vest Driefontein (Ray UmU 73 ft'O 

CbNficMbn 

Ten* 

CarfXXi Loader 

Venundoip Comaci Reef . 

Main Reef 

Eroskm Cfatnoet .... 

I 035 000 
3638 000 
630000 
579 000 

Total and wsrages . . , 

5 882 000 




Value 

IgA) 

cm gft 

21,9 

2888 

12.7 

2 286 

103 

1421 

159 

I 956 

14.9 

2 280 


9 July 1991 


On behalf of the board 

C. T. Fenton 1 — , 

A.H.MU0TO ] 



t^ttnar 

Quarter 

Year 


ended 

Ittitf 

ended 


30 June 

JI March 

JO June 

OPERATING RESULTS 


/Of'/ 

1991 

Gold - Kloof 




Cm milled (it 

. 510 000 

S-forkrl 

2 1JOOOO 

Grid producud 1 kg' . . 

. 7 088,4 

6 93 \1 

27 193.0 

VhMt&il 

13.9 

17.8 

129 

Price reccTVuJ (R/kg) 

. 32229 

31 Ojl 

31 551 

UiAvnue ( R’l milled) 

448,55 

WJI 

•107/15 

Ova toi milled) 

242,16 

220.14 

224JVS 

Profil toi mBlcd) 

.206.39 

17907 

182.87 

RevuiiUL- fROOO' . . ... 

228 761 

2IS 576 

■968 72* 

0«a 1 Hi XX) ) 

123 502 

118881 

479218 

Profit 1 8000) 

105^19 

96696 

389506 

Gold - Lecadoora 




Ore nrillal (i)... 

150 000 

05 an 

245 OlV 

Gold produevd (kg'l 

1 068.4 

401.0 

1 469.4 

Yield (£.rl 

7.1 

4.2 

ti 0 

Price nxviwd iR/kg) 

32 153 

.<0 158 

31 609 

Revenue (8>l milled) 

229.35 

I27J i 

189.79 

Cc«t to'i mlBcJ) 

281,46 

234S‘> 

26329 

Loss (K/t mlflcd 1 

. 

1 OTTJj 

7.VO 

Reveimc (HD001 

34 403 

12 0.*. i 

46499 

Cost l «00Li j 

42 220 

22 2 Mi 

6-1506 

Loss 1KOOO) 

7 817 

10 190 

18 00? 

FINANCIAL RESULTS (R000I 




Woriang profit: Gokl 

97 442 

86 506 

371499 

Nel sundry revenue 

511 

5/S 

2660 

Pounce cuss 

C7SI2) 

I4 98t>l 

(12 492) 

Profit before ox 

90 441 

82 041 

361 667 

Tax 

196 

95 

813 

Profit after tax 

90.245 

J11J3*6 

360854 

Capital expendmm.- 

50 765 

72 703 

377 TVS 

Dividend. 

60 550 

— 

7 08 990 

CAPITAL EXPENDITURE 




(a) The unexpended balance erf authorised capital expenditure ji 30 June 1991 

was K719 jd mtlburt 




(bl Induded m the total of capftal expenditure for the quartet ended 30 June 1 

1991 b an arn>xmt of R31fl nrilRnn m respect of Leeudoom. 


DIVIDEND, a dividend No 43 of 50 cents per share was declared on 11 June 1 

1991. to be paid to members on or about 7 

August 1991. 


KLOOF 




No. 4 Sub-Vertical Shaft -K- The shaft was sunk 99 mema tu a depth erf 
l 235 metres befcm the cofiar cm 23 Lcvd and the excavation of 41 level Station 

was started. 




No. 4 Sob- Vertical Vemfiatlon Hole-K. Rcanring of the renrilaiion hale to 
a diameter of 4,4 rnetirs reached a height of l 070 metres. A plug of 20 metres 

remains which will be hbacd out from 23 tevtd above 


Production. Repairs to the No. 1 Sub-Votkal Shaft - K and repbcctneni erf 
services have been completed. Howerer. the underground production me 
could not be muntalned through the quants. As a result, the tonnage milled 

was 30 000 tuns leas dun anrlrfaxBwl for this period. 



1EEUDOOHN 




No. 1 5ob- Vertical Shaft-I. The shaft was sunk 1 34 metres to i depth of 830 
metres below the colar on Z3 Lod. The excavation of 35 level Station was 

started. 



•• 

lhx>du{^ion. The onffing rale cootioued to be affected by the onavalhbflgy of 
No. 1 Siib-^ Vertical Shaft ^ K through which afi die tmetaround production was 

befog hoisted 




ORE RESERVES AT 30 JUNE 1991- The detailed ore reserves will be 
In the annual report. At the prevafflng pay Rutics the icscives are as 

publistred 

aBowS: 

□oof (Pay Bmh 9jtj g^t) 








Venuasdotp Cowan Reef . 3 362 000 155 26,7 4 138 

Hoof Beef. 238 000 187 1*6 2356 


Total and a v erages .... 


Leeudoom ('Pay Unrit 8,0 g/t) 


Chsstfkoiioo | 

Tons 

Veniendcnp Contaa Beef . 

535 000 



9 July 1991 


16 J) 


On behalf of the board 

Jl£C” 


Vlakfontein 


Vbkfootdo Gobi Mining Com pan y limited 

(Re^siranon No. 05/06155/06) 

ISSUED CAPITAL, 6 800 000 shares erf 20 cents each, folly paid. 



Quarter 

Quarter 

tear 


ended 

ended 

ended 


30 June 31 March 

JO Jane 


1991 

1991 

1991 

OPERATING RESULTS 




Gold 




On: milled. 




from underground (U 

361 000 

281068 1376000 

fro»n surface touroca (I) 

23 000 

46000 

69 000 

Tool mtlkxl (il 

384 000 

327068 1445000 


■ ■ 

' ' — 



Gold produced (kg) 

2 019,2 

1 667 J 

7 491 J 

YwklCjM) 

5hS 

5.1 

53! 

Pmc receded (Rig) 

31836 

30630 

31445 

RcHauje (R-i milled) 

167,53 

15627 

163.19 

Cost IRimaiod) 

144,73 

179.74 

174.06 

Profit- ( Jces ) (RT milled.) ... 

22,80 

(2347) 

(108?) 

Revenue (R000) 

64 333 

51 112 

235 877 

Cost (moot 

55 578 

58 7S8 

251519 

Profit (loss) (ROOD) 

8 755 

(7676) 

(15 702) 

FINANCIAL RESULTS ( ROOD) 




Vodting profit (loss)- Gold 

8 755 

(7676) 

(15 702) 

Net Mindly revenue 

799 

JLJ5 

238S 

Recovery under loss of profits Inswance . 

— 

12589 

18 089 

Profit before tax 

9554 

5 248 

4775 

Tax 

4383 

— 

4383 

Profit after tax 

5171 

5 248 

392 

Gipttif cspcndfiure 

5 403 

512 

13682 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 

expenditure at 30 June 1991 was R65.5 mflDoa 



DIVIDEND. No final dividend was declared. 




PRODUCTION. Underground operations accounted fix an average of 120 000 
tons mflkd per month. This towage was supplemented by material reclaimed 

front the wase dump and screened prior t» miffing and treatment. 


RATIONALISATION OP OPERATIONS. Funber progress has been made in 
the ranoRaibatfon of the operations at the mine anJ of foe manpower 
requirements. The majority of the aflracd employees have either accepted 

alternative employment or have taken eariy retirement. 



ORE RESERVES AT 30 JUNE 199 L The derailed ote reserves wffl be pubfished 
in the annual report At the prcvaflmg pay Bnrit of 10,5 grams per ton the reserves 

ate as follows: 





OPERATING RESULTS 
Gold 


Ylddlgft) . . . . 
Price received (R/kg). 

Revenue ( Hi mi Bed) . 


Profit (R. tmillcd) 29,64 


Quaker 

Quarter 

Year 

ended 

ended 

ended 

JO June JI March 

jojune 

1991 

1991 

1991 

405 000 

405000 

1610400 

2 277,2 

33085 

9142.6 


57 

5.7 

31859 

31 019 

31 581 

17935 

177.04 

17952 

149.71 

14837 

14731 

29,64 

28.07 

32.01 

72 638 

71 704 

289 103 

60 633 

6033* 

237547 

12 005 

11 370 

5/556 


FINANCIAL RESULTS ( 8000 > 

Wariang profit.- Gold 12 005 11 370 51556 

Nr sundry rewnue 2 520 2861 12248 

Recovery under loss of profits Insurance . — 900 900 

Pratt before tax 14 525 15 1 31 6*704 

Tax 1146 1562 5 878 

Prollt after tax 13 379 13 569 58826 


Capital expend cure 10 070 16061 65-719 

Dividend 9 954 — 19908 


CAHTAL EXPENDITURE. The unexpended balance of authorised capital 
ocpentBiuro at 30 June 1991 was 8227.0 mlfflon. 

DIVIDEND. A dividend Na 17 of 10 cents per share was declared on 11 June 
1991, to be paid to membets on or about 7 August 1991. 


No. 3 SHAFT. Sulking has not recommenced. 

No. 3 SUB-VERTICAL SHAFT. Support of ihewlnderchu bets co n tinued. Afi 
other work associated with the No. 3 Sub-Vertical Shaft complex has been 
temporarily slopped 


ORE RESERVES AT 30JUNE 1991- The detalkd ore reserves wffl be published 
in the annual repon. At die prevailing pjy Bnrit of M grams per too die reseres 
are as follows: 


Classification 

Tons 

STOPE j 

WkWi 

(an.) 

I2S9 

Eila 

cmq^t 

Carbon Leader ' . 

Main Reef 

937 000 
226 000 

118 

114 

14.7 

14,1 

1735 
1 607 

Told and averages .... 

1 163 000 

117 

14j6 

1 708 




Dedkraal Reef 




STOPE 


Tons 

Width 

(an) 

Value 

(**) 

nreg/l 

1068 000 

154 

11,6 

1786 

100 000 

199 

7.1 

1 413 

1 166 000 

157 

112 

1 758 


9 July 1991 


On btfoalf of the board 


M-J. T,gg 1 

A H. Munro J 


9 July 1991 


On behalf of tbe board 

AHAfumo I 
M.J. Tagg 


Venterspost 

Libation 

Ventenpost Gold Mining Company llnilttd 
(Heghtradoa Na 05/05632/06) 

I Jbanon Gold Mining Company limited 

(Registration No. OVOE81/0 6) J 

ISSUED CAPITAL: 20 200 000 oaflraty shares of 25 coots each, folly paid. 

29 800 000 ddetied shares of 25 cents each, folly paid. 

ISSUED CAPITAL^ 40 000 000 shares of 20 cents each, folly psxl 


Quarter Quarter Year 

ended ended ended 
30 June 31 March 30 June 



Quarter 

Quarter 

Year 


ended 

ended 

ended 


30 June 

31 March 

JO June 


1991 

1991 

1991 

OPERATING RESULTS 




Gold - Surface roarer* 




Ore adlcd; 




from surface dumps ft) . 

. . — 

— 

35 500 

(ram outside sources (0. . . 

. . — 

— 

— 

Toed milled (t) 

. . — 

— 

35500 

Gold produced (kg) 

. . 0,5 



1053 

Yield IgA) 

. . 

— 

30 

Price received (R/kg). .... 

. . 30 608 

— 

31 582 

Rnt-mie (R/t milted) 



— 

94.06 

Cost to t mBcd ) 

. . — 

— 

15233 

Luss (R’t miBed) 

. . — 

- 

5887 

Revenue (RDOOl 

. . 15 



3339 

Cast (R000) 

(891) 

1355 

5 429 

Proft.'flass.) fR000) .... 

906 

(1 355) 

(2090) 


' ‘ mm 


1 " 

FINANCIAL RESULTS (ROOO) 




Woriang profii/ (la4s>: Gold . . . 

. . 906 

(1 355) 

(2 090) 

Net ronchy revenue 

(178) 

(9) 

425 

Prefit/dass) before tax 

. . 728 

(1364) 

(1665) 

Tax 

- • 

— 

— 

Profit/ (loss) after rax ... 

. . 728 

(1364) 

(1665) 

Capital expenditure 

. . (382) 

(526) 

tt 134) 

DIVIDEND. No Qnai dividend was dcchrod. 



RESTORATION. Dcmofition wo* has been eompletwL Cteanli^up operations 

at No. I Shaft air sdB in progress prior tu sedfog the shift. 


SALE OP ASSETS. Dhcusslons wtfo parties for foe sale of foe company’s 

freehold continue. Safe of other assets 

in foe form of stores and equipment | 

continued and the results arc reflated as a credit to capital expenditure. 


On behalf of the board 

9 July 1991 

*4 J Tagg 1 

A. H. Muttra f 

Oavctort 


OPERATING RESULTS 

1991 

1991 

1991 

Gold 

Ore milled It) 

Gold produced t.lral 

Yield (gA) 

Price received I R/kg) 

290 000 
1255,1 

31906 

330 000 1400000 
1 1992) 5 2187 

36 3.7 

31 375 31 480 

Revenue IRA raffled) 

Cost tot milled) 

138,19 

142*5 

114,17 

132.77 

11750 

134.43 

teea CRA mflkd) 

4.46 

I860 

1633 

Revenue I ROOO) 

Cost (ROOO) 

40 075 
41368 

37 675 
43814 

164SOO 

188199 

Loss (ROOO) 

1293 

6139 

23699 

FINANCIAL RESULTS (ROOO) 




Working loss: Gold 

Net sundtv revenue 

Recovery under Ion of profits insurance 

1293 
3 571 

6139 
3 431 

23 699 
17 489 
155 

Prafit/Cioss) before rax 

Tax 

2278 

(2 708) 

(6 055) 

Prefit/(Ioss) after tax 

2278 

12 708) 

(6055) 

f^apmt expend! cure 

Existing mine 

No. 4 Shaft Project 

4U 
13 899 

160 
IS 365 

1926 

52 661 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 


OPERATING RESULTS 
Gold 


Yield (g/t) 


Profit'tlcrw) 1 8000 1 


FINANCIAL RESULTS l ROOO.) 
Working profil/l loss t: Gold . 


Profit' ( kjss) before ox . 
Tax 


expenditure at 30 June 1991 was R126J) adEon. 

DIVIDEND. No final dMdecd was declared. 

No. 4 SHAFT COMFUEX. The shaft was sunk 14? metres to foe Phase I final 
depthofl 209 metres below cofiar. Tbe cutting of J 4 tevei Station is In progress. 
The reef and wasre passes from 7 m 8 level have been completed, while the ratee 
boring of the passes from 6 lo 7 Level is in progress. Thedewtopcxracc9and 10 
Levels is continuing. The first take from 10 to 9 Level has kxriedL 

RATIONALISATION OF OPERATIONS. Progress has been made towards 
rationalising operations at the urine MSI throughput has been reduced and (be 
yield has increased as a remit cf decreasing the mining erf low giade ore. The 
majority of the affected cmptojccs hare c**cr accepted atanaih* employment 
or row taken arty retirement. 

ORE RESERVES ATS) JUNE 1991- H* denied are resaws will be published 

In the annual report. At the prevafflng pay limit of 7,3 gams per (on the reserves 

areasfoAonsi 


Profit/ (loss) after ax 280 

Capital expcodmirc . 3662 


Quarter 

Quarter 

Year 

enled 

anted 

ended 

30 June 31 March 

30 June 

1991 

1991 

1991 

435 000 

<35000 1740000 

1969,5 

20305 

8109.7 

43 

4.7 

4.? 

32106 

30958 

31 539 

14536 

144.66 

147J8 

14631 

14735 

143.76 

(035) 

1 2.69) 

342 

63 319 

62928 

356105 

63 733 

64 097 

250149 

(414) 

( 1 169) 

5956 

(414) 

(1 169) 

5956 

1156 

1 028 

4258 

— 

— 

630 

742 

(141) 

10844 

462 

526 

2234 

280 

(667) 

8610 


2 160 10 497 


CAPITAL EXPENDITURE. The unexpended boboce erf authorised capital 
expenditures 30 June 1991 was 852^ nriDiort. 

DIVIDEND. No final dividend was declared. 

ORE RESERVES AT 30 JUNE ijjl T he detailed ore reserves wffl be published 
in ihc annual report. At tbe prevaiEag pay limit of 5£ grams per ton (he reserves 
areas foOews 



Man Red 

Voriendotp Contaa Reef . 


Total and a verage s . . . . | 1 115 000 


Tons 

Vkith 

(cm) 

Value 

(gft) 

cmg/i 

866000 

142 

87 

1 235 

249000 

180 

V 

1530 

1 115 000 

1 49 

81 

1 296 




9 July 1991 


On behalf of the board 

I"”"* 


Main Reef 

VbMendotp Contact Reef 

Kkwf Reef. 

Lffxinon Reef 


Total and aicnges . . . 


9July 1991 


Tons 


STOPS 

I Width 
(cm) 

Value 

(8ft) 

698 000 

»» 

6.7 

153 000 

14S 

15.4 

47 000 

221 

89 

7000 

190 

65 

905 000 

143 

82 


On behalf of the baud 

ML \ amt 


Copies may be obtained from the United Kingdom Registrar: 
Barclays Registrars limited, 

Bourne House, M Beckenham Road, 
Beckenham, Kent BR3 4TU. 



Copies may be obtained from the United Kingdom Rqjlsirar: 
Barclays Registrars limited, 

Boume House, 34 Beckenham Road, 
Beckenham, Kent BR3 4TU. 
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£90.000.000 

BHH International 
Finance PLC 

Guaranteed Secured Floating: 
Rate Notes due 1995 
For the period Imat July A MOT to 
October 8. 19OT the Notes will carry 
mi interest rate of Eli* per annum 
with an interest amount of £2^98.63 
per £100.000.- and of £28.986.30 per 
£1,000,000 Note. 

*nie relevant interest payment dote wHl 
be October 8, 199L 

AnemBank: 

Basque Paribas Luxembourg 
Soci€K Anonym* 

SABRE V1H LIMITED 
JPY5rOOO.000.000 
Floating Rate Secured 
Notes Due 1983 
For the 3 months period 8th 
July, 1991 to 7th October, 
1991 the Notes beer the 
interest rate at 7.6875% per 
annum. JPY1 9,432 wiH be 
payable from 7th October, 

1991 per JPYl ,000,000 
principal amount of Notes. 

Yatnaida International 

(Europe) Limited. Agent Bant 

SABRE HI UMU'KD 
US$200JXW,000 
Floating Bate Secured 
Notes Duo 1883 
For the 6 months period 8th 
July, 1991 to 7th January, 

1992 the Notes bear the 

interest rate at 6.6875%. 
US$3,399.48 will be payable 
from 7th January, 1992 per 
US$1 00,000 principal amount 
of Notes. 

i 

YamdcH International 
(Europe) limited. Agent Bank 


ZIMBABWE 


T be FT proposes to pub- 
lish this survey oa 
27 Asgst 1991 
and it will be distributed 
to 160 countries world- 
wide. if you want to 
reach this important 
audience, call 

Louise Hunter 
on 071 873 3238 
or fax 071 873 3079. 


FT SURVEYS 


INTERNATIONAL COMPANIES AND FINANCE 


Tate & Lyle wins 92% of 
Bundaberg acceptances 


By Mark Westfield in Sydney 

TATE & LYLE, the UK 
sweetener group, has gained 
acceptances for 92 per cent of 
Bundaberg Sugar, the Queens- 
land sugar miller, and is in a 
position to compulsorily 
acquire the remaining shares. 

Australian law allows a bid- 
der to go to court to force 100 
per cent acceptance after win- 
ning more than 90 per cent of 
the target company's share 
capital from more than 75 per 
cent of shareholders. 

Tate & Lyle extended its 
AS4.10-a-share offer yesterday 
for another fortnight, to July 
23. to win maximum accep- 


tances before starting the more 
lengthy process of compulsory 
acquisition. 

Mr James Kerr Muir, a Tate 
& Lyle director, wrote to share- 
holders yesterday saying that 
they would be paid within 
seven days of acceptance, bat 
would have to wait longer if 
they decided to have their 
shares acquired compulsorily. 

Bundaberg directors recom- 
mended that shareholders 
accept early last week after 
Tate St Lyle moved above 50 
per cent of the target on 
June 28. 

The hostile bid values Bun- 


daberg at A$325m and was due 
to expire yesterday. 

Tate & Lyle launched the 
takeover on March 19, offering 
A83.70 per share, but increased 
the offer to A$4.10 a month 
later. 

Tate St Lyle's original bid 
was conditional on 90 per cent 
acceptance, but the UK group 
declared the offer uncondi- 
tional once it passed the 50 per 
cent control threshold. 

Bundaberg processes about 
20 per cent of Australia's sugar 
crop and has a half-share with 
Guinness in the production of 
Bundaberg Him. 


COMPANY NEWS IN BRIEF 


ARAB-Malaysian. Malaysia’s 
largest merchant bank, has 
bought a 49 per cent stake in 
Fraser International, the Singa- 
pore parent of Fraser Roach, 
the stockbroker, writes Lizn 
Siong Hoon in Kuala Lumpur. 

Arab- Malaysian said approv- 
als for the acquisition were 
given by Bank Negara, Malay- 
sia’s central bank, the Stock 
Exchange of Singapore and the 
Monetary Authority of Singa- 
pore. 

The vendors of the Frasers’ 
stake were Elders Pacific. 
Roach McIntosh and Kuwait 
Asia Bank, said Arab-Malay- 
sian. However, the purchase 
will have no immediate effect 
on Arab-Malaysian group 
earnings, the merchant bank 
aririori 

The S3 13m (OS$7.4m) acqui- 
sition marks the second Malay- 
sian company, after Rashid 
Hussein, the brokerage con- 
cern, to move into the Singa- 
pore Stock Exchange since the 
two countries ended cross-list- 
ings in January 1990. 

Despite the delisting, Malay- 
sian companies remained popu- 
lar with Singaporeans, who 
have the wealth but limited 


investment opportunities in 
domestic property and stocks. 

The Singapore deal also rep- 
resents Arab-Malaysian’s first 
offshore acquisition, the bank- 
ing group said yesterday. 

Fraser Roach, established in 
1873 as Fraser & Co, is Singa- 
pore's oldest stockbrokerage 
with a share capital of S$20m. 

■ MALAYSIA’S R.J. Reynolds, 
a subsidiary of RJR Nabisco, 
the consumer products group, 
has reached agreement in prin- 
ciple with Godfrey Phillips, the 
Malaysian unit of Philip Mor- 
ris, the US food company, to 
produce Marlboro brand ciga- 
rettes for sale in Malaysia from 
January 1 , 1992, Reuter reports 
fr om Knala Lumpur. 

The manufacturing licence is 
currently held by Rothmans of 
Pall Mall, a subsidiary of Roth- 
mans International, which 
issued a separate statement 
confirming the termination of 
its contract from next year. 

■ SINGAPORE’S Multi-Corpo- 
ration has signed an agree- 
ment with four companies to 
set up a S$38m plant m Indon- 
esia to produce panels used in 


concealing computer cables, a 
company spokesman said, 
Reuter reports from Singa- 
pore. 

Multi-Corporation, an affili- 
ated company of Indonesia’s 
PT Astra International, the 
country's second largest busi- 
ness group, will jointly own 
the Indonesian plant PT Amni 
Indonesia with Mitsui and Mat- 
sushita Electric, both from 
Japan, Bravo International 
from the US and Indonesia’s 
PT Mltracorp Pacificnusantara, 
the spokesman said . 

The joint venture company 
with a paid up capital of S$14m 
has the capacity to produce 
2Jfrn panels, known as access 
floor systems, each year. 
Access floor systems will be 
marketed in Japan, the US and 
tire Asia-Pacific region. 

■ TRULY International Hold- 
ings intends to sell 25 per cent 
of its shares to the public to 
raise HK$75m (US $7. 76m), 
according to sources close to 
the issue, AP-DJ reports from 
Hong Kong. Details of the 
Hong Kong electronics group’s 
flotation are due to be 
announced this week. 
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Gold Fields 
of South 
Africa turns 
in 12% rise 

By Patti Waldmelr 

In Johannesburg 

GOLD Fields of South Africa 
(GFSA) yesterday reported its 
best quarter for a year with a 
12 per cent rise in after-tax 
profits in the quarter to June 
30. 

Profits rose to R246m 
($85m), compared with R220m 
In the previous quarter, the 
result of increased gold pro- 
duction and an improved gold 
price. 

Mr AJ. Monro, executive 
director of gold operations, 
said a rise in the gold price to 
an average R32.166 per kg 
from R30.929 the previous 
quarter had been “a welcome 
relief”. 

An increase in the mDllng 
rate, to 3.6m tons milled bum 
156m tons, as well as a rise in 
average yield to 8.3g per ton 
from 7.9g per ton the previous 
quarter, had also contributed 
to tiie improved results. Reve- 
nue rose to R957m from 
R875m in the March 1991 
quarter. 

Though tax and the state’s 
share of revenues rose to 
R118m from R96m, after-tax 
profits had still Improved. 

Hr Munro that working 
costs had risen by 4 per cent, 
adding this was a “not very 
acceptable result”. 

He pointed out that, despite 
the higher gold price, mar- 
ginal mines such as Doomfbn- 
tein and Ubanon were still 
battling to survive, with profit 

after tax at Doomfonteln fall- 
ing slightly to BS.17m from 
Ri*> ,25lP ami Ubanon 
an after-tax loss of R687JW0 in 
the previous quarter into a 
profit of R280JMW in the quar- 
ter to end-Jime. 

No retrenchments had taken 
place, despite the current diffi- 
cult conditions, because 
employees had been rede- 
ployed In other divisions of 
the company, he said. 


Cotton textile companies 
in India show their fibre 





■ ' .V *■ * 



T HE cotton textile com- 
panies of the highly 
diversified Bombay- 
based Arvind Mafatlal group, 
India's twelfth largest business 
house, are showing signs of 
recovery after several lacklus- 
tre years. 

Mafatlal Industries (MI) ban 
almost doubled its gross profits 
of Rs216m (3&6m) for the year 
to end-Marcfa 1991, compared 
with last year’s Rslllm, 
although sales have risen by 
;■ just 17 per cent to RsLSbn from 
RsLSbn. 

Mafatlal Fine (MF) has 
announced an even better per- 
formance. Gross profit is 
R$l51m, against last year’s fig- 
ure of Rs 19.97m, while at 
I Rs2L9bn, sales are marginally 
higher compared with last 
year’s Rs20-5bn. 

From these figures it appears 
that sales are not the only fac- 
tor b ehind the improved finan- 
cial results. According to Mr 

TTriehilcBSh Mafatlal, vice- chair - 
man and managing director, 
earnings improved partly 
because of the group's concen- 
tration on exports, where 
prices were more rewarding. 

The recent devaluation of 
the Indian rupee, which slid 


Gita Piramal 
finds that sales 
are not the only 
driving force 
behind the 
sector’s recovery 


aiTrmct 25 per cent against the 
dollar in just three days, is 
expected to enhance bottom 
ltnpg even farther. 

“It will definitely help us. 
We are hoping to improve our 
export sales. Currently they 
are Rs350m. Our target now is 
RsLQ5bn," said Mr M afatlal , a 
supplier to UK’s Marks and 
Spencer. 

Both MI and MF have 
applied for government permis- 
sion to expand capacity. 
Between than, the two compa- 
nies want to add 170 further 
looms or an extra production 
of 50,000 meters per day 
at an estimated cost of 
Rs500m. 

Simultaneously, the group is 


Taiwan group takes stake 
in construction company 


By Peter Wlckenden in Taipei 

PACIFIC Construction, one of 
Taiwan’s largest developers 
and home-builders, yesterday 
acqui red a 345 per cent stake, 
worth HKSISOm (US$2D.7m), in 
International Tak Cheung 
Holdings (TTC), the Hong Kong > 
construction company. 

Pacific has now become 
ITC’s largest single share- 
holder and hopes to gain a 
foothold in the Hong Kong and ] 
mainland China construction 
mar kets. < 

It also hopes to transfer i 
some advanced technology < 
from ITC back to Taiwan, < 
where the government has ' 
embarked cm a US$300bn six- ] 
year infrastructure improve- 
ment plan. i 

si g nin g the deal in Taipei, ] 
Mr Sun Fa-min, Pacific’s chair- 1 


man, said that contracts for 
the new Hong Kong airport 
and related projects would be 
worth at least HK$500bn over 
the next 15 years. 

He was confident that the 
colony's construction market 
and overall prosperity would 
not dimmish after the return 
to Betting’s control in 1997. 

ITC, which saw after-tax 
profits of HKjSBm last year, 
specialises in pre-stressed con- 
crete components, railway 
sleepers and water pipes, and 
expects to win some airport 
contracts. It currently has 
work wortharound HK$I50m in 
hand 

The 345 per cent share was 
sold by a diversified Hong 
Kong-based industrial group, 
Huey Tai International 


INDIA 


trying to expand its export 
range. “We are looking at - 
denim and ready-made gar- 
ments for the European mar- - . 
ket, though I do not expect . 
that either of these wiH take- . 
off before 1992," said Mr Mafat- .J, 
lai , whose family pioneered the' 
factory concept for the Indian , _ 
cotton textile industry in the', : 
late 19th century. 

The role of the cotton textile t 
interests is likely to he c onsid - ] f , 
erably reduced in the ftiture. _ 
Petrochemicals alrea dy con - • ‘ 
tribute far more to the group's 
sales of Rsl2J37bn than cotton: 
textiles. i " 

At the same time, moves 
into gas distribution, engineer- ' 
ing and chemicals are proving ' 
profitable and stimulating new 
businesses. 

Meanwhile, the group has: . 
been aggressively identifying ; 
new avenues of growth. This ■ V 
year, MI is planning to diver- ; " 
sffy into electrical engineering 
in technical collaboration with , ■’ 
Germany’s Siemens. It is also l " 
promoting a new company to; 
manufact ure plastic processing 
machinery. 

Not to be left behind, MF* •, 
plana to produce hnkm gas for, - 
use in fire extinguishers. * 

IBM Japan in ■ 
software venture ' 

IBM Japan and Software 
Research Associates (SEA), a ' 
Japan-based software m a n ofac - • 
turer, said they will jointly ; 
establish a company to market j 
computer workstations in ! 
Japan, AP-DJ reports. 

The venture will be capital- 
ised at YZOOm. Ownership will- ’ 
be divided, with IBM Japan' 
holding 65 per cant and SEA . . 
tiie remaining 35 per cent The . 
initial 50 employees will come . 
from the two founding campa- . 

nips. 

IBM Japan and SRA plan to ^ 
set up the company in Tokyo 
on September 2. . < 

The new company will be 
named Advanced Integration • 
Technology and will sell IBM’s 
highspeed workstation, RISC , - 
system/6000. - • 

Sales for the 1992 calen dar 
year are planned at Y5bn, an : 
IBM Japan spokeswoman said. - 


The FT proposes to publish this survey on 
5 September 1991 . 

and it will be distributed to 160 countries 
worldwide. If you want to reach this important 
audience, call Louise Hunter on 071 873 3238 or 
fax 071 873 3079. 



This announcement appears as a matter of record only. 


Same objective. Different approaches. 
Call on Commerzbank for the right one. 


Finding the optimal solution to 
a problem often depends upon 
the perspective you take in ap- 
proaching it Especially when 
it comes to complex projects call- 
ing for the creative skills of invest- 
ment bankers. 

Which is why more and more 
corporations, banks, government 
entities, and institutional investors 
around the world are turning to 
Commerzbank. 


At Commerzbank, you benefit 
from the strong placing power, 
financial engineering knowhow, 
and global reach of one of Ger- 
many's major players in invest- 
ment banking. 

We offer a comprehensive 
choice of investment banking ser- 
vices. Ranging from fund-raising 
operations and M&A to asset 
management and broker/dealer 
services. 


In addition to the bank's head- 
quarters in Frankfurt you also 
have access to our international 
network of specialized investment 
banking units. In key centers such 
as New York. London, Zurich, 
Luxembourg, Paris. Amsterdam, 
Tokyo. Singapore, and Seoul. 

For an individual approach to 
your investment banking needs, 
call on Commerzbank. 




COMMERZBANK MM* 

German knowhow in global finance 


Headquarters: RO. Box 100505, D -6000 Frankfurt am Main 1, Germany, ‘S’ (69) T3 62-0, #(69) 285389, Telex 415 2530 cbcf 

International Presence: Amsterdam. Antwerp. Atlanta. Bangkok. Barcelona, Beijing. Bombay, Brussels. Budapest Buenos Aires. Cairo. Caracas. Chicago. 
Copenhagen, Geneva Grand Cayman. Hong Kong. Istanbul. Jakarta. Johannesburg. London. Los Angeles. Luxembourg. Madrid. Manama (Bahrain). Mexico City 
Milan. Moscow. New 'fork. Osaka. Paris. Prague! Rio de Janeiro. Rotterdam. Sao Paulo. Seoul. Singapora Sydney Tehran. Tokyo. Toronto. Warsaw: Zurich. 



THE BANK OF NEW YORK 

is pleased to announce 
the NYSE liscing of the 

SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


elf aquitaine 


NYSE Symbol: ELF 

THE 

BANKOF 

NEW 

YORK 

For further information regarding The Bank of Newark’s ADR Services, 
please contact Kenneth A. Lopian in NewYork at (212) 815-2084 or, in 
London, contact Michael McAuliffe at (071) 322-6336 or Alecs Hickson at 
(071) 3ZZ-634L 
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INTERNATIONAL CAPITAL MARKETS 


Long-dated Treasuries 
slide ahead of auction 


By tatrick Harveraon in Naw York and Sara Webb in London 


! Vi-L 

'js^i 


AUSTRALIA 

BEtGfUU 


12J00 11ID1 1058368 -0569 

iaooo asm masoo + oxo 

9.750 03/01 mxrso +0275 

MOO 11/00 07.6250 -0.125 


9.000 02/BG 98.7256 ♦•0536 

9AOO 01/01 101.8800 -0.090 


SUPPLY, considerations took 

Sfm^rnSg^wStriSfor BENCHMARK GOVERN MENT BONDS 

' long-dated paper falling ahead . r*cj 

oT the approaching auction of S ?*"? 1 p * t * — — 1 

gov ernme nt securities, izjoo nan 105 mm 

At midday, the benchmark Belgium iaooo asm iggoo 

30-year Treasury bond was canaoa • . &750 oaoi omteo 

down A at 95& yielding a509 dekmaiik moo 11/00 07.6250 

per cent. The two-year note, France Stan 9.000 ccx* 90.7255 

however, 'held on to Monday's oat ojoo qiam ioi.booo 

gains and was unchanged at Germany &37S 05/01 aerw 

1004, yielding 6.947 per " galy iasoo 03/01 97.7000 

cent japan Nona 4-aoo oe/oo 87/968 

The lack' of economic news no 12 a awo ca/oo w.oao* 

tamed the market's attention Netherlands a.soo oa /01 97.9500 

to today's sale of a record S9bn spam 11 joo 07/00 100.0750 

in seven-year notes. Dealers uTolts iaooo hot 9902 

are wary of holding large posi- ’S-SSS 9^22 "Mg 

tions before the auction, and ffiJ L-l 0 ” 8 — ^22 — : 

with details of the two-year us treasury-- *oao k/m sra 

and five-year note a uctions due — 

out n ®** week supply pressures 


,• .7 




Weak Hants 


it.i 3 loss M .13 Rene de la Serre: equity 

9 48 pas B.19 market must be developed 


8375 05/01 
12-500 03/01 


987400 fOJMO 


97.7000 4-qoa 

87 7968 + 0047 


13.45 12-90 


4-800 06/89 87 7968 +OXX7 

0400 C3/OQ 97.9204 *0054 

8.500 03/01 07.9500 + 0JJ3O 

11 JOO 07/96 100.0750 -Q.I50 


iaooo 11/96 
10.000 02/01 
8000 10/08 
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i regulators 
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873 back plan 

1 for reforms 


a ooo B5/oi 
fl. 125 05/21 


10.ZJ ia41 1042 ' 

1021 ia47 1852 _ r% J.I 

9.95 10.15 10.19 By William Dawkins 

s.33 828 829 in Paris 


are likely to keep a lid - 
on medium and long-term cent this year, 
prices. . .... Economists i 


... .. . 7” FRANCE’S stock market 

tm/m/cai omo/atlas Price sourcu regulatory body, the Conseil 


- des Bourses de Valeurs (CBV), 

The Liffe bund futures con- yesterday pledged its full 


Economists interpret this as tract opened at 84.44 and hading for the wide-ranging 


In the credit markets the a sign of falling i nflat ion and traded at 8-L38 in the late after- reforms proposed by a work- 


continued firmness in fed expect the Bank of E n gla n d to noon. 

lower interest rates soon In 

response. The cut could come ■ JA 




log group of senior financial 
professionals. 

Mr Bruno de Maulde, presi- 


BONDS 


response. The cut could come ■ JAPANESE government Mr Bruno de Maulde, presi- 
as soon as this Friday when bond prices closed higher, dent of the CBV, said the body 
the Retail Prices Index is helped by the recovery of the would work out in the next 
announced. stock market yesterday. few days which of the propos- 


; announced. stock market yesterday. few days which of the propos- 

The benchmark 11 V. per cent Bond prices tracked the ak it had the power to put 
funds forced the Federal gilt due 2003/07 rose from stock market closely in the into place and which needed 


Reserve into arranging two-day 109h to llOVi by late afternoon course of the day, following the legislative change and so 
system repurchase agreements, while the 10 per cent gilt plunge in the Nikkei below would be the government's 


The intervention had little ini- due 1996 rose from 981 to 22,000 in the morning. resp onsibility , 

tial effect, with the fed funds 994- Traders point out that the Mr Pierre B£r6govoy, the 

rate holding steady at 5% per 22,000 level is considered a crlt- finance minister, is studying 

cent. ■ GERMAN government bonds ical figure at which banks may the prop osals, published yes- 


edged up in thin trading helped start to sell off their port- terday. Clearly, the govem- 


UK government bond prices by the relative firmness of the folios of Japanese government menfs attitude will determine 


rose yesterday as favourable US Treasury bond market bonds due to worries about whether the study brings any 


economic data spurred hopes Traders said that most inves- capital adequacy require- lasting practical Impact 


of a base rate cut this tors are waiting to see whether meats. 


week. the Bundesbank decides to Howe -1 

Output prices in June were raise interest rates at the coun- picked i 
5.7 per ceqt above the level of a ril meeting tomorrow in order the day. 


The package is the result of 


However, as the market six months* work by 15 
icked up to close higher on exp ert s led by Mr Rene de la 


prices rose and Serre, manag in g director of 


year ago.; This is the lowest to cool inflation. Prices rose 3.5 the yield cm the No 129 bench- Credit Oommanaal de France, 

rate of Increase since March per cent in the year to June, up mark JGB which opened at 6.79 the privatised bank. It has 


1990 and js the first time the from &0 per cent in the year to per cent, closed at 6.775 per three broad ahmt; to increase 


index has fallen under 6 per May. 


cent in Tokyo. 


fla g gin g volumes on the Paris 
Stock Exchange, which has 
been losing business to Lon- 


Date set for interest rate deregulation 


By Robert Thomson in Tokyo 


THE Japanese government It is expected that all restric- pation in financial services. 


yesterday announced that tions on time deposit rates will For liquid accounts, banks 
interest rates on virtually all be lifted in 1993, while the min- and post offices plan to intro- 
time and ordinary deposits will imum denomination of duce a new product next year 
be deregulated by 1994, com- Y 500,000 set for small-lot that, with minimum denomina- 
pleting a liberalisation that money market certificates will tions of Y200.000 and Y400,000, 
began six years ago. be abolished next year. will provide higher interest 


began six years ago. 

Officials from the Finance 


The deregulation of interest rates, but less flexibility than 


Ministry and Ministry of Posts rates is part of a broader finan- regular accounts. 


and Telecommunications, cial liberalisation programme The interest rates of the new 


which oversees postal in Japan, including the accounts will be linked to the 


e rate on three month 
ot deposits, but these 


accounts, said that the mini- planned easing of restrictions average rate on three month 
mum level , for time deposits on banks' participation in large-lot deposits, but these 
with deregulated interest rates the securities industry and accounts, for example, will not 
will be lowered to Y3m from the gradual lifting of restric- allow the automatic payment 
YlOm later tills year. tions on foreign partici- of gas or telephone bills. 


YlOm later tills year. 


of gas or telephone bills. 
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the market more efficient, and 
improve its ftwanrini sound- 
ness. 

. , "Paris is developing a tech- 

nically rery modem market 
place and strong bond and 
stores markets. What 
roduct Mat year remains to done is to 

increase the development of 
the equity market, which is 
will provide higher interest ^ ^ to ^ ^ ^ 

i flexibflity than economy should indicate,” 
. . said Mr de la Serre. 

According to his study, 
be nnked to the ammal equity tnmover on the 
on three month bourse is the equivalent 

»its, but these of just 11 per cent erf French 
sample, will not domestic product, while 

omatic payment stock Market tnmover 

hone bills. represents 60 per cent of 

Britain’s GDP. 

Some observers, however, 

icm •! ess pm on July 9 fear the stady misss some of 
rs, the main issues. It was only 

J«*u natural that London’s large 
% _% gathering of International 
16 % 97% -v 892 fond managers dwinid lwiH a 
large proportkm (rf the 34 per 
»% uov -v 9.72 ant of French equities in for- 

%% +% nil eign hands, said Hr Micha Spi- 
ws 99% id« ereubnrg, president of 

98 % ^% mS S. G. Warburg France. 
iol 9.94 it was equally natural that 

5j uf SEAQ International, London’s 

, ud 6 automated trading system (rf 

loo ioo% +4 in which some (rf the big French 

»9V 99% -v 9Ji banks are active members, 

* 9 <b was playing an important role. 

Its transactions in French 
<t_n equities are unwound and set- 
up id 7% -v 9S tied in Paris, Mr Spierenburg 

n% io 2 % hoi pointed out. 

Si 1 "> WE Neither does the report 
ov ioiv ^ 1270 tackle the sensitive issue of 
commission rebates, which 
- -4, banks’ asset management 

-% iz|B arms often demand from bro- 

iii7 kers as a condition of using 

,nt them to buy shares. “We 

105 10 i| + % iaM should have no more rebates 

96 % , 1034 because they usually do not 

^ ioro benefit the end investors,” 

!$ *> H-S 5 said Mr Spierenburg. 

a% ai% +% i2j2 fo lift demand for Parls- 
“■g traded shares, Mr de la Serre’s 

— i, group calls for the establtah- 

. iiji ment of UE-style pension 

8v ^v ion fends - a rarity in France - 

4 % 105% +v 1879 and for the creation of private 

savings plans to coax more 
private savers into long-term 
__ investments in equities. 
fclSS The report's main proposal 
9956 11.9550 for increasing efficiency is to 
W52 99 % 65m segment stockbroking into 

99.95 un . ob U2S0 fhnw fonctions, trading, back 
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take over from the CBV 
responsibility for controlling 
br oker s’ financial so undness. 


Schneider acquires Square D 


On May 28, 1991 Schneider became 
the world leader in electrical equipment 


We were behind them. From square one. 


In early 1991, Schneider informed Societe Generale 
that it was interested in launching a bid for Square D, the 
leading US manufacturer of electrical equipment 
Societe Generale immediately put its worldwide 
resources and corporate finance experience to work for 
Schneider. Together with Riribas, we ensured the 
structuring and financing of this USD 223 billion deal 
which included a wide variety of funding and hedging 
techniques — perpetual bonds, bank credit, foreign 
exchange and interest rate options. 

When a leading blue-chip sets out to expand its 
operations worldwide, it needs a reliable international 
banking partner. Which makes it hardly surprising that 
Schneider decided to combine its talents with ours. 


Let’s combine our talentS. 


DEG 


GOLD FIELDS COAL LIMITED 


This announcement appears as a matter of record only. 


(Incorporated in the Republic of South Africa) 
(Registration Na 01/01124/06) 


US$ 15 Million 


ISSUED CAPITAL: 76362,721 shores of 50 cents each 


Long-Tferm Loan 


BANCO IA3TNOAMERICANO 
DE EXPORTACIONES, S.A. 
(BLADEX) 


lb provide medium and long-term funds 
for export financing 
in Latin America and the Caribbean. 



Quaror 
ended 
30 June 
net 

Quarto 

ended 

31 March 
1981 
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ended 
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OT1 

OPERATING RESULTS (TONS 000} 
Coal mined 
Coal sold 

2A96 

2,004 

0368 

1(884 

4864 

3288 

FINANCIAL RESULTS (ROOO) 

Ratoo 

Cost of sates 

71^03 

80877 

61,108 

52526 

130711 

113,403 

Stmdry revenue - net 

10726 

1,100 

0562 

971 

19308 

2,071 

Profit before tax 
Tax 

11328 

4,723 

0553 

0522 

21^79 

10245 

PROFIT AFTER TAX 

7,103 

4j031 

11,134 

Capital expentfiture 
Dividend 

77 

6,745 

109 

188 

0745 


Granted by 

the German Investment and Development Company 

DEG-Deutsche Investi tions- und 
Entwicklungsgesellschaft mbH 


(1) Capital Expenditure ^ The unexpended balance of authorised caoftal 
expenditure at 30 June 1991 was RTS mflfion. 

(2) Dividend A dividend (Not 156) of 40 cents per share declared on 14 
June 1991 is payable to members on 7 August 1991. 


July, 1991 9 July 1991 


On behalf of the Board 

}<*«*** 


A MEMBER OF THE GOU) RELDS GROUP 


LEGAL NOTICES 


JBJ CHAIRS LIMITED 


RagMared NumtMr KOBJUB 

Nature of buafeiaaa: Canaral Tumtahm and 


Trada daaaMcaNon: Fumfetre WMaatoara. 
Data rt appobmanc ot K>M athnlntoftattva 
raoatoftna 17 Juna net. 

Nana of pataon aepaMng tha /obit BdmMa- 
traftfa reeatwra: Bardar* Bank Pic, 

R M Mdy and C J Bario* Joint Admtabtra- 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 

WEEKEND FT. 


LVMH 

MO£T HENNESSY . LOUIS VUdlON 


(oMea hohlar ngCa W31 and 1080 n Com 
QiMy. Si -flay Homs, a Noftt# »raK LON- 
DON BCSV7DQ 


Order your 
copy today. 


A French ’socidte anonyms” 

Share capital of 694.672.350 French Francs 
Registered Office : 30 avenue Hoche - 75008 PARIS - FRANCE 
Registered with the Roglstre du Commofce etdesSodmds 
under reference PARS B 775 670 417 


NOmARD LOTTED 


TAMUTT CAM CHMHCUL LOTTED 


US$ SOMOMO 7 PER CENT CONVERTIBLE BONDS DUE 19M 
- NOTICE TO BONDHOLDERS - 


R a gl MW ftd numbar 0421877 

Naluia ot mulnana Yrawlar owners and 

nanaom 

Trade oiMOllcaflon; 30 

Data « awotnwn t at foUtt a ttoU nl a tiaa ia 

reoahac a : IS Juno HOI 

Naiaa o ( paraon are oWng On admWatra- 

9*a racatvare: Barcatya Bank Pte 

JOSEPH PATRICK CQN9NNNE and RICHARD 

AHTHONV SMART 

JtUrt AdnUmatradva Raeafeara 

WRca Md* noa 0SB and OT) 

Cork Gutty 
ChureMtt Houaa 


Ctiurehha Way 
Cardiff CPI 4XQ 


Nature at Mhwa. Esata A^anls and Sur- 

weyora ta Comiwea and taduatry 

Truss el aaaMea don: 39 

Data at appo in tm en t ot Joan t OTMWto a 

raoaMre: 28 Juna M01 

Name ot paraon appointing tha Joint admMa- 

ntfv« resalvw Uldland Bank Pte. 

JOHN FREOBUCK POWBX and LYNN ROB- 
ERTBAOJEY 

Join! AdtidnlaMtow Raeatoaim 
(Office hoMor npa 240 and W06J el Cork 
GiMy Adana Houaa. 32 Friar Lane. Letcaetor 
LEI SM 


Notice is hereby given to the holders ol LBJ SOMOMO 7% 1B9S com«r*te 
bonds that the Executive Board, because of a project of eapBal increeee by 
incorporation of reserves and distribution of bonus shares, decided by a 

reaotuiion passed on Jim «h 1901, In accordance wMi the proyMom of Bis 

aradeisai of French company bv of JiiyZtfi 19S8, and of the arfcfe 7 b of the 
tBffiu and ccndtionB of the bonds, te auapend right to convert the bonds frem 

August 5tfi to September 5lh 1991 . 


The bondholders who raid convert Biair bonds before August 6A 1 991 wfl be 
entted to partkapale in Nw (fiafriution wMi the sanw rfghte as the otier 

aharehoUera. 


CATEACRAFT (SUSSEX) LIMITED R B DISTRIBUTORS UUITED 


U aBto to rad number, MXB7S7 

Nature ol bua/neaa: Commerdal Klkfian 

GuppBare 

Trade rta—Wc a tt e n : It 

Dare ei wumeant el un admlntaaatlve 

rattohwa: 20 June mi 

Name ol paraon appolMIng me edmlnim 

Hva raoafeera: Mktaito Bank Pie 

N J VOOQHT AND J U tfl£SALE 

JoW AOTWMha Heathen 

(efflee taator noa OOB39S and OOTOfl 

Oort Sully 

S O ray Wara Road 

m 32. Ml 1JG 


Ra ffia tarad number 680407 

Nature of business; Commercial Kttcben 

StVPBera 

Trade daaatfieadon: 11 

Data of appoimmert of fetol adndaMrative 

reee/vera: 20 June 1B01 

Nettie ol panon appotnMng ttw edmmiatra> 

tM receiver*: ABdUmd Bank Pic 

N J V0P6HT AND J U «££>AX£ 

JoM Admtriamhm Receivers 


The conversion rate of iha bonds comenad alter Dot dote wQ bo abutted as 
stated n tfie issue prospectus. 


The Executive Board 


(offtoe hoMar noa OOG330 and 002104) 
Ceric Quay 


Ceric Quay 
0 OrayMara Read 
Reading 

Battama RQ1 1J0 



MEMBER S F A 


futures 

AND 50 Victoria Sum 

FOREIGN EXCHANGE LondooSWiHoNw 
24 HOUR COVERAGE SJSSS 


ROYAL TRUSTCO LIMITED 
Yen 1 2,000,000,000 Reverse Dual — 
Currency Debentures Due 1992 

“ hareby given /hot the Rote of Interest has been fixed of 
9.6665% and that foe interest payable on foe relevant Interest 
°9m»tCouponNal5mrespectof 
Yen 1 0,000/X)0 nominal of foe Notes wiH be NZ$1 ,068.1 6. 

July Id 1991. London — — 

By; Citibank. NAtCSSIDepi), Agent Bank Cf77BAN(0 
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INTERNATIONAL CAPITAL MARKETS 


Japauese issuers add to 
heavy supply of paper 


By Simon London 


A FURTHER heavy batch of 
Japanese warrant bonds was 
launched in the International 
band market yesterday, despite 
the volume of unplaced paper 
in the and volatility of 

equity prices in Tokyo this 


A total of nine warrant bond 
issues was launched yesterday 


INTERNATIONAL 

BONDS 


in the Eurodollar, D-Mark and 
Swiss franc sectors, raising a 
total of $90Qm equivalent. 
Including two convertible 
deals, Japanese companies yes- 
terday raised $lbn equivalent 
in equity-linked debt 
However, the market is 
showing the strain of absorb- 
ing such heavy supply, raising 
the question whether the Japa- 
nese authorities will act to 
slow the supply of new paper. 

All of the warrant bond 
wacugK la unched yesterday fell 
below issue price, most trading 
at a discount dose or equiva- 
lent to full fees. A DM1 00m 
five-year issue by Chubu Steel 
Hate, lead managed by Nlkko, 
traded down from an issue 
price of par to 97 ‘4 bid, outside 
fhU fees of 215 per cent 
Elsewhere, Credit Suisse 
became the first borrower to 
risk tPfiHng fragile wiitlmMil 
in the Ecu sector to take 


advantage of attractive swaps 
opportunities. 

The bank launched a 
Ecu2P0m four-year issu e l ead 
managed by Credit Suisse First 
Boston. The bonds pay a cou- 
pon of per cent and were 
priced to yield 9.23 per cent. 
The pricing was seen as 
aggressive in the market, but 
participants in the deal 
reported steady retail demand 
for triple-A rated bonds. 

However, other borrowers 
are being advised by syndicate 
managers to postpone issues 
despite the tempting interest 
rate and currency swaps oppor- 
tunities available. 

Swap “windows” in Ecu are 
often created by large domestic 
auctions of Era-denominated 
bonds by the Italian govern- 
ment Tomorrow, the govern- 
ment is expected to issue 
Eculbn of five-year domestic 
bonds. 

Holders of the government 
paper swap their fixed rate 
stream of Ecu-denominated 
income from the government 
debt for a floating rate pay- 
ment An issuer of fixed rale 
Ecu bonds can use this fixed 
income stream to meet its cou- 
pon payment obligations and 
pay a floating rate in another 
currency in return. 

Yet the swap arbitrage win 
only work for borrowers if 
investors are willing to buy 
Ecu Eurobonds. There are 
signs that the Ecu sector is 


still burdened by unplaced 
paper. For example, Norway's 
Eculbn five-year deal launched 
last month was priced to yield 
two basis points less than Bel- 
gium's existing benchmark 
issue. The Norway bonds are 
now yielding three bams points 
more than Bnigimn , suggesting 
that not all of the paper is in 
the firm hands of investors . 

In the French franc sector, 
the European Investment 
Bank came with a substantial 
FFr2bn 10-year issue, lead 
managed by BNP napUai Mar- 
kets. The paper carries a cou- 
pon of 9% per cent and was 
reofEsred to Investors at a fixed 
price of 99.69. At this level, the 
yield spread over comparable 
securities issued by the French 
government is 35 basis points. 

Another tax-exempt issue 
came from Crediop, the Italian 
financial institution, which 
made its first Eurolire bond 
issue since its credit rating was 
cot to Aa-1 from triple-A, along 
with the rating of the Italian 
government, by Moody’s Inves- 
tors Service. 

The L300tm 10-year deal was 
lead managed by Banco dl Nap- 
oli and carries a coupon of 
1L20 per cent The lead man- 
ager repeated strong demand 
and little impact from the 
downgrading. From an issue 
price of 101.325 the paper was 
trading at 100J.0 by late after- 
noon, Inside fees of 1% per 
cent 


Flotation 
of Grupo 
Torras 
unveiled 


Banks seek more profitable debts 

Tracy Corrigan on the change in the market for ‘distressed’ loans 


By Tom Bums in Madrid 


NEW INTERNATIONAL BOND ISSUES 


GRUPO TORRAS, a private 
holding company owned by 
toe Kuwait Investment Office 
(K30), could be partially 
refloated on the Madrid Stock 
Exchange early next year. 

Plans for the flotation were 
unveiled at a Torras board 
meeting in Barcelona which 
was to approve a conver- 
sion into shares of $L4bn of 
KIO i«an« to the group. 

The debt-for-equlty swap 
raises Torras 4 dure capital by 

more than 9100m to U82.flm 
and increases the KH) share- 
holding in the company to 90 
per cent, with the remaining 
stock hold by Torras execu- 
tives. 

The decision to seek a list- 
ing during the first quarter of 
1992 follows the recent acqui- 
sition by Torras PapeL the 
paper division, of its chief 
domestic competitor, the Ital- 
ian-owned Sarrio group. 

The Torras board said the 

group had achieved thq main 

t a rg ets of an i nvest me nt drive 
in Spain, which had com- 
menced in 1986, and it would 
now seek to break into pan-Eu- 
ropean business through 
acquisitions outside Spain. 

Torras, which includes lead- 
ing chemical and financial 

operations as well as paper, 
was delisted from the stock 
market last year. 


T HE secondary market in 
LDC (less developed 
country) debt has ral- 
lied strongly in the first half of 
this year, encouraging banks 
to look for fresh opportunities 
in trading other types erf “dis- 
tressed" debt 

The improving credit quality 
of many lesser developed coun- 
tries has boosted prices in the 
LDC debt market, and the vol- 
ume of secondary trading has 
increased dramatically. Dealers 
estimate that turnover will 
have grown from around 
a year in the mid-1980s to as 
much as $2Q0bn by the end of 
this year. Mexico’s and Vene- 
zuela's “Brady bonds" - 
backed by zero-coupon US 
Treasury bonds - are among 
the most actively traded LDC 
debt instruments. 

The LDC debt price index 
compiled by NMB Bank hit a 
low point at the mid of 1589, 
from just over 30 per coat to 
just under 50 per cent of par 
value. The return of borrowers 
such as Pemex, Mexico’s state- 
owned oil company, to the pub- 
lic bond markets has broad- 
ened the institutional in v e s t or 
base for Latin American debt, 
for example 

Now that many hanks have 
full provisions against LDC 
debt exposure, they are able to 
buy and sell for cash, rather 
than swapping assets, as they 
did in the early days of the 
market's development. 

But there are new opportuni- 
ties to employ the expertise 
they acquired in other markets 
where debt is trading at sub- 
stantial discounts. To this end , 


Average price of 
LDC bank loans 


As % of face value 
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some banks are considering 
restructuring their debt trad- 
ing operations. 

Originally, most secondary 
LDC debt trading teams were 
charged with restructuring 
their own banks’ distressed 
loan portfolios, when many 
lesser developed countries 
defaulted on their debt pay- 
ments in the mid-1980s. 

But other areas of the debt 
market have since met a simi- 
lar fete. In 1986, the floating- 
rate note sector of the Euro- 
bond market stamped. Subordi- 
nated bank debt - especially 
perpetuate which are never 
redeemed - suffered most, and 
moved to LDC-fcype price lev- 
els. 

In the US, loans and junk 
brads which financed the buy- 


out boom of the 1980s collapsed 
at the rad of the decade. 

The shift in credit quality 
between improving sovereign 
(tebt and often declining corpo- 
rate debt is causing banks to 
reassess which assets they 
wish to hold, a trend which is 
reinforced by capital adeq uacy 
and provisioning require m ents. 

These factors may favour 
“cross-asset trading," which 
involves exchanging not just 
one country’s debt for anoth- 
er’s, but one type of discounted 
debt for another. 

The original principles of 

LDC debt trading are extended 
to allow holders of different 
asset types, which are trading 
at a discount to their par 
value, to adjust their exposure 
without realising losses by sell- 
ing assets outrigfat 

US institutional investors 
have an appetite for high-yield- 
ing debt no longer filled by the 
defunct junk bond market, and 
US insurance mmpawtes have 
to meet new capital ratios 
imposed by their authority, the 
National Associati on of Insur- 
ance C ommissioners (NA1C). 

Some European banks have 
also been involved. Fra exam- 
ple, several Ranch banks are 
said to have been selling US 
corporate debt and replacing tt 
with Brady brads in order to 
avoid provisioning. 

The idea is not entirely new 
- Salomon Brothers arranged 
a switch between LDC debt 
and collateralised mortgage 
obligations in 1987, and there 
has been a trickle of such deals 
since then. But most banks 
still are not organised to trade 


across asset ca tegor ies, and - 
would have to merge different 
trading to promote such 
b usiness . 

Several London-based trad- 
ing operations, such as NMB, 
Chartered WestLB, Merrill 
Lynch and Morgan Grenfell,, 
are looking at such changes.' ! j 

Continental Bank's London 
operation has already merged.' 
its LDC, corporate loan and 
FRN trading units to facilitate ! 
such trading. “Most of the day" 
we're working in our tradi- 
tional areas of LDC debt, sec; 
andary loans or FRN trading. 
But we are also wall positioned. ’ 
to see cross-trades," said Ms 
Alex McLeod, managing direc- 
tor in charge of sec ondary' 
asset trading in Europe. 


Iri] l ■ 
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H owever, some bankers 
remain cautious about, 
the market’s growth 
potentiaL “In principle, it 
would Tnafcfi sense for institu- 
tions to swap (corporate loans) 
for portfolio management pur- 
poses, but because there is no 
standard documentation, it is 
much messier (than for LDC 
loans).” said Mr Peter Ger- 
aghty, senior vicepresident at 
NMB P«Tih in New York. 

• Petrobras, the Brazilian - 
stateowned ofi company, will 
today launch a 8200m two year 
Eurobond issue - marking a 
return of Brazilian borrowers 
to the international capital 
market The issue, lead man- 
aged by Chase Manhattan, wiE 
carry a 10 per cent semi-annual 
coupon and be priced at a dis- 
count to face value to yield 1&5 . 
per cent 
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US DOLLARS 
Total RaBwayfa}* 

Shorn El oc. Wire & CobLe(a)» 
Tokyo Hotel ChaJn(a)* 
Tsutmmaka Plastic lnd.(a>* 
SonehukaJ Co^a)4 

ECUs 

Credit Suisse Fln.{a)T 


Airmail m. Coupon % 


2Vl*2 YemeJchl Int 
2 Vi 5 Deiw* Europe 
YamaJdil Int 
2VHa Daiwa Europe 
2 VI *2 Onlwa Europe 


Securities market 
opens in Canton 


Indonesia hit by unfavourable conditions 


By Sara Webb 


i%n*a care 


CANADIAN DOLLARS 
Ford Credit Canadafap 

FRBKH FRANCS 

BB(a>t 

URE 

Crmfiop(a)t 


101.40 1906 1 Vt* ScottaMeLeod Inc. 


9*2 99.89 2001 323n7.5bp0NP Capital Mkts. 


1VH* Banoo <fl Napoli 


D-MARKS 
Mr Max Corp(a>* 

Chutai Steel Plate(e)t 
Tereoka SetsakusHo{e)4 


2 J *rt 1 2 Nomura Europe QmfaH 
2±nh NWwBfcQfflhH 
2V»% Ntkko Bk GmbH 


SWISS FRANCS 
Kanabo(b)**« 

Nissan Conatmction(c)**§ 
Gourmet Klneya(a)**9 

SWEDISH KRONOH 
SBAB(d]t 


sec 

Nomura Bk (Svrttz) 
Dahm Secs^Swttz) 


1%/l^s Svenska Int 


**PMvate placamanL SConverfWa. With equity warrants. IftoaHno rats note. tFInai terms, a) Non-caflabta. b) Put option 
S0/BIB3 at 107% to yield 7.064%. Coupon payable semLannually. c) Put optio n 31/3194 at 108 1 t% to yield 6411%. d) 
Fungible with existi n g SKrSOOm Oe&L Non-caltabfa. 


CHINA has opened a securities 
market in Canton, the capital 
of the booming southern prov- 
ince of Guangdong, Reuter 
reports from Beijing. 

According to the official 
New China News Agency, the 
Guangzhou Securities Corpo- 
ration aid its associated finan- 
cial market would focus on 
long-term capital financing 
ami trading of bonds issued by 

state-owned banks, enterprises 
and the state treasury. 

The market is not at present 
intended to trade stocks, the 
agency said. Nearby Shenzhen 
houses China’s second central- 
ised stock exchange, which 
opened cm July 3. 


INDONESIAN companies are 
feeing problems with equity 
issuance due to the jittery 
state of the local stock market 
When PT Semen GresEk, the 
state-controlled Indonesian 


INTERNATIONAL 

EQUITIES 


cement company, was listed an 
the Jakarta Stock Exchange on 
Monday after its gflftm share 
o fferi ng, the shares pl u mme ted 
28 per cent in two days. Mean- 
while, DSS, toe financial ser- 
vices grou p which had planned 


an international equity issue in 
July, postponed its offering 

because of mfow uiraffle mar- 
ket conditions. 

The gove r nm ent has reduced 
its hrftWng in FT Semen Cfresflc 
to 73 per cent from 100 per cent 
through tiie sale of 40m shares, 
of which 10m were offered to 
foreign investors who are 
allowed to invest hi Indonesian 
companies directly. The shares 
were priced at Rp7,000 each, 
but fell to Rp5,650 at the end of 
the first day’s trading and 
dosed at Rp5,060 yesterday. 

PT Semen Greszk is tire first 
state enterprise to make a pub- 
lic offering . The proceeds are 


Intended to help finance the 
construction of a new cement 
factory in East Java and 
expand an existing cement 
plant, according to Nlkko Mer- 
chant Bank (Singapore), the 
l ead mtmaptr for the interna- 
tional offerin g . 

The Issue closely follows a 
convertible bond issue by Indo- 
cement, a rival Indonesian 
cement group, leading some 
equity syndicate managers to 
suggest that the Indonesian 
Capital Market Supervisory 
Agency should introduce an 
orderly queuing system for 
companies wishing to mak e 
international issues. 


Meanwhile, DSS (Pharma la 
Sakti Sejahte ra), a. family- 
owned financial services 
group, decided to postpone tire 
launch of its international: 
equity offering which was due 
thin m onth- Bwiqm fodosuez, 
the lead manager, said the 
company had decided to wait 
for more favourable market- 
craditkms. 

DSS covers banking, insihv 

ancp and 1 Pairing and has an 

estimated market capitalisa- 
tion of about fMOm. It ptewiwid 
to raise $40m of new equity , of 
which 70 per cent will be 
offe re d to international inves- 
tors. 
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UK COMPANY NEWS 



’s talks 
unions 


become heated 


ssg^ 
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By NftkHatt in New York 


tfETOOTIATIONS between 
JuSainsbury, the supermarket 
group, and employees at 
SffBw’s Supermarkets, its US 
subsidiary/ have become 
ic^reasingly heated as the two 
sides battle to agree a new 
tiffee-yeax labour contract 
Membersof the United Pood 
oiid Commercial Workers Local 
79L which represents about 
ode third of Shaw's 15^300 
workers, are threatening to 
demonstrate next week outside 
the British consulate in Bos- 
ton. unless the British com- 
pany amends plans for a 
change in medical and other 


Althojigh formal statements 
by- union officials have fallen 
short of mentioning strike 
:<c$on, advisers to the employ- 
ees said that this may be possi- 
ble if a solution could not be 
fo&nd. ' the union is repre- 
sented in 21- of the 70 New 
England-based stores. 

. *£ ain s b ury ’s_ .insistence on 
citing oid: medical benefits 


and their refusal to install 
state-of-the-art equipment in 
the US facilities is exploitative 
and unacce p table * claimed Mr 
Jim Sehmit, president of the 
UFCW union branch. 

In London, Salnsbury was 
playing down the dispute yes- 
terday. It maintained that 
thou was no strike threat and 
was confident that the negotia- 
tions would produce a satisfac- 
tory agreement by the time the 
existing three-year contract 
expired on July 26. 

Talks were continuing, and 
even if no deal could be 
reached, mediation would also 
be an option. 

The union's main concerns 
centre on changes proposed by 
management to the employee 
health plan, overtime arrange- 
ments and reductions in holi- 
day pay. 

Salnsbury. which acquired 
Shaw's in 1388. cited expansion 
of the US chain as one of the 
reasons for its recent rights 
issue. 


Gartmore Scotland raises 
£49m via placing and offer 


By Philip' Coggan 


GARTMORE Scotland 
Investment Trust, a split capi- 
tal investment trust, is raising 
£49.4x0 via a placing and offer 
for subscription on the main 

marke t 

The new trust has already 
ra|sed p?9 fon hi a placing and 
the remainder of the shares are 
befo g offered to the public. 
There are three classes of 
scares, all of which will be 
issued at lOOp. " . . 

'The income shares will be 
entitled to all the income of the 
tryst and will have an initial 
grpss dividend yield of 15.5 per 
rent However, they will resem- 
ble a temporary annuity in 
'* ?t they will only be repaid at 
each when the trust is 
fond up, probably in 2001. 
f zero dividend preference 
shares -are expected to be 
repaid, after ten- years, at 292p 
each, eqUivaTenf to ’ a gross! 
redemption yield of 11.33 per 

nemt- - »■■ ■ •• • 
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The capital shares will be 
repaid aft»r the of 

the income and zero preference 
shares have been met in fuEL 

If the assets of the trust fell 
to grow, over the next 10 years, 
the capital shares will be 
worthless; but if they grow at 
7.5 per cent a year, the capital 
shares will have a gross 
redemption yield of 14.8 per 
cent. 

Up to 9.96m income, 7 -28m 
zero dividend ami 8.19m capital 
shares are mi b eing sold in the 
offer for subscription. If all the 
shares are up, the maxi- 
mum nntnher of shar es w hich 
will be issued is 21m income, 
16.55m zero dividend and 
1 285m capital shares. 

A package nntt, comprising 
different proportions of the 
three classes, is also offered. 
Applications must be for a 
minimum of individual 
classes of share and' £600 for 
the [jetag a - 


JLI launches 
£7.7m rights 
to fund 


acquisitions 


By Clare Pearson 


JLI uROUP, the food 
processing company, yesterday 
announced a l-for-2 rights 
issue to raise £7.74m. 

The group also unveiled the 
acquisition of Playtime, a sup- 
plier of nuts and popcorn, for 
up to £3 -25 m. 

The announcements accom- 
panied an advance in pre-tax 
profits from £2m to £2. 32m in 
the year to end-March on turn- 
over ahead 9 per cent from 
£82. 5m to £90.1 m. 

A final dividend of 287p is 
recommended making a total 
of 4.3p <S.9p) for the year. 
Earnings per share were 88p 
(8-Ip). 

The rights issue, the com- 
pany’s first since it joined the 
stock market as Jack L Israel 
in 1985, is at 87p per share. 
That compares with yester- 
day’s close of 102p, down 
8P- 

The initial cash consider- 
ation for Playtime is £1.3m. A 
further £l35m may be paid, 
either in cash or a mixture of 
cash and shares at JU’s 
option, depending on pre-tax 
profits for the year to end -Jan- 
uary 1992. 

Playtime incurred a pre-tax 
loss of £342,948 (profits of 
£281,348) on sales of £ll.3m in 
the year to February 1. 

Mr Yoav Gottesman, JLI’s 
chief executive, said the losses 
were linked to start-up prob- 
lems with new nut products 
and new equipment He expec- 
ted the company to return to 
profitability in the current 
year. 

Besides the initial consider- 
ation for Playtime, proceeds of 
tiie rights issue will go to pay 
for Langwoods, a Lancashire- 
based prepared vegetables 
company. 

This was bought earlier this 
year for an initial £l-3m cash 
together with debt Gearing at 
the balance sheet date was 
about 30 per coot 
JLI has its roots In canned 
food d ist rib u tion but has pro- 
gressively developed in food 
processing, notably with the 
1989 purchase of Sandora, a 
dried fruit company. 

Mr Gottesman said the 
rights issne would give it 
the flexibility to carry on pur- 
suing acquisition opportunl- 


NEWS DIGEST 


Agreed 
£5.8m bid 


for Synapse 


E6SOFT GROUP, a 
Scandinavian -based computer 
service and software group, is 
moving a recommended £5 8m 
bid for Synapse Computer to; 
expand its consultancy and 
software operations in the UK. 

The offer is 105p per share. 
Eqsaft has received undertak- 
ings to accept the offer in 
respect of 2.79m shares, 50.2 
p£r cent of the Issued share 


designs and sells electronic 
pnint of gale equipment from 
its Watford base, yesterday 
confirmed its recovery with 
record turnover and profits. 

On sales ahead 77 per cent to 
£7-57m (£4Jffim), profits for the 
year to end-March emerged at 
£1.2m. A loss of £55,000 was 
incurred in the previous 12 
months. 

The outcome was buoyed by 
investment income of £479j000 
(£242800). 

Earnings per share leapt 
from 0.5p to 10J)p and the pro- 
posed dividend for the year 
goes up to 3p (ipX 


that the high level of borrow- 
ing costs and the recession 
reduced confidence of potential 
and existing tenants. Opportu- 
nities to create dealing profits 
“were few and Ear between" he 
added. 

Following the acquisition of 
Hughes Group from Dares 
Estates in April, net borrow- 
ings represent 47 per cent of 
the value of the group's proper- 
ties. 

Earnings per share improved 
to 88p (5.4p) and the proposed 
final dividend is raised from 
2^Sp to 2Jjp. 


ising Synapse repre- 
sents. the next step in EcsofFs 
plan to form a pan-European 
sqfttfare and services group 
providing products for develop- 
inland maintain tn^; computer 
systems. 

.Synapse will form the UK 
aim of this network of compa- 
nies. 


Realised surplus 
boosts BexbuHd 


Daejan declines 
to £16.4m 


Bexbuild Developments, the 


Manchester-based property 
investor, lifted taxable profits 


Real Time Control 
climbs to £L2m 

Real Time Control, which 


from £279,170 to £621,389 over 
the 12 mouths to March 3L 

The outcome partly reflected 
a realised surplus of £468^90 
from *hp sale of investment 
properties and was struck after 
an exceptional charge of 
£86£51 relating to a write-down 
of trading stock. 

Mr Philip Shapiro, chairman 
of the USM-quoted group, said 


Daejan Holdings, the property 
investment group, reported 
taxable profits of £16.4m for 
the 12 months to March 31 
1991. 

The outcome - down from 


£19.4m - reflected falling prop- 
erty values and sharply 


Increased interest charges. 

Earnings per share emerged 
at 62.21p, against 79B3p last 
time, but the recommended 
final distribution is raised lp to 
16p making 24p (23p) for the 


J This advertisement is issued in compliance with the requirements of the Council of the 
~TnrcrnatioaaI Stock Exchange of the United Kingdom and the Republic of Ireland Limited 
: '(“The Stock Exchange* 1 ). It does not constitute an invitation to any person to subscribe for 
or purchase any securities. 




AIRSPRUNG FURNITURE GROUP PLC 

(Incorporated and Registered m England and IVales No. 1277785) 


Proposed 1 for 4 Rights Issue 
and 

Introduction to the Official List 
Sponsored by Singer & Friedlander Limited 


-Application has been made to the Council of The Stock Exchange for the 9,432,141 Ordinary 
-Shares of lOp each in Airsprung Furniture Group PLC presently in issue (which are currently 
dealt in in the Unlisted Securities Market) and for up to 2.358,035 New Ordinary Shares of 
lOp each proposed to be issued by way of rights to be admitted to the Official List, It is 
expected that admission will become effective and that dealings in the existing Ordinary 
Shares (fully paid) and in the New Ordinary Shares (nil paid) will commence on 19 July 1991 , 

Copies of the listing particulars relating to Airsprung Furniture Group PLC arc available in 
the Companies Fiche Service from The Stock Exchange. Copies may be obtained during 
normal business hours until 11 July 1991 from Company Announcements Office (by 
collection only) at 46-50 Finsbury Square, London EC2A 1 BD and. during normal business 
hours on any weekday (Saturdays and public holidays excepted) until 24 July 1991, from 
Singer & Friedlander Limited, 21 New Street, Bishopsgatc, London EC2M 4HR and from 
the registered office of the Company, Canal Road, Trowbridge, Wiltshire, BA 14 8RQ. 
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Attack proves the best form of defence 


Robert Peston and Roland Rudd report on the phoney war between ICI and Hanson 


I N ANY contest against 
Hanson. ICI would surely 
perform like a traditional 
British heavyweight 
ungainly, leading with its chin 
That was the City’s prediction 
on May 15. when Hanson. 
Britain's most feared corporate 
raider, announced that it bad 
bought a stake In the vast and 
venerable chemical group. 

A phoney war between the 
two is reaching the end of its 
second month, and the hint 
from Hanson's camp is that a 
bid is unlikely for many 
months. 

The reason given is that 
Lord Hanson, the eponymous 
chairman and noted Conserva- 
tive supporter, would not want 
the offer to be running during 
an election campaign. An 
autumn election remains possi- 
ble, Hanson believes. 

But could there be another 
reason for Hanson's hesitation? 
ICI has been fighting a surpris- 
ingly aggressive and effective 
campaign ag ains t Hanson, in 
the hope that it would be suffi- 
ciently damaged to walk away 
without bidding. 

Since the campaign began, 
the ratio of Hanson's share 
price to the market average 
has fallen almost 10 per cent 
The company is not on the 
ropes, but it is on the defensive 
- almost for the first time in 
its 30-year history. 

Much of the battle is fought 
through merchant banks and 
public relations companies. 
Both sides are conspiring to 
end the recession In the service 
sector of the British economy. 
They have hired legions of 
financial and political advisers. 
Hanson has two merchant 
bank s, Rothschild and Lazard, 
two stockbrokers, Cazenove 
and Smith New Court, a politi- 
cal lobbyist, GJW, and three 
public relations companies, 
Lowe Bell, Warwick and Dewe 
Rogerson. 

The public relations compa- 
nies are gathered together 
every Friday evening by Sir 
Tim Bell, who advised Mar- 
garet Thatcher when she was 
prime minister. The financial 
advisers meet onoe a fortnight, 
under the aegis of Mr Russell 
Edey, a director at Rothschild. 
The primary role of both PR 
consultants and merchant 
bankers at the moment is to 
respond to Id's attacks. 

These are renting thick and 
fast. ICI's team is working flat 
out At Sam every morning its 
three merchant banks, War- 



Hanson generates its profits. 
Hanson has a remarkable 
record of pushing up its earn- 
ings and dividends. And it has 
an unequalled ability to buy 
businesses cheaply and sell off 
many of the parts at a better 
price. 

But the precise workings of 
the great machine have never 
been visible. Investors’ support 
has been based principally 
upon faith - faith in the two 
founders, the Lords Hanson 
and White. 

But they are now 69 and 68 
years oid respectively. Though 
they have said they will 
remain at the helm for another 
five years, shareholders are 
understandably concerned 
about what will happen to the 
company when they are no lon- 
ger fit to run it 

So shareholders need more 
information about how Hanson 
works - how else can they 
attempt to assess what the 


Hanson's ex planation of wl 
Lord White fa not a bos 
member is that he runs the US 
operations. However, that has 
not prevented other US direc- 
tors from becoming directors of 
the parent company. Id can 
therefore make easy capital by 
pointing out that only a public 
company's directors need dis- 
close their remuneration, ser- 
vice contracts and other finan- 
cial dealings with the 


Hanson 


Share price relative to the 
FT- A All-Share Index 
102 


100 


Trevor Humphries 

Lord White: his famously lavish lifestyle allows gossip 
to flourish about his rewards from Hanson 


company will be worth without 


burg, Schroders and Goldman 
Sachs, meet with ICI’s war cab- 
inet, which consists of three 
main board directors - Mr 
Frank Whiteley, the deputy 
chairman. Mr Colin Short, the 
finance director and Mr Ronnie 
Hampel, who is in charge of 
acquisitions and divestments. 

They are joined at 8^0 by its 
public relations adviser, Bruns- 
wick. Then at 8.45 there is a 
general managers’ meeting. Sir 
Denys Henderson, the ICI 

chairman , hag g paeial meetings 

with the advisers about three 
times a week. 

In the early weeks of the 
phoney war. Hanson won 
hands down. Lard Hanson had 
timed his raid perfectly. It capi- 
talised on the City’s disap- 
pointment with ICI’s recent 
financial performance. Bat 
against all expectations of this 
ostensibly slow-moving com- 
pany. ICI has turned the tables. 
It has initiated a debate about 
the quality of Hanson's profits 
and its Style Of Tnanagwngpt — 
and deflected attention from its 
own need to reorganise: 

Hanson first went on the 
defensive when the spotlight 
was turned on vast flows of 
interest payments, hundreds of 
millions of pounds, between its 
little-known subsidiaries. 
Assets worth billions had been 
dropped from one Hanson com- 
pany into another. This bad 


been going on for years, 
though Hanson’s shareholders 
were never aware of it. 

There appeared to be finan- 
cial manipulation on a huge 
scale, probably aimed In part 
at saving tax, though there is 
no suggestion that Hanson was 
doing anything wrong. 

Hanson has always refused 
to discuss in detail how it man- 
ages to pay a tax rate well 
below that of most other big 
UK companies: It generates 
bimHrprfg of mfihon of pounds 
in incremental profits from its 
expertise in tax planning. But 
the Inland Revenue has 
become increasingly successful 
in closing loopholes. Hanson’s 
UK tax bill has been rising 
steadily, though its worldwide 
charge remains modest. 

There is a dilemma for Han- 
son’s shareholders. They have 
been forced by Id to question 
whether Hanson’s tax charge is 
likely to increase to the UK 
standard fate, so would like 
reassurance that its tax-saving 
schemes are robust But they 
also recognise that if Hanson 
supplies Info rmation, it is also 
giving commercially valuable 
help to its competitors and 
probably aiding the Inland 
Revenue in its attempts to 
close further loopholes. 

The tax issue reminded 
investors that there are other 
gaps in their knowledge of how 


its two founders? 

Anyway, investors' attitudes 
towards all companies have 
changed since Hanson’s glory 
days in the eighties. The big 
investment institutions are 
leading a campaign to improve 
corporate governance. They 
want businesses to communi- 
cate more with them and to 
appoint non-executives with 
the power to protect sharehold- 
ers’ interests. 

Only one member of Han- 
son's board, Mr Charles Price, 
the former US ambassador to 
London, is a non-executive 
director who has never held an 
executive post in the group. 
Even the role of the executives 
on the board is limited. Strate- 
gic decisions are not discussed 
at quarterly board meetings, 
the main purpose of which is 
to review the group's financial 
performance. The full board 
was not informed when Han- 
son made the investment in 
ICL even though it was meet- 
ing while the shares were 
being bought. 

Strategy is determined by 
Lords Hanson and White, and 
the latter is not a director of 
the UK holding company. Han- 
son says shareholders have 
never complained about Lord 
White’s status. But some of 
Hanson’s biggest shareholders 
now say privately that they are 
planning to ask for an explana- 
tion when they next see Mr 
Martin Taylor, Hanson’s vice 
chairman t in one of their regu- 
lar meetings with him. 
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company. Lord White Is not a 
director so his pay is confiden- 
tial His famnnsiy lavish life- 
style allows gossip to flourish 
about his rewards from Elan- 
son. 

Institutional shareholders say 
they were concerned to learn 
that Hanson had lost SKm on 
investments it had in a 
partnership which owned race- 
horses. But the damage to Han- 
son’s reputation was not the 
losses. It was hurt because oik 
of the Investors in the partner- 
ship was Lord White, who 
adores horse racing. Hanson 
appeared to be funding Lord 
White's hobby - though Han- 
son said that it would not have 
marip the investment if it 
not expected to make a decent 
return. 

The provenance of this story 
shows more than any other 
that ICI is getting to Hanson. It 
became aware that ICI had 
learned about the horses so, in 

Order to nrirwmiw p Pip ilanuig p, 

it released the information 
before ICI did. 

When Hangnn took tin* stake 
in ICI, the reaction of most 
analysts was that Id would be 
changed beyond recognition, 
whether or not it eventually 
faced a formal bid. That is 
probably right. Less expected,, 
but increasingly likely, is that 
Hanson too will never be the 

samp a gain. 


We're besinnins to 

notice some encouraging 

new signs. 
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For us, the world's 
r ' major markets are 

all just down the road. 

They're the targets of a 
corporate growth strategy that is 
/i fixed on the uncompromising goal 
v of global leadership. 

lnterBold’“ a joint venture of 
Diebold and IBM companies, can 
already offer automated teller 
machines and other financial self- 
service systems worldwide. 

And we’re moving in the same 
direction with our physical and 
electronic security products.., 
seeking distributors, acquisitions, 
joint ventures and licensing agree- 
ments around the world. 

Our strong cash position and 
low debt give us the financial muscle 
to take on new opportunities. And 
to realize the corporate goal of 
international industry leadership. 

Nobody’s better positioned to 
take on the world. 

For a copy of our annual report, 
with news of our 38th consecutive 
annual dividend payout increase, 
write to Diebold, Incorporated, 
Investor Relations, Dept. 9-79-K, P.O. 
Box 8230, Canton, Ohio 44711-8230. 

For information on our Dividend 
Reinvestment Plan, or other share- 
holder matters, call 1-800-766-5859, 



INCORPORATED 
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Adverse currency 
movements hit 
Low & Bonar 


By David Owen 

ADVERSE currency Duct* 
uations and increased interest 
costs have resulted in an 8 per 
cent iterline to £lL3m in Low 
& Bonar*s interim profits. 

Turnover for the six months 
to end-May at the Dundee- 
based packaging and plastics 
company fell by nearly 6 per 
cent to flSfcan (Q6L3m). The 
comparable pre-tax figure was 
£12.3m. 

The shares, which climbed 
strongly in the four months to 
late April, closed ahead 4p at 
240p. 

Mr Roland Jarvis, chief exec- 
utive, said that the adverse 
currency effect amounted to 
approximately £500,000, while 
interest costs increased to 
tUm (£766,000). 

Despite this, gearing 
re main ed at “below 20 per 
cent". The group, which has 
noted “the beginnings of some 
improvement in our order 
books,” expects expenditure on 
new equipment to dip slightly 
from 1988/90 levels to just 
below £20m in the current 
year. . . 

By product area, pac kagin g 
was the biggest profit contribu- 
tor at £7J»4m (E&22m) on turn- 
over of £99.7m (£10L3m), fol- 
lowed by specialist materials at 
£3 An (£2JJ4m) on turnover of 
£29An (£3L8m). 

Profits from plastics slipped 
to just £L6m (£l_97m) on turn- 
over of £23ita (£28 An). There 
was a sharp decline in sales 
from the group’s lossmaking 
UK plastics activities, stem- 
ming principally from last 
year’s sale of its Plastic Prod- 
ucts import marketing and dis- 
tribution arm. 

Geographically, the company 
derived 42 per cent of its sales 


and more than 44 per cent of 
profits from the UK. Europe 
weighed in with a further 24 
per cent of sales and 30 per 
cent of profits, while Canada 
accounted for about 25 per cent 
of both turnover and profits. 

The group said it was consid- 
ering other opportunities with 
Constantsa Group, the Aus- 
trian concern with which it 
established a flexible packag- 
ing joint venture early last 
year. 

Earnings per share fell 
almost 9 per cent to 8.8p 
(9.66p), reflecting a marginally 
higher tax charge. The interim 
dividend was maintained at 
Z7p. 


• COMMENT 

These results were pretty 
much in line with expectations 
and confirmed the group’s 
resflience in the face of reces- 
sion. What the jury is still out 
on is its ability to generate 
growth when the recovery 
comes. With earnings per 
share in the current year now 
forecast to be a mere 10 per 
cent above the 1986 level, pro- 
spective Investors are entitled 
to take some convincing in 
that regard. In the current 
year, analysts expect more 
favourable recent currency 
developments to help the com- 
pany to profits of £25m, putting 
the shares on a multiple of 
nearly 12.6. This does not look 
particularly attractive - 
although those who loaded op 
in Janttaty at about 260p must 
have been feeling very pleased 
with themselves. Worth watch- 
ing too is the presence of 
Tomkins an the shareholders’ 
roster with a 4.7 per cent 
stake. 


Colefax and Fowler profit 
stripped by 70% to £1.2m 

By Richard Gourlay 


COLEFAX AND Fowler Group, 
the wallpaper, furnlshiiig and 
fabric company, yesterday 
reported taxable profits down 
70 per cent from £4.01m to 
£L18m in the year to end-Apnl 
on sales virtually unchanged 
at £302m. 

Mr David Green, chief execu- 
tive, said the expected autumn 
uplift had failed to 
materialise. 

Profitability would only 
return once second and third 
time house buyers regained 
confidence and people stopped 
worrying about their jobs, he 

In the US, where Colefax 
makes 50 per cent of its profits, 
sates were hit by the economic 
downturn from last August 


and only started to pick up 

alter the year-end. 

In the UK, retail sales were 
down 11 per cent and showing 
no sign erf improvement, while 
in continental Europe turnover 
expanded 44 per cent 
Gearing was up from 80 per 
cent to 34 per cent and the 
interest charge was marginally 
down at £549,000. 

Mr Green said the company 
was also adversely affected by 
the weakness of the dollar 
which hit margins because 
most stock sold in the US was 
imported from Europe. 

The final dividend is cut 
from 2.4p to L3p, giving a total 
for the year of 2.6p, down l.lp. 
Earning s per share fell from 
13.4p to 4.7p. 


GT BIOTECHNOLOGY & HEALTH FUND 
Socidte d’lnvestissement k Capital Variable 
Registered Office: 2, boulevard Royal, 
L-2953 Luxembourg 
RXL Luxembourg No. B 24840 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of GT BIOTECHNOLOGY & HEALTH 
FUND will be held at the offices of Banque Internationale 
h Luxembourg, Soci&£ Anonyme, 69, route d'Esch, 
L-1470 Luxembourg, on Friday, July 19, 1991 at 3.00 p.m. 
with toe following agenda: 

L To consider and approve the Reports of the Board of 
Directors and of die Auditor; 

2. To approve the Statement of Net Assets and the State- 
ment of Operations as at March 31, 1991 and to allocate 
file net results ; 

3. To discharge the Board of Directors and the Auditor 
in respect of the p er for man ce of their duties for the year 
ended March 31, 1991 ; 

4. To ratify the cooptation of a new Director; 

5. To elect as Directors to serve until the next Annual 
General Meeting of Shareholders Messrs. D.H. 
FitzWniiam- Lay, A. Elvinger, E.R. GomoIJ, D.N. 
Ledeboer, F. Wagner; 

6. To elect as Auditor to serve until the next Annual 
General Meeting of Shareholders: Coopers & Lybrand 
S.C.; 

7. To approve an increase in Directors' fees to $ 7,000 
each; 

8. Any other business; 

9. Adjournment. 

The shareholders are advised that no quorum is required 
for die items on the agenda of the Annual General Meeting 
and that decisions will be taken on a simple majority of 
the shares present or represented at the meeting. 

In order to attend the meeting of July 19, 1991 the owners 
of bearer shares will have to deposit their shares five clear 
days before the meeting with the registered office of the 
company or with Banque Internationale k Luxembourg, 
69, route d’Esch, L-1470 Luxembourg. 

THE BOARD OF DIRECTORS 



TELEPHONE; 071-828 7233 


AFtousoa 


FT51TT55 

July 2496/2506 +13 
Sept 2520/2530 +16 


WALL STREET 
July 2957/2969 N/C 
Sept 2966/2978 N/C 


5pm Prices. Change from previous 9pm dose 
HOW VEIL IHDYOIJ njDGE THE MARKET? 


£100m sales 
programme 
completed 
at ECC 

By Andrew Taylor and 
Graham Dei tor 

ECC GROUP, the world’s 
Jaifest supplier at china day, 
yesterday announced two dis- 
posals completing a £lG0m 
sales programme. 

The programme to reduce 
debts by selling non-core activ- 
ities was undertaken following 
the group’s $34 0m (£176m> 
purchase In December of Geor- 
gia Kaolin, the US i*?™ clays 
producer. 

8CC said yesterday that It 
had agreed to sell Southern 
Clay Products, a US-baaed 
m anufa c t ur er of organopMfic 
clays for $3Gm (£18.4m) to 
Laporte, the Luton-based spe- 
ciality chemicals company. 

Organophfllc days are used 
as thickeners in the paint and 
ink markets, in oil well dril- 
ling and tile detergent and cos- 
metic industries. 

The purchase includes a sep- 
arate and unrelated ceramic 
and ban day business which 
Laporte intends to sdL 

Southern Clay’s sales in 
1990 amounted to $2&5m and 
profits of $2.4m were forecast 
for the current year. Net assets 
a m o u nt ed to f I&Sm. The deal 
is subject to US Regulatory 
approvaL 

ECC also announced the sep- 
arate sale for Pta609.4m 
(£3 Lam) of Carnal and certain 
assets of Campania Espanola 
de ranitwM to Explotadones 
Cerandcas Espanolas. The two 
companies produce and sell 
kaolin products in Spain. 

ECCs net debt at the end at 
last year was £246m, equiva- 
lent to 35 per cent of share- 
holders funds. Gearing, how- 
ever, would increase to about 
90 per cent if $400m of US pref- 
erence share capital was 
included as debt 


Bucknall issue 
to raise.£2.4m 


Industry regulator lands BAA with a problem 

Paul Betts and Robert Rice on the Civil Aviation Authority’s tough proposals 


S IS John Egan, BAA's 
chief executive, a ppeared 
surprisingly relaxed yes- 
terday in sptte of the Ctva Avi- 
ation Authority’s unexpectedly 
tough proposals to limi t the 
rise in future charges at his 
company’s three London air- 
ports to eight percentage 
points below inflation. 

The new five-year pricing 
formula proposed by the indus- 
try’s regulator was far worse 
than he had expected. But 
BAA clearly believes it still 
has a few frump cards to play 
to help it secure more favoura- 
ble terms when the CAA 
finally fixes the new pricing 
formula in October. 

By warning that BAA would 
now be forced to review its 
future investment pro- 
grammes, including the con- 
struction of a badly-needed 
new terminal at Heathrow at a 
cost of £Ibn and the £300m 
express rail link between the 
airport and central London, Sir 
John has posed a dilemma for 
the CAA. 

The authority knows as the 
industry’s regulator it must 
ensure not only fair treatment 
for consumers and the industry 
at large but also that necessary 
investments are made to meet 
the expected growth in air 
travel demand in the London 
area. Some hard bargaining 

Hes ahead. 

The tough approach adopted 
by the CAA is very much in 
line with that of the other reg- 
ulators of the needy -privatised 
industries, however. 

All of them were privatised 
as highly profitable monopo- 
lies. No attempt was made to 
follow a more ambitious policy 
of breaking up BT or British 
Gas or even BAA into smaller 
competitive units. Regulation 
was substituted for competi- 
tion. The im positi on of tough 
pricing controls Was designe d 
to ensure that if foe companies 
woe to maintain profitability 
they could only do so by 
improving efficiency and 
reducing costs. 

But the regulators also 
appear to be trying to some 
extent to redress the balance 



Trevor Humphries 

Clifford P ai ce , a CAA director (left) and Sr John Egan, BAA’s chief executive 


for the over-generous privatisa- 
tion terms which appear to 
have resulted In all the priva- 
tised companies reaping profits 
in excess of those forecast at 
the time of privatisation. 

BAA is no exception. The 
Monopolies and Mergers Com- 
mission report on the three 
London airports notes that 
their profitability appears to 
have generally risen by more 
than expected at the time of 
privatisation. Operating profit 
at Heathrow In 1990-91 is 
expected to be £75m higher 
than forecast and at Gatwick 
£37m higher. At Stansted, how- 
ever losses have been consis- 
tentiy worse than forecast. 

The MMC attributes this 
mainly to foe rapid expansion 
of traffic since 1986-87 which 
has led to greater Income from 
airport charges and commer- 
cial activities. On the other 
hand it notes that BAA has not 
charged the full amount allow- 
able under foe ^rating pricing 
formula, and has had to bear 
the additional costs of meeting 
more stringent airport security 
regulations. 

The Commission therefore 
concluded that a fair rate of 
return for BAA over the next 
five years would be the indus- 


try average of 8 pa cent which 
could be achieved by requiring 
revenue per passenger from 
airport charges at Heathrow, 
Gatwick and Stansted, and for 
foe three airports as a whale, 
to increase by no more than 
RFt less four percentage 
points. 

The CAA however, dearly 
thought this over-generous. 
For a company enjoying such a 
dominant position in the mar- 
ket and a below average level 
cf risk, 7 per cent was a more- 
than-rcasonabic rate of return. 

For this reason it recom- 
mended the RFI minus eight 
percentage points pricing for- 
mula. Mr Clifford Paice, a CAA 
director, insisted yesterday 
however, that the 7 per cent 
return reflected only the lower 
risk of the enterprise and was 
not meant in any way as a 
lodgment on the oast. 

Although whether the RPI 
minus ei gh t formula is eventu- 
ally adopted Is still open to 
doubt. BAA is not alone in 
complaining that in attempting 
to redress the balance for over- 
generous privatisation terms 
by the imposition of tough pri- 
cing formulae the regulators 
are risking future viability and 
investment 


BAA knows it has a strong 
negotiating hand, howevw. Sir 
John emphasised yesterday 
that it could not proceed with 
its Heathrow terminal five 
project as planned with the 
current CAA proposals. Apart 
from the tougnerthan-expected 
BnHt on airport charges, the 
GAA has also decided not to 
accept a MMC proposal to 
adjust the formula to take into 
account the £lbn terminal five 
investment 

This would have eased the 
pricing formula to minus one 
per centage point below infla- 
tion for the three London air- 
ports and to plus one percent- 
age point above inflation for 
Heathrow when work on the 
terminal starts in three years’ 
time. 

Although the CAA said it 
would ensure that BAA would 
sot be deterred from going 
ahead with terminal five, it 
preferred to adopt a “wait and 
see* attitude and not commit 
itself at this stage to any 
adjustments to the pricing for- 
mula. But Sir John argued tins 
did not recognise “the real 
world”. Before BAA commits 
itself to such a huge pro- 
gramme, the company wanted 
some guarantees on future rev- 


enue streams, he said. . - 

Where negotiation fails foe 
traditional way around such <a~ 
tough pricing formula in the 
past has been for the company* 
concerned to increase prices in- 
non-regulated areas of the 
business in older to compete) 
sate. British Telecom for exant 
pie was able until recently to 
make up for price capping of : . 
its domestic services on it^ 
lucrative international ser-. 
vices. British Gas has recently 
accused OFGAS of trying tef 
stick Its nose into the non-reg- L ; 
ulated area of industrial gas. ■ 
The MMC is alive to such a ‘ 
risk in BAA's case. It is con-; ■ 
cerned that BAA might . 
attempt to compensate for ' 
reduced revenues from airport 
charges through increases in 
non-airport charges - such as 
baggage systems, check-in 
desks, staff car parking and 
maintenance and utility ser-. 
vices. The revenue from these 
items at the three airports last 
year was about £50m. 

It found no concrete evi- 
dence of any abuse of BAA’s 
dominant position in respect of 
these services over the past 12. 
months but warned that the 
lack of transparency on the 
costings of these services; 
aright be expected to operate 
against the public interest 
The absence of adequate 
information put BAA in a 
strong position to charge what 
it wanted for such activities, 
the Commission said. A condi- 
tion is therefore to be imposed 
on the three airports requiring 
each of them to provide the 
CAA with detailed annual cost- 
ings on which non-airport 
charges are based. 

Ultimately though, the prk> 
mg formula has emerged as a 
Sawed mechanism to regulate 
an over-generously privatised 
monopoly like BAA. The MMC 
report acknowledges this when 
it suggests that the time may 
come when the structure of. 
BAA’s London airports “could 
be usefully reconsidered in 
order whole or in part to sub- 
stitute a degree of competition 
for the present system of regu- 
lation.” 


Bucknall Group, the 
USM-quoted quantity surveyor 
w hich ha s been hit by the 
downturn in the construction 
industry, is to issue &&s new 
ordinary shares in a pfarfn g 
and open offer to raise 
£2.4m. 

The money will initially be 
used to reduce bank borrow- 
ings, which have increased to 
£g-*m as a result of reduced 
profitability and pressures on 
cash flow. 

It wifi, also allow " great e r 
flexibility in funding future 
development plans”, helping 
Bucknall expand away from 
its recession-hit core UK bud- 


aims for top ten with 60% 

manufacturers of reach stackers, used 


Lancer Boss 

By Andrew Baxter 

LANCER BOSS Group, Britain’s largest 
independent lift truck maker, yesterday 
announced a further expansion of its 
European manufacturing base with the 
purchase of a 60 per cent stake in Hyco 
of Italy. 

The takeover, for an undisclosed 
smw, continues a gradual trend of con- 
centration in Europe’s lift truck indus- 
try. It may also help Boss achieve its 
ambition of breaking into the world’s 
top 10 Iffi truck makers by next year - 
it currently lies 13th. 

Hyco is one of the world’s leading 


typically in ports and rail terminals 
where low headroom restricts the use of 
ordinary lift trucks, or where there is 
need to stack below ground leveL 
The deal gives Boss a reach stacker 
range for the first time, filling a “worry- 
ing" gap in its lift truck range, said Sir 
Neville Bowman-Shaw, chairman. 

Boss agreed to take control of Hyco 
after talks at this year’s Hanover Fair. 
Dr T Bonato, son of the Hyco founder, 
will join foe Boss board and will remain 
as nbiaf executive of the Italian com- 


pany, which is to be renamed Hyco 
Boss. The Bonato family will retain a 40 
per cent stake. 

Sir Neville said Boss was attracted to 
Hyco because its products were posi- 
tioned at the top end of the market, and 
were sold predominantly outside Italy, 
hi particular, Hyco do minates the reach 
stacker market in Germany, which is 
the focus of considerable activity by lift 
truck and other equipment producers 
because of ramification. 

Hyco Boss will continue reach 
stacker production from its factory near 


Hyco stake 


Milan, but will also supply parts for 
other Boss factories. Bods is based at 
Leighton Buzzard, but expanded into 
Germany in 1983 and Spain in 1987. 

Production of Hyco’s rough terrain 
cranes will be continued, but not expan- 
ded, as Boss does not intend to compete, 
with German and US producers. 

In spile of the recession in the UK, 
Sir Neville said Boss would show; 
improved profits for the current year.. 
Hie g ro up , which has turnover of more 
than £200m, is privately owned, and 
was founded by Sir Neville in 1957. 


Southern Newpapers 
advises no action on bid 


Tire company is proposing to 
acquire Day and Gdgg, a Ger- 
man cost control business, and 
has also applied to have its 
shares traded on the main 
market. 

On Monday Bucknall 
reported pre-tax profits down 
from £hSSm to £l-23m for the 
year to April 30, on static 
turnover of £20.8m. 


Bogod rises 53% 

Taxable profits at Bogod 
Group improved by 53 per cart 
to £242,000, against £158,000, 
over the year to March 31 
1991. Turnover fell from £&85 
to£SL0im. 

Earnings per share worked 
through at 3J)3p (L51p). Pro- 
posed dividends per ordinary 
and A ordinary shares are 
maintained at OJ22p and 0.44P 
for totals erf Q-32p and 0£4p. 


By Maggie Urry 

SOUTHERN NEWSPAPERS 
yesterday advised shareholders 
to take no action following last 
week’s announcement from 
Trinity International Holdings 
that it might make an offer for 
the company. 

The offer depends on the 
Secretary of State for Trade 
and Industry approving the 
deal under laws governing 
newspaper ownership in the 
UK. 

Investors in Southern, which 
publishes papers in the 
south-west of England, have 
received letters from Trinity, 
which owns Liverpool's Daily 


Post and Echo papers, outlin- 
ing its possible bid and offering 
to buy shares through UBS 
Phillips & Drew at 200p 
apiece, valuing the group at 
£46.7m. 

UBS has already had some 
enquiries from Southern share- 
holders. 

The group told shareholders 
yesterday “to take no action in 
respect of this unwelcome, 
unsolicited and opportunistic 
approach”, it said it strongly 

advised shareholders not to 
sen. 

It said it could not comment 
on the potential hid until terms 
were announced. 

Trinity said last week it 
would not specify terms until 
after government clearance for 
the bid had been received, 
which could take two to three 
months as the Monopolies and 
Mergers Commission has to 
investigate iL 

Southern’s shares are traded 
on a matched bargain basis 
under Rule 535 (2) mid Trinity 
asserts that Southern share- 
holders have had difficulty in 
selling shares. 

Trinity is advised by Baring 
Brothers and Southern by 
Kleinwort Benson. 

See Lex 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

BtxbulldDml — fin 

2 J> 

- 

225 

2J5 

2.25 

Bogod 

fin 

022 

Sept 26 

022 

0.32 

0.32 

Bogod A 

fa 

0.44 

Sep! 26 

0.44 

0.B4 

0.64 

CoMutFowfar — fin 

1 . 3 t 

Oct 1 

2.4 

2.6 

3.7 

Daa}an 

fin 

16 

Sept 4 

15 

24 

23 

Kowdan 

— —fin 

nil 

- 

3.56 

1-59 

5.15 

JU - 

— fin 

2.87 

Sept 5 

2.6 

4.3 

3.9 

Low 8 Boost 

lot 

2.7 

Oct 1 

2.7 

- 

9.1 

Real Unto 5 - 

— tin 

3 

Oct 4 

1 

3 

1 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after showing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stack. 


NIKOLS AND THE SPANISH CNL 
FORM A NEW COMPANY 

Milan, June 28, 1991 - Nikols S.p.A. and the 
Spanish CNL have agreed to the formation of the 
CNL Nikols SA. holding company operating in the 
insurance brokerage sector in Spain. 

The agreement was signed in Barcelona by Mr. Vittorio 
Giuliani Ricci, President of Nikols S.p.A^ and by 
Mr. Javier de la Rosa, President of CNL and Executive 
Vice President of the Torres Group. This is the 
first joint- venture of these Italian and Spanish groups. 

The Torres Group Is controlled by RIO (Kuwait 
Investment Office). Nikols is partof Ferruzrf Finanziaria 
and is the first Italian group and one of the largest in 
Europe in- the insurance brokerage sector, with 
administered premiums of approximately 600 thousand 
million lire. 


MAES Funding 
No. 1 PLC 


£ 200,000000 
Mortgaged Backed 
Floating Rate Notes doc 8018 

Notice is hereby given that 
the Bate ot Interest has been 
fixed at 11-45% for the 
Interest period Sib July. 1991 
to 8th October, 1991. 

The Interest amount payable 
on 8th October, 1991 wiU be 
£2^86-03 in respect of cadi 
ElOOOOO denomination. 




Agent Bank 
8th July. 1991 


US anti-trust challenge 
for Thermo in Tace bid 


By Richard Gourlay 

THERMO ELECTRON, the 
Massachusetts-based environ- 
mental group, is about to face 
a US anti-trust challenge to its 
recommended £24. 9m bid for 
Tace, the UK environmental 
equipment control business. 

The challenge comes from 
Stac, the Arkansas-based 
buy-out team led by top man- 
agers of one of Tace’s US sub- 
sidiaries. It bid 252p per share 
for Tace shares some 37 min- 
utes before Thermo offered 
2S5p on July 2. 

Stac's advisers, Hambro 
Magan, said yesterday that the 
venture was planning either to 
alert the US Justice Depart- 
ment that the proposed merger 
would lead to development of 
an anti-competitive position or 
to seek a court injunction 
against the proposed merger. 

Thermo is expected shortly 
to make a routine Hart-Scott- 
Rodlno anti-trust filing with 
the US Federal Trade Commis- 
sion and the Justice Depart- 
ment which together decide on 
anti-trust issues. 

Mr Keith Hamer, managing 
director of Credit Commercial 
de France (UK), which is act- 
ing for Thermo, said the Mas- 
sachusetts company was confi- 
dent it did not have a problem 
with OS anti-trust laws. 


EAST 

EUROPEAN 

OPPORTUNITY 

Strategic Investor 
wanted to participate 
in the Hungarian 
Telecommunications 
Market. The Initial 
chance to invest in the 
one and only privately 
held telecom 
company in Hungary. 

For Information call: 
Mr, Peter Kfenner 
c/o 

Klenner Securities Ltd 
Munich, Germany. 
Tel: 89439-2036 
11:00-19:00 (GMT) 


Thermo nr qufe gaseous emis- 
sion testing equipment 
whereas Tace made particulate 
emissions monitors, he said. 

Mr Murray Oft, at Hambro 
Magan, said Thermo and Tace 
would together have over 50 
per cent of certain sections of 
the air pollution Instrumenta- 
tion market 

Thermo yesterday sent Tace 
shareholders its formal offer 
document 

Cambridge Electronic is con- 
sidering whether to increase 
its earlier offer which includes 
a cash alternative worth 220p. 
That offer remains on the 
table. 
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COMMODITIES AND AGRICULTURE 


EC Commission presents 
farm policy reform plan 

Byipavfci Buchan Jn Brussels 


THE TOTAL EC farm budget 
wiU rise to Eco3&8bn (£27bn) 
by 1997- - 10 per cent more 
than next year’s . estimated 
spending - under a plan, 
announced by the European 
C ommission last ni g ht , to com- 
pensate Europe’s farmers 
directly fbr big cuts in price 
support. 

•This- general increase in 
farm spending is to compen- 
sate farmers. particularly those 
with small or medium size 
holdings, for major proposed 
reductions in price - 35 per 
cent for cereals. 15 per cent fbr 
beef add butter, and 10 per 
cent fbr milk. 

The commission said the 
overall package was designed 
“to help redress the problems 
of declining farm income, unst- 
able markets, build up of sur- 
plus food stocks, increasing 
budgetary costs and damage to 


the environment caused by 
intensive production”. 

The long-awaited reform is 
seen as essential to breaking 
the deadlock with the US in 
the Gatt trade talks. The US 
and many other agricultural 
exporting countries have 
demanded Brussels cut its 
price supports and export sub- 
sidies that lead to overproduc- 
tion and EC surpluses being 
dumped on the world market. 

The proposed reforms, to be 
discussed shortly by EC minis- 
ters. would take effect from 
1993. 

They would reduce the cere- 
als support price by 35 per cent 
to EculOO a tonne, with cereal 
growers being fully compen- 
sated by payments out of the 
EC budget 

The intervention price for 
beef would be cut by 15 per 
cent, but two thirds of this 


would be offset by lower prices 
for cattle feed, the Commission 
estimates. 

As for supply control mea- 
sures, milk quotas would be 
ent by 4 per cent, again with 

full compensation to farmers. 
To benefit from compensatory 
payments, cereals farmers 
would have to take 15 per cent 
of their land ont of production. 
But these measures will be 
tilted towards smaller farmers. 
Arable fanners with less than 
20 hectares would be exempt 
from set-aside requirements, 
while dairy farmers producing 
less than 200,000 kg a year 
would not have their quotas 
cut. 

The preference towards 
smaller farmers has already 
been criticised by the UK and 
the Netherlands, which have a 
large number of relatively 
large or efficient forms. 


Peanut processors’ dubious victory 

By Nancy Durmo in Washington 


Peanuts 


PRESIDENT GEORGE Bush 
has given US peanut users a 
victory of dubious worth by 
agreeing to raise the US import 
quota from L7m lb to 100m lb. 

^Manufacturers and peanut 
groups had requested a 400m-lb 
increase in the quota last Octo- 
ber after it became clear that 
the 1990 peanut crop bad been 
severely .damaged by drought 
and WHS riddled with atlatiwln. 
In March the International 
Trade Commission, which 
advises the President, advo- 
cated a ilOOm-lb increase in 
March. 

’That set off a storm of lobby- 
ing by American formers and 
their representatives in the 
Cbngresa. Other issues of more 
significance intervened - a 
messy end to the Gulf and Cdd 
wars, a possibly end of the US 
recession - and the White 
Bouse foiled to act. 

-'When the president finally 
announced his decision last 
week, it seemed a typically 
Bushian manoeuvre - to split 
the difference, however 
unevenly, giving manufactur- 
ers and consumer groups some 
additional peanuts but not as 
much as they requested it. 
There was, however, a hitch. 
The additional peanuts have to 


US manufacture of 
peanut products (mUBon lbs) 



be imported by the end of this 
month. 

Peanut brokers yesterday 
were scurrying for supplies. 
They admitted some foreign 
peanuts had been brought into 
the country to be stored in 
bonded warehouses in anticipa- 
tion of a favourable decision. 
But those hart hwm given up 
and sent away again before the 
president finally announced 


his decision. 

Mr Bart Fisher, an attorney 
who represented the peanut 
butter manufacturers and con- 
sumer groups In their petition 
to increase the quota, said pea- 
nuts had been loaded on boats 
in Argentina in advance of the 
decision. The shipment would 
take 28 days and no one knows 
if the Argentine sellers will 
bother to try to meet the July 
31 deadline, he said. 

Mr Jim Mack of the Peanut 
Butter and Nut Processors 
Association said the Argentine 
peanuts could not get to the US 
on time. The US agriculture 
department should have acted 
“responsibly, ” he said, and 
responded to the users request 
last October for action by the 
Agriculture Secretary. 

That would have prevented 
the “gouging” of US consum- 
ers, be said. The peanut short- 
age this year was so acute that 
prices have doubled. In shell 
peanut prices rose from $631 to 
$1,230 a tonne. 

Mr James Raihanh, a peanut 
importer, yesterday said some 
peanuts - produced probably 
in China - had been located in 
Canada. Brokers are also 
scouring the markets of 
Europe for extra supplies. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k's in bra diets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse. 1,620-1,650 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent. $ 
per lb, tonne lots in warehouse, 
2,903.20 (same). 

CADMIUM: European free 
foarket, min. 99.5 per cent $ 
per lb, in warehouse, 110-1.40 


(L20-L40). 

COBALT: European free 
market 99.5 per cent $ per lb, 
in warehouse, 13.00-13.50 
(same). 

MERCURY: European free 
market min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
80-100 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, £37-2.42 (same). 


SELENIUM: European free 
market min 99.5 per cent $ per 
lb, in w areho use, 480-5.40. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 
kg) WOj, df, 56-60 (54-60). 

VANADIUM: European free 
market min. 98 per cent $ a lb 
V2O5, df, 2.40-2.50 (£35-2.45). 

URANIUM: Nuexco 

exchange /value, $ per B>, U 3 O a , 
9.05 (910). 


China 
uncovers 
rich gold 
deposits 

CHINA, IN its drive to step up 
mineral prospecting In Its 
western regions has found 
large deposits of gold as well 
as nickel lead, zinc and other 
valuable metals, the official 
New China News Agency said, 
reports Reuters from Beijing. 

The agency quoted Lin 
Qingchang, bead of the pros- 
pecting project as saying new- 
ly-found gold deposits in 
Shaanxi, Gansu, Qinghal, Xin- 
jiang and Ningxia had sur- 
passed total reserves discov- 
ered over the previous 35 
years. 

China's actual gold output is 
a state secret. But officials 
have said that it is being 
rapidly boosted, partly to help 
the government to pay off 
loans and improve its credit 
rating. 

China's target for increased 
gold production in 1990 was 
6.8 per cent but some reports 
said real output rose by as 
much as 20 per cent The offi- 
cial figure for state gold 
reserves - 12.67m troy ounces 
- has remained unchanged 
for several years. 

The New China News 
Agency did not say when the 
new gold reserves might be 
tapped. 

Aside from gold, the pros- 
pecting team has found two 
large deposits of copper, three 
of nickel and a lead-zinc 
deposit am o unting to at least 
12m tonnes, the agency said. 
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Colombia’s timely oil discovery 

The BP find could be the country’s biggest, writes Sarita Kendall 


T HE “SIGNIFICANT oil 
discovery" announced 
yesterday by British 
Petroleum and the Colombian 
state oil company, Ecopetroi, 
could not have come at a bet- 
ter time for Colombia's energy 
sector. Exploratory drillings 
had slackened in the past two 
years, reserves were falling 
and it looked as if oil exports 
would have dropped to a near 
dribble in the late 1990s. 

Although BP is not specify- 
ing the volume of oil and gas 
reserves at this stage, the new 
Cuslana field, about 100 miles 
north-east of Bogota, is being 
compared favourably with 
Occidental's 1983-84 discovery 
at Cano Limon, now producing 
about 220.000 barrels a day. 
“Cusiana is a very complex 
field and national energy pol- 
icy will have to dictate how it 
should be developed.” said Mr 
Nick De'ath, BP’S manager in 
Bogota. “It's big enough to 
make an economic and social 
impact in Colombia.” 

Two of the three oil and gas- 
bearing formations at Cusiana 
have been tested: Guadalupe 
gave an oil flow of 2,800 b/d 
and 3.3m cubic feet of gas, 
while Barco tested at 1,640 b/d 
and 11.5m cu ft of gas. Mechan- 
ical problems have delayed 
tests on the Mirador formation. 
The crude in all three is light 
Cusiana lies in thw eastern 
foothills of the Andes moun- 
tains, where forested slopes 
give way to vast plains, or 
Llanos, crossed by hundreds erf 
streams flowing to the Orinoco 
river and the Atlantic. 

Yopal, the nearest town, is 
linlral by road to the hi ghlands 
and VDlavicencio. An agricul- 
tural centre which has already 
benefited from all the explora- 
tion activity, Yopal appears to 
be in for a boom period. 

Other companies working in 
the Llanos have chosen acre- 


age in the plains rather than 
the difficult, much-contorted 
foothills. Lasmo, Elf Aquitaine 
and Ecopetroi have all discov- 
ered sm allis h oil fields in 
recent years; Cusiana is very 
close to the junction in the cen- 
tral Uanos pipeline, which car- 
ries crude from these fields 
over the Andes to the Middle 
Magdalena valley. Previous 
drilling in the hills did not go 
as deep, nor were the tests as 
rigorous and it has been a long 
expensive job for BP, fraught 
with technical problems. 

The development timetable 
and strategy for Cusiana are 
under discussion - BP and 
Total each have a 40 per cent 
share In the association con- 
tract as it now stands and Tri- 
ton has 20 per cent. Once 
development plans have been 
accepted and the Colombian 
state company becomes a part- 
ner production and costs will 
be divided equally between 
Ecopetroi and the foreign com- 
panies. Ecopetroi also receives 
a 20 per cent royalty and reim- 
burses half of the investment 
in exploration. 

Hie field poses special prob- 
lems because of the large quan- 
tity of gas: Colombia not only 
has a very small domestic mar- 
ket but pays fra- associated gas 
at half the normal rate. How- 
ever, the government plans to 
encourage gas consumption, as 
an alternative to costly new 
electricity projects, and a gas 
pipeline from Ecopetrol’s 
Apiay plant in the Llanos now 
feeds 30,000 homes in Villavi- 
cenrio and southern Bogota. 

If development goes ahead 
rapidly Cusiana could start 
producing on a small scale 
within two years. But the gas 
would have to be re-injected 
until the construction of a gas 
pipeline became commercially 
viable. Initial crude production 
could be fed through an up- 


graded central Llanos line, 
with the possibility of a second 
line once output reached a 
peak. AH this will depend on 
policy, the availability of devel- 
opment funds and decisions 
about how the field itself 
should be managed, according 
to Mr De’ath. 

BP is drilling an appraisal 
well at Buenos Aires, south of 
Cusiana, and if this Is success- 
ful will continue with another 
further south. Buenos Aires 
has taken nearly a year to 
drill: “tfs like granite”, com- 
mented an engineer at the site. 

The drainage system, the 
plastic-lined tanks and mud 
treatment earned approval 
from Mr Andres Restrepo, the 
president of Ecopetroi, when 
he visited the rig: “You don’t 
see many looking after the 
environment as well as this,” 
he said. 

E copetroi has had to 
spend an enormous 
amount on environmen- 
tal clean-ups as a result of 
guerrilla rfanrngp to oil installa- 
tions. Over the last five years, 
there have been some 150 
dynamite attacks on the pipe- 
line that carries Cano Limon 
crude to the export terminal at 
Covenas. Construction work on 
another pipeline from the Mid- 
dle Magdalena to Covenas had 
to be stopped earlier this year 
when vehicles and equipment 
were destroyed. 

Despite recent peace talks in 
Caracas with the Colombian 
authorities, the ELN and FARC 
guerrillas continue to bomb 
and to kidnap. Foreign compa- 
nies and Ecopetroi have been 
targeted in the campaign to 
prevent oil exports and push 
ont the multi-nationals. The 
first Cusiana well was badly 
damaged by the ELN in 1988 
and barbed wire and guard- 
houses are a constant reminder 


of the threat. 

The extra security costs are 
considerable, both in the sense- 
of physical protection and of 
the provision of public works, 
health, education and training" 
programmes for the surround- 
ing population. BP, for exam- - 
pie, provides some medical 
care and boosts jobs in the.: 
area by using local catering-, 
firms. 

Yet foreign companies still ' 
rate Colombia as profitable 
enough to justify investment: 
24 new exploration contracts ’ 
were signed in 1990 and several.', 
more in the first half of 199L ., 
Occidental has just taken a" 
block north of BP’s acreage ' ' 
and the new find will undoubt- 
edly stimulate further interest.,. 

Colombia’s oil production is ' 
running at about 440,000 b/d< 
but is often reduced by guer- 
rilla activity. The 67m barrels , 
of crude and fuel oil exported 
last year brought in some 
USJl-Sbn. Allowing for petrol . 
imports, net oil earnings j 
reached $lbn. Although foreign 
companies invested $103m dur--, 
mg 1990, fewer exploratory , 
wells were drilled and only 
17m barrels were discovered^ : 
Oil reserves had dropped to L: 
about 2bn barrels by the end of 
the year. 

With a new refinery due tor- 
be built In the Middle Magda- 
lena, local refining capacity' 
should be close to 350,000 bid.-. 
in the second half of the 1990s.. 
Cano Limon will be well past ’ 
its peak by then and Ecopetroi'- 
was facing the prospect of-, 
leaner times. “This assures^ 
self-sufficiency and moderate 
exports until the end of the- 
century," said Mr Restrepo.-- 
“Beyond that depends on the 
size of the field." Once the full' 
extent of reserves are known/? 
the Cusiana discovery could,-, 
even turn out to be Colombia's, 
biggest yet. 


Aluminium price forecasts tumble despite output cuts 


By Kenneth Gooding, Mining Correspondent 


Recent Production Cut Announcements 
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ALUMINIUM PRICE forecasts 
are being savagely reduced by 
analysts and some are warning 
that the medium-term outlook 
for the metal has also dimmed. 

Early this year the consen- 
sus was that aluminium prices 
in 1991 would average between 
80 and 90 US cents a lb. Fore- 
casts are now being cut by 
about a quarter because pro- 
ducers have continued to work 
at close to capacity in spite of 

falling ripmanri. 

Mr Nick Moore, analyst at 
Ord Mlnnett, part of the West- 
pac hanking group, led the way 
by cutting Us forecast to 63 
cents, which be admits “is a 
far cry from the 85 cents which 
I fervently believe could have 
been possible if producer 
restraint bad been exercised". 

Since then the Metals & Min- 
erals Research Services consul- 
tancy group in its quarterly 
review has also cut its forecast 


average to 63 cents a lb. 

Meanwhile, Billiton-En- 
thoven Metals, part of the 
Royal Dutch/Shell group, in an 
update to its aluminium review 
has reduced its forecast from 
H a lb to 64 cents. Billiton sug- 
gests that, although some 
smelter closures and tempo- 
rary production cuts have been 
announced, these will have 
little impact on the market 


balance miring the third quar- 
ter of 1991 at a time when new 
capacity wifi increase output 

“Following a further period 
of depressed prices, more pro- 
duction cuts wifi be announced 
and, more Importantly, imple- 
mented during the remainder 
of the current year,” BIRttcm 
adds. 

Mr Jon Bergthefl, analyst at 
the James Capel financial ser- 


vices group, points out in the 
weekly International Mining 
Review that the cuts 
announced so for amount to L3 
per cent of western world 
capacity and are therefore 
quite significant. If Alumix in 
Italy closes three of its four 
smelters, which is being con- 
sidered, this would take the 
affected annual capacity to 2 
per cent or 300.000 tonnes. 

But be also suggests that the 
recovery in aluminium prices 
will be held hack in the longer 
term by planned capacity 
increases. Recently-announced 
additions include a new 
smelter in Nigeria (180,000 
tonnes from 1994); two in Vene- 
zuela with a combined annual 
output of 454JM0 tonnes and a 
“massive”, 430,000 tonnes 
s melte r planned by Alusaf in 
South Africa. 

Mr Bergthefl says that, if the 
average growth in aluminium 


consumption in the 1980s was 
repeated in the 1990s, it would 
require an extra 450,000 tonnes 
a year. “In one fell swoop, 
therefore, Alusaf has taken 
care of one full year of can-, 
sumption growth, ensuring 
that the aluminium market*- 
will not experience any severe- 
shortages in the 1990s. 

“By tiie time that demand, 
has picked up to such an: 
extent that the recent 400,000 
tonnes build-up in stocks has- 
been cleared, the expansions fat 
the Gulf, Nigeria and South. 
Africa will begin to kick in," 
says Mr BergtheiL “Under- 
these mnrtitinns , the high of j 
$L50 a lb experienced in the 
1980s is unlikely to be experi- 
enced in the 1990s and the pro* 
ducats would he fortunate to 
experience an annual average 
higher than 90 cents in any one . 
year during the 1990s.” - 


WORLD COMMODITIES PRICES 



MARKET report 

Qash nickel eased on the LME 
yesterday, while three-month 
metal closed near two month 
Highs. Dealers said continued 
technical tightness, notably for 
August metal, and the 330-tonne 
decline in LME warehouse stocks 
to a 2^2 -month low of 3,834 tonnes 
prompted the gains In three-month 
metal, with prices breaking above 
the$8.80O a tonne level. The 
premium for cash metal over 
three-month fell to 367.50 a tonne 
frojn Monday’s $187.50. Aluminium 
prices were also easier ahead 
of today's IPAI data which is 
expected to show May western 
world producer stocks rising by 
a: least 50,000 tonnes. Traders 
sjsid option related selling and 
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liquidatlon orders triggered sell 
stops before the market 
encountered some support on 
any dip to around the $1,340 a 
tonne level for three-month metal. 
Copper prices closed slightly 
down. Dealers said the absence 
of fresh developments in the 
Chilean miners strike Inhibited 
gains, as all the recent news has 
been factored Into the market 
Commission house selling In the 
morning soon offset the supportive 
influence of a 1,475-tonne LME 
warehouse stocks fall. Cocoa 
prices In New York were lower 
at midday attar hitting new lows 
earlier; London’s September cocoa 
closed below £600 a tonne. 

Compiled from Reuters 
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88350750 

BBOO-5 

8820-6 

10662 tots 



Tin (5 per tonne) 




Total daily to mover 1,851 lots 





Cash 5640-50 

5679-5 


5850-5 



NOV 

583 



3 months 5730-6 

5788-80 

5760/5730 

5750-5 

6730-40 

7280 Lott 

Jan 

603 

603 

605 801 

Ztoe, Special fflgh feada (5 per tonne) 



Total dally turnover B566 lots 



618 

820 

Cash 107441 

100S-7 

1082/1000 

1080-05 



Tumover4462 (2*58) lots ol 5 tonnes 

3 months 10BS-3 

1090-1 

1091/1082 

100+5 

1083-4 

20050 iota 


ICO Indicator prices (US cent* per pound) tor u«» gig rmv 

(6&2S). 15 day average SPOTi 1.6220 3 months: 1.6028 6 months: 1.5883 B months: 1.5774 

65 .39 (6S.39) — ■ ■ 11 , , 


POT A TOE S - I nwifBW MX Cftome 


Close Previous Hlgh/Low 


Mar 117.0 116L0 112.0 

Apr 1124 1003 112.6 1065 

Turnover 238 (167) Iota o» 40 tonnes. 


SOYAHAL - LnriM POX £Aom 



dose 

Previous 

Mgh/Low 

OS 

12000 


129.00 

Dec 

13150 

132.00 

132.00 13150 

Feb 

13550 


13550 

Turnover KW (20) lota ol 20 tonnes. 

ntBOMT - Lnedaa POX 

Si Oflndex point 


Close 

Previous 

MgtuLow 

Jul 

1GES 

1575 

1665 1635 

Aug 

1540 

1545 

1540 1520 

on 

1568 

1574 

1580 1545 

Jan 

1578 

1575 

1580 1560 

M 

1338 


1310 

an 

1638 

1649 



Turnover 289 (55) 

MAM 

1 — London FOX 

C/ttam 

Wheal 

Close 

Previous 

Hlgh/Low 

Sep 

112.00 

11155 

11256 

MOV 

11550 

11075 

11550 11450 

Jan 

11075 

11045 


Mar 

122.15 

121.80 


Bertay 

Close 

Previous 

HltfVLOW 

Sap 

11025 

11000 

11D25 

Nov 

114.00 

113.70 

11450 11350 

Jan 

117.46 

11720 

11755 

Turnover Wheat 51 (122). Barley 24 (31). 

Turnover lots ol 100 tonnes. 


was - 

London POX (Cash Satfleroem) p/kg 


Ctosa 

Previous 

Hlgh/Low 

M 

900 


800 

Sep 

100.0 

mo 

995 

oa 

102.0 

1015 

1025 

MOV 

105.0 


1055 

Feb 

104.0 

1000 

1000 


Turnover 4A ( 20 ) Iota of ZJSO kg 


■MB - London FOX 



Close 

Prev. 

hflgh 

Low 

Vol 

Incbt 

Jul 

14151 

14250 

14251 

14250 

14250 

142.10 

90 

Sep 

14250 

14080 

14010 

14080 

80 

Dee 

143.10 

144.50 

14010 


10 

Sop 

14450 


14450 


20 


LONDON BULLION HARKKT 

(Prices supplied by N.U.RochscMld) 


Gold (line oz) C price £ equivalent 

close iauMaeSo 
Opening 368aM6S25 
Morning ftx 360.00 22BJ»5 

Afternoon ftx 36920 227.242 

Day's high 369.40069.00 
Day's low 38830-368.70 


teen Ldn Mean Odd LentWtg Halaa (Vs U8q 


t month 
2 months 
S months 

042 

039 

037 

6 months 
12 months 

553 

551 

Steer tot 

p/flne 02 

US cia equtv 

Sp« 

27450 

44015 


3 months 

28250 

46250 


6 months 

28030 

46066 


12 months 

30045 

47850 



m»s GOINS 

(Prices supplied by Engelhard Metals} 

S price C equivalent 


Krugerrand 38925-370J5 227.2S-2Z7.75 

Maple leaf 377.2S-371L25 23225-232.75 

NOW Sovereign 89.00-90.00 54.75025 


HUUXD OPTIONS 


AbtoMtM (807%) 

Calls 


Puts 

Strike price 3 tonne Sap 

Dec 

Sep 

Dee 

1250 

98 

137 

11 

23 

1350 

37 

78 

48 

60 

1450 

9 

37 

120 

118 

Copper (Grade A) 

Cans 


Puts 

2150 

121 

190 

24 

80 

£250 

61 

91 

62 

IIS 

2350 

25 

47 

128 

182 

Cotes 

Sep 

Nov 

Sop 

Nov 

500 

61 


1 


550 

23 

50 

13 

17 

600 

S 

24 

45 

41 

Caen 

8ep 

Dec 

Sep 

Dec 

575 

2 


83 


825 

1 

68 

107 

22 

650 

0 

42 

131 

33 

Briut Crude 

AUO 

Sep 

Aug 

Sep 

I860 

71 

94 


IS 

1900 

21 

62 


38 

1060 

2 

% 

33 

63 


New York 


GOLD 100 troy ou Sftrey oz. 



CIOM 

Pravtoua 

Hlgh/Low 


Jul 

3804 

3700 

3605 

3805 

Aug 

3706 

372.1 

371.1 

3609 

Sep 

3703 

3708 

0 

0 

Oct 

374.1 

375JS 

3744S 

3707 

Dec 

377.0 

3701 

3701 

377-0 

Feb 

381.1 


381.1 

381.1 

Apr 

384-5 


0 

0 

Jun 

Rftflfl 

33883 

0 

0 

Aug 

381.6 

3812 

0 

0 


PLAT0W4 50 troy PC Vtroy oz. 



Gkae 

Previous 

Hlgh/Low 


Jul 

3806 

3808 

3808 

MIA 

oa 

387.0 

3903 

3800 

3800 

Jen 

■W? 

304.3 

3915 

3905 

Apr 

3902 

3908 

397.5 

3974) 

Jul 

4002 

402-8 

0 

0 

Oct 

4007 

4003 

0 

0 


8a-VBt 5.000 troy ac, cantaAray o* 



Cion 

Prevkxis 

Highflow 


Jul 

4411 

4407 

4400 

4410 

Aug 

4442 

4400 

0 

0 

Sep 

447 J 

4S1.0 

4S2J> 

44741 

Dee 


4609 

4805 

455JJ 


457.1 


0 

0 

Mar 

4615 

487.2 

4810 

484.0 

May 

489.4 

4711 

0 

0 

Jul 

475J 

4700 

0 

0 

Sep 

481-8 

4806 

0 

0 

Dec 

481.7 

496.4 

4800 

4810 


WOH GRADE COPPSt 26,000 tog centiflbe 



Close 

Pravtoua 

Hlgh/Low 


Jul 

10080 

101.40 

lOlte 

10020 


WDM 

101.73 

10050 

10000 

Sep 

100.00 

10155 

10096 

90.90 

oa 

100.40 

101.10 

0 

0 

Nov 

10005 

10090 

0 

0 

Dec 

BB.70 

10019 

9080 

09.00 


99J25 

9070 

99.20 

0000 

Feb 

9075 

9020 

0 

0 

Mw 

0030 

9075 

9010 

9000 

Apr 

97.85 

9035 

0 

0 


ORANGE JUKE 15JB0 fee centsflbs 


Close Previous HlgWLaw 


Jul 

12020 

12045 

12075 

119-83 

Sep 

11180 

12080 

12060 

11110 

Nmr 

11140 

12030 

12060 

119 JO 

Jan 

118 50 

11000 

11090 

1184)0 

Mar 

11065 

1W.10 

11000 

11080 


( 


C 


CRUDE oa. (Ught) 42J00 US galls S/barral 



Latest 

Previous 

Hlgh/Low 


Aug 

2123 

21.24 

21.28 

21.00 

Sep 

21.12 

21.11 

21.17 

2090 

oa 

2160 

2096 

21.04 

2080 

Nov 

on eo 

2084 

20J2 

2073 

Dec 

2083 

2072 

2083 

2061 

Jan 

20B7 

50 £0 

2065 

2061 

Mar 

3030 

20J9 

0 

0 

Apr 

20l28 

2026 

2028 


May 

2016 

2018 

2015 

2011 

KEATWQ 0040000 US gate. cantt/U3 galls 


Latest 

Pravtoua 

Hfgh/Low 


Aug 

6735 

5739 

5750 

587D 

Sep 

5835 

5836 

5850 

6776 

oa 

5940 

5946 

5BS0 

6890 

Now 

6080 

6051 

6060 

5995 

Dec 

6135 

6139 

8145 

6065 

Jan 

8140 

8148 

8150 

6090 

Feb 

6010 

6014 

6015 

6965 

Mar 

5770 

6764 

5770 

5730 

Apr 

5510 

5538 

5525 

6490 

May 

5390 

5374 

5085 

6340 


COCOA 10 umeKVtonnea 


dose Previous Hfgh/Low 


JU 

863 

874 

BBS 

880 

Sep 

804 

918 

B12 

901 

Dec 

860 

870 

084 

855 

Mar 

1006 

WIB 

1011 

1002 

May 

1038 

1042 

1040 

1036 

Jut 

1064 

1072 

1066 

1084 

Sep 

1094 

1103 

1095 

1092 

Dec 

1135 

1143 

0 

0 

Mar 

1175 

1183 

0 

0 

Mey 

1202 

1210 

0 

0 


COFFEE “C- 37J00U1K centsflbe 



dose 

Pravtous 

Wgh/Low 


Jul 

83.75 

8425 

84.80 

83.75 

Sep 

84.75 

85.60 

8080 

84.70 

Dee 

88.00 

8060 

8000 

8000 

Mar 

81.35 

81J0 

9? on 

91 X 

May 

9175 

94-OS 

04.00 

93.75 

jul 

0580 

9040 

9000 

SOlDO 

Sep 

98.05 

9035 

0 

a 

Dec 

101^9 

10105 

0 

0 

SUGAR WORLD “tl” 112JOOO lbr,oonta/lbe 


Close 

Previous 

Hlgh/Low 


Oa 

048 

951 

058 

040 

Mar 

183 

094 

RBft 

ISO 

May 

845 

8.89 

832 

095 

Jul 

093 

000 

006 

000 

oa 

007 

000 

9i» 

BflO 


COTTON 50000; oents/lbs 


Close Previous Wgh/Lnw 


Jul 

6073 

7000 

71.06 

6056 

Oa 

70S3 

7203 

7100 

7053 

□ec 

6089 

7048 

71.00 

B8J0 

Mar 

7008 

7108 

71XS 

7006 

May 

7092 

7103 

72.10 

nj» 

Jul 

71.40 

72.50 

7240 

71.00 

oa 

8075 

6038 

0 

0 


I""" 1 

[ REUTERS (Base: September 18 1931 

-100) | 

July 9 

July 6 

mnlli ego yr ago | 

17304 

17207 

17415 

1832.3 

| DOW JONES (Base: Dec. 31 1074 - 

100) 

July 8 

July 5 

mnth ago yr igo 

Spot 12070 
Futures 12141 

127.38 

«384 

131.30 

12707 

13039 

131.05 


Chicago 


SOYABEANS 5,000 bu mtn; oentt760M» buetiet i 



Ctosa 

Previous 

Hlgh/Low 


Jul 

523/0 

520/8 

527/2 

522/0 

Aug 

510/4 

517/6 

525/0 

518/4 - 

S«P 

516/6 

515/6 

524/0 

817/4 

Nov 

521/6 

Siam 

628/0 

520/4 ■ 

Jan 

531/4 

529/2 

538/0 

531/0 

Mar 

541/4 

540/4 

547/8 

541/0 l 

May 

581/4 

540/4 

558/4 

550/4 , 

Jui 

558/4 

555/0 

563/4 

667/0 1 

SOYABEAN 00 60000 lbs; cents/® 


Close 

Previous 

Hlgh/Low 

i 

Jul 

1033 

1025 

1836 

1028 I 
1028 

Aug 

1836 

1027 

1060 

Sep 

1054 

1043 

1078 

18.46 ; 

oa 

1070 

1057 

1836 

1833 , 

Deo 

1003 

1637 

19.27 

1832 • 

Jan 

1015 

1000 

1837 

1010 
1045 * 

Mar 

1045 

1031 

1830 

May 

1078 

1080 

2000 

1078 i 

SOYABEAN MEAL 100 tons; S/ton 


Close 

Previous 

Hlgh/Low 


JUI 

1600 

1801 

1804 

1983 

Aug 

1607 

1603 

W13 

1602 : 

Sep 

161.1 

1606 

162.0 

1603 , 

Oa 

1608 

1604 

1600 

1608 

Dec 

1613 

1603 

1623 

1813 .. 

Jan 

1623 

162.1 

164.0 

1623 1 

Mar 

1643 

11608 

1608 

1843 1 
1653 

May 

1609 

1653 

187.0 

MAIZE 5JXI0 bu min; centa/56lb bushel 1 


Close 

Previous 

Hlgh/Low 

r 

Juf 

224/4 

223/6 

227/0 


Sep 

220/4 

219/4 

222/4 

219/0 . 

Dec 

221/4 

220/4 

224/0 

221/2 1 

Mar 

22B/6 

228/ B 

232/2 

229/4 , 

May 

236/0 

235/0 

236/2 

235/8 

J* 

241/0 

340/0 

242/6 

240/4 1 
238/0 

Sop 

239/4 

238/2 

239/4 

Doc 

230/2 

238/4 

240/4 

238/4 • 

WICAT 6.000 bu nrin; cents/80ft>-bushel 


Close 

Previous 

High/Low 

, 

Jul 

266/2 

251/0 

268/0 

252/0 , 
281/4 1 

Sop 

263/4 

258/4 

266/4 

Doc 

276/8 

274/0 

27M3 

276/0 -■ 

Mar 

282 n 

279/4 

284/6 

262 m ’ 

May 

281/4 

261/4 

26412 

281/4 , 

Jul 

290/0 

279/8 

2BU4 

27WB 


LWE CATTLE 4Q.O0O lbs; cente/tt» 



Close 

Previous 

High/Low 

1 

AUO 

7337 

7022 

7170 

7237 5 

on 

75-12 

7537 

7177 

7437 . 

Dec 

75.86 

70K 

7000 

7040 

Fob 

7405 

7435 

7435 

7430 ; 

Apr 

75.07 

75437 

7530 

7535 ' 

Jun 

7330 

7120 

7190 

7105 [ 

l 


UVEHOOS 30400 lb; centsflbe 



Ctota 

Previous 

Htfl/LOW 


Jul 

9432 

5435 

6435 

5436 

Aug 

494)7 

4a46 

4055 

4000 ' 

oa 

4112 


43 .SO 

4105 

d« 

4145 

4102 

4190 

4140 » 

Feb 

4150 

43 «1 

4185 

4050 

Apr 

4136 

4210 

<210 

4132 

Jun 

4002 

4025 

4030 

4002 

Jul 

4005 

4032 

4037 

4005 

POBK BELLES 40300 lbs cento/fo 


Ctoae 

Previous 

Hlgh/Low 

i 

Ji4 

4832 

47-32 

4735 

4055 i 

Aug 

4230 

4275 

4130 

4202 , 

Feb 

4065 

4085 

4730 

4080 • 

Mar 

4040 

4830 

4090 

4015 4 
4090 ' 

May 

4030 

47.02 

47.70 

Jul 

47.70 

47.70 

0 

0 










NatWest 


THE TEAM TO 

GREATER HEIGHTS. 


Corpf >r«'2tc 
Finance* 




We’re great believers in teamwork, 
Which is why our Corporate 
Finance .experts are grouped into 
units, each one concentrating on a 
specific aspect of your business. 

Whatever your interests, we can 
provide the team of specialists you 
require. And should you need the 
concerted efforts of more than 
their expertise and skills 


one team, 




w- 
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flNANClALTlMES WEDNESDAY JULY 10 1991 


LONDON STOCK EXCHANGE 


recovery in buoyant market 


FINANCIAL TIMES STOCK INDICES 


-■ THE RALLY In both the Toyko 
l and New Ywfc stock maritets 
■ oversight Inspired i deter- 
r mined, If swwwtet tacbnfcaL 
' recovery in Lou&jpyBsierday. 
A rush to buy shares by mar’ 
ket traders rash jowtoto to be 
short of stock In the thinly 

- traded and vqfetfle m a rke t of 
recent weeks - drove prices 
ahead, taklo* the FT-SB Index 

to within tea paints of the 2^00 
mark ax the day's peak- 
I Equities wets encouraged by 
a fins futures sector where for 
most of the day the September 
contact on tap FT-SE Index 
held an to a premium against 
its hdr mine level - the esti- 
mated allowance for dividend 

- flows, and ftnanctag costs on 
the underlying stocks. 

The recovery overnight of 
I 432 points on the Nikkei lnd«c 
in Tokyo, taking it away from 
a widely-recognised testing 


Pricing 

plan 

hits BAA 

. JBAA fell sharply on news that 
*-he UK Civil Aviation Author- 
ity had proposed a new and 
apparently stringent pricing 
formula for landing and park- 
ing fees at the three London 
airports, to bqgin in April next 
year. 

City analysts had expected 
that, following an investigation 
by the UK monopolies and 
Mergers Commission, the 
change in changes would be set 
according to the prevailing 
pgfarfi P rices fori*** minus 3 to 
5 per cent, i 

The CAA, however, has cho- 
sen to bypass the MMC recom- 
mendation of RPI minus 1 per 
cent, and ImMd suggested the 
rate should he set at RPI Tnimm 
8 per cent With inflation at 
current levels, this would 
mean significant cuts in land- 
ing charges. 

I The snares retreated 
strongly on! the news and at 
one time were down 21 at 4l3p. 
They fdUdwad the market 
higher in the afternoon to end 
*the day IQ off at 424p after 
hefty trade, of 7 Jm phgr a s, 

Mr John 1 Lawson, transport 
analyst at brokers Charter- 
house Tilney> suggested that, 
should the CAA proposals go 
through, he would have to 
downgrade profits for the year 
to March 1993 by £12m to 
£293m. He added, however "It 
is clearly not goad news, but 
the worse now appears to be 
known and tilings can only get 
better in negotiations with the 
CAA" 

Northern Foods deal 

A large bought deal in 
i Northern Foods, the leading 
food manufacturer, prompted 
if heavy recorded turnover of 
■ 9.6m shares and the stock 
declined 5 to 473p. Securities 
house Smith New Court acted 
on behalf of. an institutional 
seller. Smith took 5m shares at 
482 Vi p and sold in small lots at 
467p, A spokesman Bald: “The 
vast majority of the shares 
were sold and we kept a small 
minority for ourselves. We 
were delighted to be 
approached by the client and 
the deal w ent very welL" 

Ultramar sold 

A senes of redactions in 
earnings forecasts caused a 
slide in shares of Ultramar, the 
oil and gas group. The cuts 
came from a range of leading 
stockbroking houses, including 


Directors 
named at 
Boustead 


■ BOUSTEAD, the 
international manufacturing 
anflte cfanfcai services group, 
has made the Mowing 
appointments: 

Mr Graham Zacharies, 
currently managing director 
of Bousteadco Singapore, will 
return to the London head 
office and will be appointed 
group financial director, 
Boustead, with affect from 
.November 1. 

" Mr Peter Cormadt, currently 
director, UK 


. TO .... 

■WffliWiT* 


succeed Mr Zachanas as 
managing director, Bousteadco 
Sfa®pore with effect from 
September 1. He will continue 
as a director of Boustead. 

Mr Peter McLennan will 
adend his present 
tesponsflrilitlaa and is to be 
appointed managing erector 
of all UK and mainland 
European operations with 
effect from September L He 
reusing a Boustead director. 

Mr Michael Ihadnger will 
become administration director 
whBe retaining his currrent 
rispousibfittjM as company 
secretary and a director of 
Bwstrad. 

i-'- 

■ Mr Roger Fauronx, former 
ahdster of industry in France, 


- A o oou nt D— ifcm p«t— 

twmttp 

■Ml «M IS Jut 39 


jawriOw 

Jut 23 


area, together with the gain of 
29 points on the Dow Industrial 
Average, set the scene for a 
firm opening in UK equities. 
By mid-session, the FT-5E 
Index Wes 24 points up at 
2,490.8 and the improvement 
was held durfog the rert of the 
session despite a somewhat 
uncertain start to the new 
trading day in New York. 

The Anal reading put the 
ST-SE Index at 2A87.9 for a net 
gain of 21.1. The Index has 
recovered from its recent fall 


Nomura, Barclays de Zoete 
Wedd and Smith New Court 
The move to lower forecasts 
appeared to he led by Caze- 
nova, Ultramar’s stockbroker. 

Analysts were said to have 
been shaving net Income fore- 
casts to the year to around 
£60m, down from £80m-plus. 
Ultramar'8 businesses on the 
West Coast of America are said 
to be turning in extremely poor 
results, as have those In Can- 
ada, where the group has suf- 
fered stock losses and poor 


and now stands near to the 
middle of a previously identi- 
fied trading range of FT-SE 
2,450 to 2,550. EQufiy specialists 
are still fairly optimistic for 
the final quarter of this year, 
although few expect much sus- 
tained recovery before then, 
either In the stock market or 
the underlying economy. 

Trading volume as recorded 
by Seaq, which takes In both 
customer and intra market 
business, rose sbaiply to 432m 
shares against 308.4m ou Mon- 
day. But traders stressed that 
file institutions played a sub- 
dued role again yesterday, 
when much of the business 
came from marketmaking 
firms. 

Marketmakere were picking 
up stock to meet Monday's sell- 
ing commitments and afeo 
arbitrating between the FT-SE 
listed stocks and the Septem- 


FT-A All-Share Index 

1250 ■ ;■ y : • 

ir. ' ' ‘ , : # V. *• ‘ 

mmm 

1200 . 


The shares touted 290p ini- 
tially but began to falter 
around midday. Selling pres- 
sure built up and the stock 
ended the session at the day's 
worst of 278p for a net decline 
of 9. Turnover readied 2.4m, 
well above usual levels. 

Hoars Govett, which cut its 
earnings forecast some weeks 
ago, said the shares had suf- 
fered from an element of panic 
yesterday, but the firm main- 
tained its buy stance and said 
it was looking fox increased 
margins in 1992, as well as 
higher upstream volumes. 

A stronger dollar and posi- 
tive comment Cram a leading 
securities house prompted a 
sharp rise in Reckitt & Col- 
man. The shares, which trade 
in a thin market, saw turnover 
of 475J000 and closed 33 up at 


Equity Shares Traded 

Turnover by volume (mfflion) 
EkCfudhg: 

i rir a-tn arka l busman * Ovsraeos tumovu* 

600 - v-y-; 



Reckitt had been popular In 
New York the night before and 
was farther helped when Mr 
Franc Gregor! of Robert Flem- 
ing upgraded the stock. Mr 
Gregor! forecasts profits of 
2276m for fbis£3pr and £326m 
for next year - at the top of 
analysts’ predictions. He said: 
"ft is not simply a defensive 
stock but very much a growth 
stock. We predict earnings per 
share growth of 12 to 14 per 
cent over the next five years." 

A profits downgrade insti- 
gated by Kleinwort Benson 
was blamed for a slide in Tay- 
lor Woodrow shares, which 
lost 8 to 2Q7p, after 206P, on 
turnover of lm. Kleinwort cut 
its current year forecast, 


already one of the lowest In the 
market, by dOm to £55m. 

Mr Jamie Stevenson, build- 
ing analyst at Kleinwort, said 
the cut was made because of 
extra provisioning for con- 
tracts in Denmark and the US. 
He emphasised the poor out- 
look for Taylor Woodrow'9 
North American businesses 
and for profits generally. 

Northern Electricity, 6 
higher at 2Up, was a lone 
strong performer in the elelct- 
ricity distribution stocks as 
BZW and Yamaichi issued buy 
recommendations on the 
shares. 

BP moved up 5 to 3S9p on 
turnover of 6.7m as details of 
its r. iiaiana oilfield discovery 
in the Llanos Basin of Colom- 
bia emerged. BP described the 
discovery as significant But a 
number of analysts posed ques- 
tions about development and 
transportation costa. 

Reuters was firm on the 
back of a strong d n1 l gr an 
awnmmcgwmt that it WOE able 
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APPOINTMENTS 


replacing Mr Philips Jaf&d 
who has resigned. 

■ Bfiss Kareen M. Wray has 
been appointed an associate 
director of BRADSTOCK 
BLUNT (NX). 


based In New York. He was 
managing director of Nordbwg 
Capital Esc, New Yoi*. 

■ Mr George Latimer has been 



or LIND AB, UK subsidiary of 
the Swedish group. 

■ JOHN TAMS GROUP has 
appointed Mr LasBe Woman 
as a non-executive director. 
He was an executive director 
of Uoyds Merchant Bank. Mr 
BDl Bowers, a nonexecutive 
director, has retired. 


■ HTV WEST has appointed 
Mr Bon Evans (pictured), man- 
aging director, as its new 
chatman. He succeeds Mr 
Colin Atkinson, who died 
recently after a long fllnces. 
Mr Evans b ecam e managing 
director of HTV West three 
years ago and now rejoins the 



ber futures contract on the 
Index. 

The rally in the Tokyo mar- 
ket enabled London investors 
to turn their attentions back to 
tbe prospects for a further cut 
in UK base rates in the near 
term. Interest rate optimism 
was boosted by yesterday's 
news that in June Britain's fac- 
tory gate prices had shown the 
lowest annualised Increase for 
more than twelve months; 
equity strategists believed that 
this new evidence of falling 
inflationary pressure will 
enable the Bank of England to 
sanction a cut In base rates 
very soon, perhaps later this 
week if German rates are felt 
unchanged when the Bundes- 
bank meets tomorrow. 

Traders described yester- 
day's stock market as buoyant 
In addition to arbltraging 
between the cash and futures 


to extend its coverage of US 
government securities mar- 
kets. The shares closed 11 up 
at 763p on thin turnover of 
481,000. Mr Brian Newman of 
broker Henderson Crosth waite 
said the breakthrough, which 
had been anticipated in the 
market, meant that there was 
now less reason to invest in 
Tele rate, Reuters' main com- 
petitor. 

Pharmaceuticals responded 
to a stronger dollar yesterday 
and interest on Wall Street. 
Glaxo was up 16 to 1260P on 
good turnover of 2.lm as, 
according to one observer, US 
buyers continued to consider it 
very cheap in global terms. 
However, some UK traders feel 
its recent sharp rise leaves it a 
little expensive. SmithKline 
Beeeham "A" gained 11% to 
802%p and WeBcmne advanced 
11 to 7Q2p. ICL which also con- 
tinues to benefit from bid spec- 
ulation, rose 13 to 1293p. 

Courtauids picked up 7 to 
423P- It was suggested that one 
trader was short of stock and 
bought in the market Macar- 
thy, the pharmaceuticals 
retailer and manufacturer, said 
it was “unanimously rejecting” 
a bid by conglomerate Gramp- 
ian Holdings and Mac&rthy's 
shares slipped 4 to 229p. 
Grampian, which said its "final 
offer" yesterday offered Macar- 
thy investors a 44 per cent 
increase on the value of ordi- 
nary shares held on May 20, 
was firm at 175p. 

A rights issue by JU Group, 
the food distributor and proces- 
sor, was responsible for a fall 
of 8 to I02p in the shares. 

Worries about Asda's full 
year resnlts tomorrow and 
fears of a rights issue held the 
supermarket group back on a 
buoyant day. The shares 
gained only a penny to 88p 
after being 2 off earlier. 

Bank Organisation moved 
up 7 to 643p ahead of tomor- 
row's interim figures. The 
range of analysts' forecasts is 
from Effim to around £100m, 
compared with S137,6m last 
time, with the majority pitched 
towards the lower end. The 
Interim dividend is expected to 
be held at 10.25p. 

Rank's hotels, discos and 
video duplication businesses 
have been badly affected by 
the Gulf war, the recession and 
the poor weather in February. 

Cable and Wireless dosed 10 
higher at 556p on good turn- 
over of 2,5m. The shares were 
boosted by the annual survey 
of telecoms managers pub- 
lished by James Capel, the 
leading agency brokerage. 

The survey said telecoms 
users expected Mercury (C and 
W’s telecoms subsidiary) to 
substantially Increase Its 
market share over tbe next five 
years and for Mercury’s profits 
to increase six-fold over the 


responsibilities as finance and 
commercial director. He 
continues as geschaftsfflhrer 
of Ceutec, Germany. Mr FBlett 
succeeds Mr George H. IagHs 
who is retiring, but who mil 
retain the ATmmrmnghlp of 
Urenco’s two US subsidiaries 
for an interim period, and at 
the same time will act as 
consultant to the new 
managing director. The 
company provides unraninm 
enrichment services. 

■ Mr Nicholas Woolley, 
formerly chief land agent for 
Prudential Corporation and 
national director of Prudential 


LANDMATCH to head its land 
managemen t division. 


board of HTV Group. He also 
sits on the board of HTV Inter- 
national He win be succeeded 
as «p«"»gi"g director of HTV 
West by Mr Ted George on 
September L 

■ CHARTERED WESTLB, 
London, has appointed Mr 
David Chalmers Qbon as 
executive director responsible 
for its North American 
corporate finance activities. 


■ Mr ■Lawrence Arnold (pic- 
tured) hag been appointed gen- 
eral manager, finance, at MIN- 
STER INSURANCE GROUP, a 
subsidiary of GAN. He was a 
director and general manager 
(finance) at Crusader Insur- 
ance. 

■ Mr Jurgen A. Palett has 
been promoted to managing 
director ofURENCO, Marlow, 
from August L retaining his 



■ Mr Jim Thatcher (pictured) 
has been appointed personal 
s ystem s director of ECS 
INTERNATIONAL UK, a com- 
puter services group, and sub- 
sidiary of the SocMti Gdnirale 
group- He was with IBM. 


markets, market firms were 
successful in placing a number 
of substantial lines of stock. 
Panmure Gordon, the broker, 
placed lm shares in Kwlk-Flt 
and 2.4m in Polypipe, both 
blocks being taken up readily 
by institutional clients. 

But the biggest volume deal 
of tbe day was not disclosed 
until after the official close of 
the session. Smith New Court 
pla ced 17m shares in Singer & 
Friedlander, the merchant 
banker, believed to have been 
on behalf of the Robert Max- 
well interests; the Seaq screens 
recorded Singer turnover at 
35m shares as Smith success- 
fully sold on the stock. 

The response to the UK gov- 
ernment White Paper on pro- 
posed reductions in UK defence 
forces had been largely dis- 
counted in the London stock 
market 


same period. 

BT shares, although out- 
paced by C and W, put on a 
good showing to finish 5 ahead 
at 365 %p on 3.1m. 

Synapse Computer, tbe com- 
puter services group, surged 23 
to lOOp, after the recommended 
105p a share offer from ECsoft, 
the Scandinavian group, valu- 
ing Synapse at £5 An. 

Hawker Slddeley fell 22 to 
525p, with the shares appar- 
ently weakened by a large 
stock overhang and the latest 
announcement of the UK gov- 
ernment's defence review. 
There was also talk that Caze- 
nove had cut profits expecta- 
tions. 

Howden Group closed 10 
higher at 47p in spite of report- 
ing a slump in profits to £2, 9m 
from the previous year's 
£22, lm, and no final dividend. 
The share price rise was under- 
pinned by news of a strong 
order book, the non-appear- 
ance of a much-predicted 
rights issue and news that the 
company is to split the role of 
chairman and chief executive, 
a move thought to have been 
forced on the company by 
major shareholder Prudential. 

Davy, currently the subject 
of a recommended £114m cash 
bid from Trafalgar House, rose 
6 to 63p on announcing that it 
had fulfilled conditions for 
completion of a floating oil rig 
platform to the Emerald Field 
in the North Sea. 

■ Other market statistics, 
Including the FT-Actuarles 
Share Indices and London 
Traded Options, Pegs 24. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE derivatives markets had a 
relatively quiet session yester- 
day, although both sectors 
reflected the strong rebound in 
London equities in the wake of 
good performances overnight 
in Tokyo and New York. 

Traders reported substantial 
arbltraging between toe Sep- 
tember futures contract on the 
Footsie Index and the underly- 
ing blue chip stocks, the first 
sign of such activity for some 
time. Dealers regarded this «s 
a sign of underlying buoyancy 


in both derivatives and equity 
sectors, which have steadied in 
recent weeks. 

Traders who had been 
caught badly short of blue 
chip stocks, sold the futures 
contract and bought the 
shares, according to specialists 
in the derivatives sector. 

Traders warned that the 
business in the September 
future, which held a premium 
against Its fair value estimates 
for most of the day, Indicated 
the technical nature of the 


market yesterday. 

There was also activity in 
traded options, where Trust- 
house options attracted inter- 
est; calls and puts in toe Sep- 
tember 240 options were 
bought, while the December 
puts were bought and sold. 

Total business In traded 
options increased sharply, 
from 12,202 on Monday to 
23,000. The FT-SE option 
traded 4,822 contracts, how- 
ever, down from 4,739 in the 
previous session. 
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CATtKAArr OROUP UMfTED 


nsjursn Tusnber 057619 

Fonner company name: Panscaa SarvleH 

UsiNsd 

Haaira of business: Consnsrejai KUchan Um- 

Trsds eisufllcadon: 11 

Dais ol appointment of atiailnlstrativa 

NCShterW 20 Juot 1BBT 

Kants ft psraon appointing ttw adraMters- 

Hra (Sdshrarfs): Mttand Bank Pta 

N JVeegMsnd j m iradais, 

jeW AWnHarates RaosMsn (oMes hetetef 

M(a) OOB33B ana 002104) ol Cork Qutey 

B Qreyfrtar* Hoad 

RefdUlp 
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RQl UG 
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big W aw a td wt nn koo speaker. Fin) lesson 
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M THE MATTER OP A YEATES 


AND IN THE MATTER OF THE 
INSOLVENCY ACT 1HB 


Regmarsd number 988851 

Nature ot boeloses; Commercial KIKbeo 

fliippVifi 

Trade rf sad lC BSPii: 11 

Dels ol appointment ol pdmlnlMrativt 

iswIiw W t 20 Juna W 91 

Nam cl psraon supmii U na Bta adraMtn- 

tive in cslrar tal: MWsnd Bank PLfi 

N JUoogMand J U Irsdals 

Jolts AtbnlnWrathra Becaivan 

(otBso bolder eoM 008339 and 002104) al 

Cork Sully. 0 draymen Road. Reading. 

BomiMis RQi MO. 

m We rn s tew «4 

JEHA (PUSRMB EOUPUCNT) U6RTCD 


al fte taeqhraq ey Adi 


Rssaierad nundier. 1898434 

Nature el business; Commercial Kitchen 

SuppSara 

Trade ctaaVctetioir. tl 

Dale st appointment ol administrative 

receiver. 20 Jim UBI 

Name ol person appointing tbe odmbibtra- 

flvn ra csl vo r . MMBnd Barit Pte 

N J Voofiht and J M Iradais 

Joint Admlnlslrailva nsrshrara (otilcs haktar 

no(t) 006338 ml 002104 al Cork QuHy 

9 Grayfrlnra Road 

Roaring 

Barks/ilre 

RGI US 


M THE MATTER OF PANACEA 
GROUP LMTTED 
AND IN THE MATTER OF THE 
INSOLVENCY ACT 1068 


Hsgtetsrad number 2329848 

Nature ol buslne ra . Commensal 

tatchon St BtpMs ra 

Trade eteeanesOon; tl 

Date pf sppcUnlmsnt of edminlsiraltvs 

recsh«r(B): 20 Juna 1681 

Hams ol paraon appobiOng the admiabtra- 

Bn reenlnr(n): UWand Bank Pic 

N J VoogM and J H ksdsie 

JoiH AdmmteUllw Racslmra 

Qftte ladder oo(aK 008339 and 002104 <* 

Cork Quny. 9 QiayMara Road. Reading Bwfc- 

MUrs RQI ua 


CATERCRAFT (SUSSEX) UMITED 


Refllsisred number 1003767 

Naur* ol bUSlMnw: Commercial KHclton 

Stteptian 

Trade ctenHcuiorc H 

DBM ol appoMraeni ol |o(M sdmiutlrBliva 

raeshmra: 20 June 1001 

Nemo <d psraon uppabidno aw sdmlniatro- 

Bvs receivers: Mldtand Bank Pie 

N J VOOQtfT AND J M (RCOALE 

Join! AdraWatrathre Rncshwa 

(NBC* holdar dm 006338 and 002104] 

Cork Gully 
9 QrayHtara Road 

RsadUig 

BadahUte RQI 1JQ 
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LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline- To obtain your free 
Share Code Booklet ring the FT Cityline hefts desk on 071-925-2128 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 45p per minute peak 
and 34p ott peak, me VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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FINANCIAL TIMES WEDNESDAY JULY 10 1991 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET RINDS 




FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar up against D-Mark 
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THE DOLLAR improved 
against European currencies in 

quiet foreign exchange trading 
yesterday. There were no fresh 
factors, hut the OS currency 
moved up in terms of the 
D-Mark on expectations that 
any change in German credit 
policy, at tomorrow’s Bundes- 
bank council meeting, is 
unlikely to involve an increase 
in the Lombard rate. 

Opinions are divided on 
whether the Bundesbank will 
adjust its credit policy at the 
last meeting before the sum- 
mer recess, but if there is a 
move dealers suspect it will 
probably involve a narrowing 
of the gap between the dis- 
count and Lombard rates, 
though an increase in the dis- 
count rate. 

This would be regarded as a 
warning shot about rising 
inflationary pressure, but by 
not Increasing the Lombard 
rate the central bank would 
not put immediate upward 
pressure on wholesale interest 
rates in Frankfort 

News that the big four Japa- 
nese stockbroking houses Had 
been penalised by the Ministry 
of Finance led to some volatile 
yen trading, with the currency 
moving in line with trends in 
Tokyo equity prices, as shares 
feQ sharply before recovering. 
This was followed by little 
change in Europe. Hie dollar 
finished in London unchanged 

C IN NEW YORK 
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from the Tokyo close of 
Y13&6Q, compared with Y138.75 
on Monday. 

On the other hand the US 
currency was firmer against 
most European currencies, 
climbing to DM1.8175 from 
DM1.8115; to FFr6.1650 from 
FFr6.1450; and to SFrl-5725 
from ‘ SFrl.5625. The dollar’s 
index, on Bank of En g la nd fig- 
ures, was unchanged at 68J2. 

Sterling held generally 
steady, despite speculation 
about a cut in UK bank base 
rates this week. Hopes of lower 
base rates were encouraged by 
yesterday's figures on UK pro- 
ducer prices. These were 
towards the lower end of 
expectations, with June factory 
output prices showing no 
change from the May level. 
This was the lowest monthly 
result for nine years, and took 
the year-on-year rate of whole- 
sale inflation down to 5.7 from 
6.0 per cent. 

Friday's retail prices index 


for June Is expected to be 
slightly lower than May's ann- 
ualised inflation rate of 5.8 per 
cent, and if the Bundesbank 
does not raise its Lombard rate 
on Thursday, present senti- 
ment points towards a possible 
base rate cut by the end of the 
week. 

At last night's dose sterling 
Saltan 55 points to SLflt g fi. 
It also declined to Y225J30 from 
Y228.0Q and to FFr 10.0025 from 
FFr10.0050, but was unchanged 
at DM3.9500 and rose to 
SFrJL5525 from SFlS.5450. The 
pound’s index finished 
unchanged at 90.0. 

Sterling slipped back below 
die Irish punt, to third weakest 
position in the European 
exchange rate mechanism, 
after gaming ground on Mon- 
day. 

The Spanish peseta gained a 
little ground at the top of the 
ERM, rising to 488 from 4.65 
per cent above the lowest 
placed Danish krone. 
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Slightly softer tone 


FT LONDON INTERBANK FIXING 


RATES HAD a slightly softer 
tone in Loudon yesterday after 
UK producer price data for 
June came out at the lower end 

of market expectations. 

Trading was subdued how- 
ever, ahead of the German 
Bundesbank council meeting 
on Thursday and the UK retail 
prices index on Friday. 

Three-month sterling inter 
bank declined to 11&-11& per 
emit from 11 K-lliV on Monday, 
while 12 -month money was 
steady at 1054-10% per cent 
Volume in short sterling 


DK clearing bank base taadlBg rat* 

115 per cast 
Iron Hsy 24, 1931 


futures was low, with the 
contract trading in a very 
narrow range. September 
delivery opened firmer at 89.60 
and moved between 8957 and 
89.61 before closing unchanged 
at 8958. 

Credit remained in short 
supply on the cash market 
The Bank of England initially 
forecast a day-today shortage 
of £950m, but revised this to 
£9Q0m in foe afternoon. Total 
assistance of £922m was 
provided. 

In early operations the 
authorities bought £500m bills 
outright, by way of £6m 
Treasury bills in band 1 at 11% 
per cent; £264m bank bills in 
band l at 11 % per cent; and 


£230m bank bills in band 2 at 
11& per cent 

Before lunch another £233m 
bills were purchased, via £50m 
bank bills in band 1 at 11 % per 
cent and £Z83m bank bills in 
band 2 at lift per cent 

In the afternoon £99m bills 
were bought, through £3Sm 
Treasury mils in band 1 at 11% 
per cent and £64m bank bills in 
band 1 at 11% per cent Late 
assistance of around £90m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £742m, 
with exchequer transactions 
absorbing £125m and bank 
balances below target £i65ra. 
These outweighed a fall in foe 
note circulation adding vpsm 
to liquidity. 

In Frankfurt call money 
eased to 855 from 8.90 per cent 
in nervous conditions ahead of 
this week's Bundesbank 
council meeting, amid 
speculation about a possible 
rise of % point to 7 per cent in 
the German discount rate. 

The central bank offered 
liquidity to the banking 
system, via a 28-day securities 
repurchase agreement tender 
at variable bid rates. This will 
offset DM25-9bn draining from 
the system today as an earlier 
facility expires. 

Conditions are comfortable 
at present, with reserve 
holdings relatively high and no 
problems expected from tax 
payments this month. 
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PO Box 125. RorthraMea ,06042 

£1000-42.999 . - ..' US 6J9 831] 

f23gO<M99_ la .75 656 9.M 

SEOQ0-C24.999 1940 7 05] 9.7*1 

125.000*. 19.75 73lf 10.111 


8401 1L79I Mtk 

181 332 MUi » «« iraUdMie* 

731 1020 Mtk Midland Bank pit I - 

m ««g POtoiSWRrlri. , DA2S290B 

2-S {J® mmr*in-inir I" -1 anil usaltaHia 

HS5 ££ SSOBOr...- . . / 1X40 &Sa) U.70]6-I*U 

■ St m!S cm BOO*. 11199 B. 64 J iL80|6-MU 

821 U32 Mth xes 5^ Jl200 ^1 j2o5lv«rir 

rest Cheone Acc NatWest Crown Resme Account . 

,0753516516 41 LoUrinqr. Uxrioa. EC2P2BP ,071-374 3374 
707 9 77] ou O^QO«iS^:ilL25 8.44] ,t£73|3-Akk 

7381 UU»i Ota £10.000 U £24.999... J 1X00 825 1X46 3-MU 

C2.000-C9.999 1 10 63 7 97 J LLUls-lItt 

071-6016446 Provincial Bank PLC . , 

ISlBSlKi f.SKEiSK^fi "iSfSS 

e minimi Rtyal Bank of Scotland pk Prtmian Acc 

^StAfldrr-Sc. &U*w?.^Di22rt. * tpr-28 5U0 


TUEC UDKTH EOHHARX • 

Itaiinwtafatior*. 

One MM Lew Peer. 
Sra 90.77 90.33 90.71 9071 

Dec 90J7 90.79 90.76 9a 77 

Mm 90.94 90.96 90.93 90.93 

Jm 9U6 9117 9U4 91.17 

Sep 9U1 9133 9130 9131 

Ok 9L40 9140 9L4Q 9138 

SsUaatedmtec 1464S aCD9) . . 

Fredas day's ope* taL 99315 (996461 


Pmtas toft open he CaHs 3^259 PMs 272273 «U raratied 
PttrksB tar’s ntane Crits 3A07 Pets 11,454 IAD aneodesl 


18 TEAR 10% HB710Wal FWKH OOHB DKTIFI FUIWP 

Dpw Sett price ChMpe Hfek 
Septanber 104.7Q 104.44 -006 104.70 

Onto 104.72 104.48 -006 104.72 

Hank 104.66 104.42 4018 10X66 

BekaMari wkmc 53JSB Teal to* Merest 99.S6B 

imn- mint PBOBFiliBBaBHnmttomMukitaritomnt 
Septartta 90.62 9059 9063 


Btfcated wtawe 72*3 Total Opm tatnes£40338 

CAC4BFttmmoumnatwjtUa 

Jdr 174L0 17413 4193 17430 

Aogost ' 17523 17525 HOD 1755.0 

Sretraher 1764.0 17610 4135 17640 

OeetaHer - 18063 +193 28083 

Estknted «okm 7 J98 Fatal Oka Merest 16J79 

Ecuramawnn 

1M0B -014 104-16 


935 1075 1LS 1362 


Yleiri Opm tat 
90336 
5.740 
3,«2 


9.41 24332 

9.23 12523 

939 3A« 

9.03 163 


• lc -A-- LJL , _ ,-, 5Me & Prosper/Rohert Fleming - 
^ 16-22 Wenmi Bd. taMKHIM. , 0708 7bb»tb 

£ total gUBWOtacan— flooo 730 lOMlDalhr =- 

J95l TT5 SARi*<IIY*M- 9J4 -a? 0751 Htt T- 

- - 7 K 9.741 to 7ES5AVMUMT. l]OB3 -1lLJ75l MU, .-T 

, _ . ’ . Stertina Bank & Trust lid _ , 

Bractonarfc Bart PLC Premier Account AJ*«rGd^6**arT5L fc«itogRG23&fl 0734 W54 3 

86 NlWMaSSiMt, W1P3U) .071-6313313 HUM 12300*. . J12.15 9.11 1 I2_52l6-M» _ 

£2300-tia 000 10.00 7JO ULSSf Ota Tv_jrf T » IV I M - - 

£HXaOl*£2O,DO0 —|lDJ5 769 10 65 Otr 3™”* & i- 
£20,000*. _ _ _.. 11X00 8-251 11.461 Ota 29-33 PrtacsVfctorUSi. Brisul 0272744720 7T 

DMvMfJa. IQ 7S 777 1065 Qtr ^ 

B & C Mmftnt Bank PLC Portfolio Acc H[iiw. _. .... tou « w oy 

ISIS S? f 

1025 US5 Ota TESSA-. UXQO >11.46 *7 ’ 

10.75 oral ixi9 ( Ota luted Omni mans Trast lid *„■ 

Brawn Shlptey & Co Lid TO toi35.«»,a. >^RS13EB ?734 560*11 . 

WK^^^TSio 8331.1X571 Ota - 

..-., 102)0 7.501 1038) oir J. Henry Schrader Wan & Co'tii 

Caledonian Bank Pic atert^^S 

BA AAdrewSaAMe.E4tMBr#EHZ2FV 0315561^ S^OOOxalabo^.1. J U225 8->M lll»l Mtt 

MCA Iiloo 825 1 ~lv«tr vYestem Trast High Interest Cheem Acc 

Cater Allen Lid nrlfamcMr* PtowoPU IX T 0752 224141 

25 BJnWfl La*. LfladM EC3V 90J ,071-«2070 - -lH-9? |ra| -iiraT Ota 

MCA _.. -...4102S 7.68791 llt7«f MMl P200-C24.999. Il0.75 806] 1X19] Ou 

Canon £5.000 aria. -. 1 1050 7J7S0 U OTl MU CX8QO-E4.999 1 1DJ50 7881 10«l Ota 

TESSA .-- J 1X25 -IlLWj Hit Wlirilaha 1 eMh Will FIMm MC 


7.50 ) 1028 ! Ota J. Henry Sehnder Wan & Ce'fctJ f--. 

120C6BuJde, laaSonEC2V6D5 ‘ 0710® 60t* ^ _ 

2PP, 0319968235 UtesdU SJSl ilW & * 
8251 ~I voartr Trust High Interest Cheme Acc r. 
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. 
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. 

17640 

176L0 

+U3 

17640 
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- 
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18063 

+193 

1808LO 

18013 
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Cbartehanse Bank Undtodl 

1 ftaw*anr Roa^n 

£2300-tl9.999J 

E20.000-M9.9W 


Western Treat High Interest Cheese Acc 

7070 

MU E5.4oO-£ 24 999. 10.75 806 1X19 Ou 

MU £1800-1:4,999 1 1030 7 881 10921 Ota 

"* Windrieden & Sooth West Fiunree PLC 

llAMnnattSL UntoaEUTAE “071-5069485 
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FUTURES TRADERS: 


£ 224361 ; 

...No ife, *..ands, ...or hots 
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Tkw 

Sb 


Morill 

Marik 

lloatta 

Uartto 

lAenrattJ* H 

280-0.90 

800-8.95 

8909.00 

9009.15 

9.13930 

900 | 

SSL 


9%-94 

Wf 

9-15-920 
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the reaxs-Iw futures oatfca in the US. and, now, since we've opened 
our London Trading Centre, by tiadm throughout Europe. We're not 
surprised because many of the investors who call ua are paying£60 
[or more] per trade with tbeir fuU-catnmissioD fatures brOKetlhey 
can 'c bdieve they can get our complete range of quality brokerage 
services for only £12 a round tum. 

How do wc do h- la three important ways: 

■first, we have no commissioned sales stafi. No broker will call you 
with trading recommmdadoos. Because if you make yoor own trad- 
ing decisions, using a full -commission broker costs you far more than 
you need to spend. At Lind-Waldock, you don't pay for advice you 
don’t needJ 

■ Second, we're specialized. Lind-Waldock is the world's UrgtSt 
fnutieMmly brokerage Him. We don't have the added costs associated 
tnfh offering d wide onge of mvestmem products. So we can save 
you money -and provide service that's first class by any standard, 
discounr or full price. 

-Third, with 13,000 customers worldwide, we tan take advantage of 
built-in efficiencies that large volume provides -and pas the savings 
along to you. 

hod our far yourself whv Lind-Waldock is tbc number-one broker for 
independent futures traders worldwide. Write or call (toll-free) today. 

t>i inx: fereeefcoegrbnclimanlMare 

- - iH fatn U iptaB Wren the trepan 

Address RCiHm 

^ 0800 - 262-472 ^ 

OrtritottoUX.oBtoOftwbrto&tf 

^52^ ESToumb ao 

WLSSJSSSSIL SSSSesssa 

and oinuncy roA- 11 lo ru. thorebxo. 3u4ablO «nmcMltin<Jir-nn.irai*clMra» 
brovoreona. Far 8712474)471 



Pwtcale: 


Mamoncvn3iLllbnol.ttMraioro.su4ot>to t**«CMitliKJli-nn.iras*ctnra | 

toravuyono. Far 8712474)171 

SEND TO TinManjsijMaPiftmjCTnBccutairriM-woAKAara-aAaoo.taooa.inw _ 

IjpSsL* LIND-WALDOCK 8t COMPAT1Y I 

taw Aw £C3 M 717. RVM M| 


Half of foe does have military 


ACROSS 

1 See battle rage If force 
deployed for RSM (7-7) 

9 16 PM (5) 

11 Air-bridge transported 
senior officer (9) 

12 Retreat has RI coining in 
later (7) 

13 Common? This soldier isn’t 
(7) 

14 Jerks Is what some called 

Gls (5) 

16 Military bearing of RE, sol- 
idly built (9) 

19 Father in prayer, died with- 
out hope (9) 

20 A sea-perch, one with 
mouth wide open (5) 

22 Counts focal anaesthetics (7) 

25 Junior officers can be red. 
white or blue (7) 

27 Soldier consumes a coarse 
biscuit <9) 

28 RAF crash, having flown in 
Portugal (5) 

28 NCOS cut doth workers {5-9> 
DOWN 

2 Military bureaucrats process 
junta's data endlessly <9) 

3 Regiments run less com- 
monly (5> 

i Spray blue rinse all over the 
place (9) . 

5 Boasting, lacking credit, 
leaves one In this state (5) 

6 Woman in east to Showing 
off® 


connotations 

7 Barker is more cunning, less 

backward (5) B 

8 Marsupial meeting, we hear 
in the outback (7) ' - 

• 9 Fawning host follows ser- 
geant-major (6) « ’ 

IS Military cotnnmnd;-flt to t* 
pliant (9) .7 vJ 

17 Catching stocking, 'climbing 

m this way C9) • 

18 A right pungent mixture is 
disgusting ( 9 ) 

“ JJie glad when ^weaving 
Hnd of tweed (7) ~ ► 

21 Signer might do it in writ- 

„„ J?8 16) 

23 Idiot's right in theuriddle <rf 

. daydream (5) 

24 Aueyiate hafl (5) ' - 

28 Partitions paste mix ( 5 ) 

Solution to hczle ?fo.7,589 
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WORLD STOCK MARKETS 
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2.300 +10 
4.225 -30 


fcwaPtam -1,650 +20 

lu Tourism — 2.330 -20 


860 -10 
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PrUeaps (Au) . 
... _ Pranade* .._~. 

+“ RwSatedm — 
+1 I Redout* 
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SWEDEN I coot Ion HD 


Mr 9 


50.40 *0.20 
201.50 +0-50 
7BJ0 40.50 




SnllumElec 

TabacaleraA. 

Tulalnnlci 
J CfCfOrTrCj ...i 


3.825 -17 

6,220 +71 

1.969 444 


+50 
+36 
570 -60 
+5 
+b 
-7 
-120 
+380 
+40 


1.460 +30 

1.120 +50 

2.800 -20 


1.640 +20 

L950 -10 
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Torinku 
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TORONTO 
3:15 pm prices July 6 

Quotation* In eonei unfeos oiorfcad S 

400 AMdbiPri (lA IS H 15% 
*300 AgnlcoEa S3% 5% 3% 

53400 Air Cd« SB% gi 9 5 
2S200 Albrta En SU 72% 724 
aoOAlbNDQaa >13% 13% S3 
274300 Alcan Al *23% 28 % 23% 
142000 Am Ban 067 % 26% 3 C 
3900 AJKa a 7 312% U% 12% 


11400 Oomlnco £4% 24% 24% -% 

33000 Copumno 22S 28) 210 -IS 

100 CmorDn 10 0 0% 

17300 CrownX A 070 280 270 +6 


300 LauMH Gp S7% 7% 7% 

14600 Urns War 88% if if 
32700 LeMaw 320% 20% 20% 


10500 OMtoon A 
48200 Dorian 
3S700 Optaaco 


04 66 55 

n 7 % 7 % -% 

$20 19% 20 +% 




I Bk Mon|r*l 
■ SNOW SC 
I 8C Sugar A 
I BCE Dev 
I BCE Inc 
I B almoral 
1 BOH A 
I BomO'dlarB 
I Be* Vapor 
I BP Canada 
I BrunalM a 
I Broacan A 
I Braalamtor 
1 BC Tel 
I Bnmcor 
I BruiawUt 


22900 CAE Ind 
BOOO Cambfor 

2500 Cuarttai 

4000 CteU Rea 
22000 CapaCp 
47000 CertmpBk 

2500 caaNoraw 
2800 Can OccM 
238400 Can Pae 
500 Can Tire 
30600 CanTba A 
BOO Can IMA 
400 CaalMIB 
13700 C a na aiaa 
2600 Cantor 
200 CnPcFoma 
3200 Cara Op 
9300 Canm On 
600 Cascade* 
Sioo Caianaaa 
800 CoM Cap 
700 QaepfOna 

1500 Comma 


3S 38% +% 

as* 3 

14 m -a 
42% 42% +% 

18 16 -1 
0 % 8 % 

22% 22% -% 
13% 13% 

14% 14% -% 
8 % 6 % +% 
13% »% +% 
45 45 -4 

w% W% +% 

*% ^ ~ H 


10 i »%’ 

^ "S 

SB 58 
30 30% 
30% 30% 
78% 18% 
18% 70% 


78% 18% 

H 19% 
37 38 

27% 27% 
32 32% 
05% 8% 

73% 13% 
500 <05 

37% 37% 
400 440 

5% 5% 

6 5% 


1000 Oemtan Td 37% 7% 7% 

300 Ooratar be S6% 8% 6% 

41000 DaMAl SS2 32 St 

14B500 btPoBtfU 1 11% 11% 11% 
3400 Emco LM 37 7 7 

200 Emplro a 311% 11% 12 

4400 Euro Maw *13% 13% 13% 

2000 FPI UH 37% 7% 7% 

7800 Finning 314% 14% 74% 
700 Mlton A 89% 9% 9% 

6700 Forth 322% 22% 22% 
123200 Fax Seaaa 319% 19% 19% 
5600 F r an coNtv uK2 21% 21% 

aooo Patortc 80 78 ao 

1800 Oandla A 324% 54% 34% 
2500 Got YtaBo 18% 0% 0% 

11000 GtatoOto 370 360 368 
8700 Qrangae 730 130 130 

tatco GMT Ulaca 314% 14% 14% 
3500 BJOafl 38% 8% 8% 

2700 QW (HBa 317% 17 17% 

8800 HairtaSl A SS% 8% 5% 

709 KnNrM SM% 29% 29% 
7000 Haaa Ml 317% 17% 17% 
28200 HMtoGtM uSlIH 11% 11% 
3900 Hontoper 311% 11% 11% 
44200 Horae OB 314% dM% 14% 
4HM Harahaat 311% 11 11% 

ICO HMrtuMBI 300 390 380 

1700 thdraaBari 338% 38% 88% 

20200 Wnaaco 330% 30% 30% 
168200 trap OB A SS4% 63% 54% 
157300 Inca i441% 41% 41% 

1200 Innapac 787 187 187 

180100 MCoronaA 0 987 WOO 

67800 MprvPIpa 330 29% 29% 
3000 KwaM Grp 333 33 % 33 

3000 Ivacp A 470 486 470 

10800 Jaimocfe >18 16% IB 
200 KarrAMto 318% 18% 18% 

40300 Laban a 334% 24% 24% 
125100 Lae UMa 310% 0% 0% 

700 Latarge $10 15% 78 

24M0 Laldlaw A 312% 11% 12 

777100 Lakttaw B 312% 11% 12 

1900 LMil U617% 17% 17% 


63100 MuEfemfe 
20000 Uacm K 
49800 Uagna IMA 
8600 UpHJFda 
8100 Mart TAT 
800 Mara Dm 
27900 USMB 
ItttM Uemctacb 
20600 MM8I1 tfa 
200 Mlnoova 
6300 MBal Corp 
7800 Molten A 
B8II00 Maara Cwp 
300 Muacoctm 


*6% 6% 
620% 20% 
*«% 12% 
315% 616% 
310% 18% 
37 07 

*iB% n 

«tu> 0 % 

312 11% 

318% 10% 
UH IDS 
344% 44% 
*30% 30% 
7% 7% 


a 9 

19% +% 
19% +% 

i - 
«% -% 
103 -fl 

Si 3 
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WS00 KMBkCoa 311 10% 11 +% 

2300 Nn tori A a 7% 7% +% 

22800 NorandaFer 30% 6% 0% -1 

74300 Noranda *20 19% 19% 

300 NoraB.12 325 24% 26 

0200 Neran*4V« 320% m% 2D% -% 

113100 NO) Tala 342% 41% 42 

16500 Nonh oa m iso iso iso 

264900 Nova Corp 38 7% 8 

1098m Km WSV 3M 13% 14 +% 

16m Numac OU a 5% B +% 


lOOOOOcaW A 37 
19800 Onb Cop x n*10% 
loom (Warn A 329% 
50800 PWA Corp »% 
5300 Pagurian A *8% 
5000 Paomrtoe 56 
36rn Pineda M *29% 1 
327m P«ga« 316% 
112m Pienaar IB 8 
520500 nacarftoma 316% 
34700 Poes Pat 38% 
43100 tarar Carp 318% 
32m Power Fin 319% 
1000 Provlgo 311% 
1400 QuNeoor A 317% 


7 7 
10 % 10 % 
20% 29% 

8 % 8 % 
8 % 8 % 
60 60 

SE ^ 

tSi w 

8 6% 

»% »% 

19 tt% 


10im Hangar OB a% B 8 
800 Hayrack »% 8 6 

27m Reed Stan *24% 24% 24% -1 

100 Halttnan S 876% 16% 16% 

29000 Raa'nm 374% 14% 14% +% 

76m Rapap EM 37% 7% 7% 

5000 Mo Algon 813% d15 15% -% 

2m Roger* A 311% 11% 11% 

16m BcU a p a n * 860 69% 80 

ISOim RoyotSkCaa 324% 24% 24% +% 


00700 RyfTnmeo 

>70 

•% 

10 

+% 

asm tuaibii 

818% 

18% 

18% 


98700 SowM A* 

SIB 

d2B5 

310 

+10 

am BuOPapar 
1600 BcoUa Hoa 

>22% 

>18% 

22% 

22% 

18% 

+% 

M8m Saapa Go $120% 119% iW) ~h 
4500 Stan Can 513% 13% 13% 4% 

H>500 SOMlCan a 

42% 

42% 

+% 

84m 8hantt Q 
20OOSHL8ytt 

a 

a 

’A 


1300 SNCGreop 

STS 

IS 

15 


iwm Sonera at 

21 

21 

21 

-2 

17900 Sotfam 

SM% 

18 



18000 Spar Aera 

SIS 12% 

-% 

17am Btauo A 

18% 


•% 


687m Tack B 

>22% 

22% 

22% 

-% 

13S90O Thomson 

St 

>28% 

die 

15 

-% 

136200 TvDnmBfe 
BSm Torstar B 



14800 T4MIPNAIB >18% 

15% 

16% 


ISTOm TransAla 

512% 

12% 

12% 


238800 TimcsP 

ST7% 

n% 

17% 

+% 

14000 TOmae 

S8% 

a 

8% 


12B400 Trtzac A i 

512% 

12% 


mao imp a 

*77% 

T7 

IP 


70m Unlgorp A 

100 

109 

85 


imo UntonEnt 

>73 

13 

12 

-% 

300 linUadCarp S2B% 
1700 UtMlamlnd >11% 

2B% 

11% 

29% 

11% 


796im VBrty Cp 

2S3 

248 

248 

-a 

77m Vtonrr Ra 

409 

389 

389 

-40 

122m Wtoau E 

>20 

10% 

20 

+% 

2700 Mn Ok 

am wea 

*44 

*»% 


-% 
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MONTREAL 



3.-00 pm prices July 9 


22700 BentordtorB >22% 

22% 

22% 

-% 

am Camblor 

sw% 

»% 

*>% 

-% 

1 72200 Cuban Bk 

*30% 

30% 

30% 

+% 

2000 cantiaiceni >12% 

12% 

12% 

+% 

fwwi rnralt 

900 

600 

am -12% 

600 DonMThl A 

S7% 

7% 

7% 


{ 74000 MactomiM *ro% 

U% 

10% 


11100 Mantotac 

U>70 

9% 

10 

+% 

485rn NatBk Can 

*11 

10% 

10% 

+% 

5400 Provlgo 

>11% 

11% 

lli 

-% 

IWOQraMsrA 

>17% 

17% 

17% 


1600 vidaobon 

>14% 

13% 

13% 

-** 

| Total Sam 6869.700 Mura 
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Vateifok 

296L99 2932.47 

U 

2934.70 

Home Boa* 

94J27 94.45 

It) 

94.42 

Import 
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to 

U87JD6 
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to 

197 J7 
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1714J0 
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to 

204.47 

Aaa IUL VMM 

389S7 

389.41 

to 
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47951 

47405 

to 

47432 
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new york Active stocks trading activity 

Stocks Closing Change t Volume MU1 

Monday traded price on At July 8 Jd 
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FT SURVEYS 


The FT proposes to publish this survey on 
July 24 1991. 

In the UK the weekday FT is read by 30% of 
Board Directors involved in decision making 
about postal and despatch services. The FTs 
coverage exceeds that of any other daily 
newspaper. If you want to reach this important 
audience, call Philip Dodson on 071 873 3389 or 
fax 071 873 3062. 

Data source : BURC 1990 (weighted by comptuy eke) 
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FINANCIAL TIMES WEDNESDAY JULY 10 1991 


3:15 pm prices July 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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84% 35% NSreS 0X8001 104893 41% 

Z1% T8%WpSCO W « 1 180 05 II BM 21% 
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PI SI* Om Pm. 1931 

Dfe.Vld.EtM* High Lo»Q»ot*Om High Low Stock 
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P* Sta Ctoaa Pro*. 5*^1 

Ofe.YM.E100* High LowOmMCIoh , 


.lA1l>aSfflU30p 02*0J2 I » ft M's 16% Taiwan Fo 78 22% 22b 22?, 

• H? lJt ® — ^ 37 Jj "V 8 5* ft Tflllovlna 0.200 M 0 28 5% S 5% 

\Vt %S*WClUtt • ■ *W J *V H V* ’ft 7 Talley PI 2 7% 7% 7% 

' « . 1 '**?** ,, *P »•«*“ ”1 ’ft ’ft T> MJi TamOtoao. 1»M22l113t 83% 511, 51% ft 
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78 724 224 224 
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24 1, 204 Ullcp 1.775 
28 75 7, UtUcpH44 
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28% 25% Soiflfen Co Z 14 068 13 706 27% 27% 27% ft 

37 % 31 4 SouUMGE 260066 1U100 35% 36% 35% 

35% 30% SaufhmtfT l 78008 M 28* 31% 31% 31% ft 
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19% 9% SIO Comm 0-520X0 13 M 18% 18% 18% ft 

12% 7% Sid Motor 0220X0 22 *0 12% 11% 11% ft 

11% 5 % SM Pbo Ul 007008 7 67 8% 8% 8% 

18% 12 SM Prod * 0^800314 33 16% 16% 18% ft 

27% 20% SUnctox 072003 10 10 24% 2* % 24% 

44% . 31 3»nnome 0620X0 13 502 83% 32% 32% ft 
41 % 26% SmntoyWk 1X20 QXK3 W 106 38% 38 39 ft 

24% 20% Storren 088 003 70 8 23% 23 23 

10% 9%StM*IMI 1X5* 0.10 63 10% 10% «% ft 

12% 7%E1d.F0d.Bk 8 97 12% 12% 12% +% 

2% Stoaga Crp 


_ _ „„ „ .. _ .. UeaWUin 1X» 16 855 17 75% 16% +4 

2,'SSu. zo«» “ x? m% 048 « « ’Sj; « j* « a 'd i 

048 30 “4 T04 "i-A +2 F«HI"'* 082 15 3B7Q u124 11% 13% +4 78 10 14% 14? 1*S +^3 

iiK e,]? FmPeople 160 H) 8 23 22% 23 ft Seta* 1 007 12 55 8% 8% 0% 


35% 2S% WHUams 1*0004 18 226 33% 


7% 4% Wltahlre x 73 36 64 8% «% -4 „ 

4% 2% Wlndmara 7 86 3% 3 3 ‘ B ‘ 

41 % 2B% Win - Dixie x 1 200X13 17- 213 38 4 37% 37% ft g*'S 008 11 15 8% 8% 8% -% 

G% 24 Wlnnebego 5 93 4 4 4% 4% e«C4Qee 13 79 10i 10% U% 

34% MVMeeEnargy 1.KO06 11 585 31% 31% 31% +4 4 ? .?? 4 „ 

26% 224 WWePubStf 186 0 07 11 145 24 % 23% 24% ft Bator J 008 22 877 11% MJ* 11b +% 

44 26% VYlKn Corn I.720JM 13 95 404 39% 39% ft BMw*. B DXJO 7 2 22% 22% 234 ft 

11% 7tS Wolverine , 0180.02 12 38 10% 104 104 Wind U 44 \T7 38% »% 384 +1% 

36% 25% MMwOrih 1 08 0 03 132275 31% 30% 00% +% ^arf“ 7 ’’'a 

15 11% World WMB 22 13 13 13 BnkSoulh DK38 9M 7% 8% 7 ft 


-fc BE I B 
Bowegas 
+i 4 BdwHIH 


- B - 

I 008 11 IS 8% a% 8% 

lee 13 79 10% 10% 10% 

«i 57 4% 3% 4 


4% 4% lUUUoom 

B% 8% Wnntech 


2 1184 5% 

23 1313 16% 


Fonmfn 

0® 12 

S 

9 

9 

9 

ifrtt Canf 

98 2585 

16% 

15% 

16% 


14 

3 

3% 


3% 

U(-*ii,T#3 

8 

596 

7 

8% 

6% 

Frih Fin 

ON TO 

4 



19 

ft kUMCa 

a 13 40 

545 

U® 

»% 

21% 

Freditafe 

13 

308 

10% 

18% 

19% 

4-1% IMtaUf 

0.76 B 

34 

21 

20% 

31% 

FnworiG 

0.BB 7 

SEC 

24% 

a% 

Mb 



1142 

26% 

»% 

28% 

Fa Chan 

13 ZlOO 

16% 

15% 

15% 

Mm™ Inc 

0 02 72 

274 

29 

28% 

28% 


0.01 19 1258 17% 17% 17b ft 

1% Ubfetafto 8 586 7 8% 6% ft Teradata IBS 713 14% 13% 13% +% 

» +4 Ufidwf Co 0.13 40 545 u2 20% 21% +1% Tat™ Tsc 31 30 18% 19% 19% 

1% 4-1% IMtoUf 076 0 34 21 204 20% ft TtnaCea 7 1733 7% 7% 7% ft 

)b ft MotaxA 11*2 26% 28% 28% TJ Ini 042 24 70U284 27% 274 ft 

S% Motw lac 0.02 22 274 29 284 28% ft Tocor Inc 9 IB? 70 68% 70 

|L Hxittnx 064 13 176 22% 22% 22% ft Tata IM U99l073 u2B4 29% 28+1% 

|% ft Umcom OXM 12 13 4% 4% 4% Taljolto IB 7 424 42 42% +% 

’% Haadam P 036 22 219 29% 29 29% +% tafteea 9 2 3% 3% 3% 

|% -% Ur Cota* 9 286 8% 8% 84 Tapp* Cn 0Z4 12 903 144 13% 13% 

1, UTS 8y» 040 12 10 20 18% 19% ft TP! EiOar 59 227 5 % 5% 5% -% 

>% -% tumedl 68 78 27% 36% 36% Trsnswtd 12 22 18% 18 16% +% 

Uycngen 38 40 14% 14% 14% +% Trorrwtck 080 10 140 38% 28 38% ft 

Tricare X M7 13% 12% 13 -% 

_ . Trimblo 33 2658 13% 12% 13% ft 

, - N - TwgLto 17 2658 7% 6% 7% +% 

1% NAC Re 020 18 8 38% 38% 38% ft ,*2 IS “i il 1 .. 

A task Fneh Q.B8 11 8 19% 18% 19% Tta CM 042 23 297 33b 39 39% +% 

^ HdPba 22 23B 25% 24% 34% ft 7 ’ 1*21 u21% 20% 20% +% 

i% taConmi 140 74 57 13 17% 17% ft TysoeFdA 004 20 4277 20 % 30% 30% ft 

17 +% Ik* COB* 028 IB 393 14% 14 14 +% 

31 ft Nat Data 044 16 414 13% 12% 13% +% 

49 Mil* Sun 024 23 228 u17 13% 17 41% 

’% Navigator 17 16 32 31% 32 -% 

1% NEC Ota 40 24 53% 52% 93% +2 

22 +% Nellcor 19 1749 18% 19% 19% ft . . 

7. +% MM Oe* 17 339 0% B% 8% +% - U - 

i* ***.%» 18 a» >2% 1ft ’f% +% US KBncr OXB 16 *833 *% 34% 34% -% 

!% +% fj* a T B 8* n 8 J i? IJ 1 j., Unflab 15 211 8 7% 8 ft 

1% +1 tokjw 25 81 15% 15% 15% +% u c tim& r 0.X 13 0* 12% 12% 12% — % 

< +ft ***■ '* ** •» »}• ™ + iJ StSf X. 4307 «% 47% • +2 

% +% WWB. 2 185 3% 2% 2% ft u5Tnli 180 14 22 37% 36% 36% -% 

2D ft MxdgeMel 22 354 6% 6% 6% ft Urflad a 0.40 18 10 10% 10% 10% 

’% -% taRTttV OlW IS 717 BU 8 8% +% unMog 119 4 tob 10 10% +% 

j +% *32“"; * 4 « 4 i; 4A * * un£S ox® i? »» »% »> 4 +% 

% +% ” ,8S ! £!, t -, 5 j.i USBtaP 0 87 1210378 26% 25% 26% +*, 


08800310 8 23% 23 23 


9% Stole Mud 1XM0.10 63 10% 10% W% ft 38 27 ...... , . 

7% Sld.Fed.Bk 8 97 12% 12% 12% +% 2% }J USG Corp 1125 1% 1% ft 

2% Stoego Crp BlIOO 2% 2% 2% +% 47% 32% LIST toe 1320 03 22 854 46% 45% 46% +% 

43S0gS1720 7200.14 fl 50% SO 60% ft 48% 46% ‘ “ ' ' ' “ ’ 

SHSttrigacrp 020003 8 70 6% U6V 8% +% S% 1% 

4% SMgClNm x 030006 3 542 G% 4% 5% 5% 2% 


Wlb 108 UAL Corp W 498 148% 148% 147 ft -J? ’IZ SHiZr „ 7 6 x 7 

1 13% 5% UOC Un 180013(33 15 13% 13% 13 % Jj! jebISSST J J? d 

18% 15% ua Carp 134 0 07 15 148 18% 17% 18% +% “J* ^7 S2?5L . DMnS « m 11b 11b 11b 

13% 6% UJH Fin » 06D0XS 18 188 12% 1?% 12% JI ’9? “-fSJS 8 “* ’’ ? ,1 . , » 

12% 3% URS 17 81 7% 7% 7% 19 14% Wynn* Ini 080003 1? 10 18% 18 IB 

38 27USF8Q *1 x 23 38% 38% »% +% 

2% fj USG Corp 1125 1% 1% 1% 


wnaouin uak jo f u__,. n m „ c, ni. 

tatod». 052 8 287 16% 14% 15% ft ” .S 

BMMrea 1 277 8% 6% 6% J® 18 ’® ^ 

EM Geo ■ 058 12 171 27% 27 27% ft 5?"J Fta J 8 ® 8 t ~ ?I 

Bade Am B 76 7% 7% 7% F""* 1 ” 158 13 


13% 13% Unimex 064 13 178 22% 22% 22% 
14% 14% ft Uoocom OXM 12 13 4% 4% 4% 

28% 27% MnftaP 038 22 219 29% 29 29% 

43% 43% -% kb Cota* 9 286 8% 8% 8% 

17 17 UTS sy* 040 12 to 20 18% 19% 


17 17 UTS sy» 040 12 to 20 18% 19% ft I TP! Eitar 

!% 12% ft Hknett 58 76 27% 28% 26% jTronSWd 


USX CunPI 4^8 010 


3 48% 48% *8% 


3 ft 


- X - Y - Z - 


6% 3% Stonarioga IfizIOD 3% 3% 3 

6% B% Storaga £q 0800 10 8 B3 8 7% 7 

47 17% Sforagp Te 181386 43% 41% 42 

37% 20% Strata 181784 30% 29% a , 

48% 26% StndefUte 0480^ 20 272 48 47% 47% 

25% 29% Storm Rger 120005 O 96 22% 22% »% 


O 95 22% 

9% 5b Sum Shot 000006 18 ? 5% 5% fii 

9% 7%5uoOSAx 1.10012 6 7 9*4 B% 9< 

4% 2% Swi Ob B k 1JCOJ58 1 151 3% 3% 31 

12% 7% Sun Etoecr 2S 164 8% 6% Bl 

10% 8% Sun Energy 1.48018 S 83 9 8% 

36% 23% 9undatrand I.WOXa 10 78 33% 33% 83* 

6% 3% StmehlnefH .46 4% 4% 4! 

2% 1% SansAkieUn 200 1% 1% il 

32 20% SuntaAt 082008 11 986 31% 30% 30' 

18% 13 Super Food 0340.0210 95 13% 13% 13: 

20% 21% Super Valu 0.72 OXS 13 480 28% 27% 27 

27 17% Superior 928041122 SB 26% 28% 26 

14% ll%S«risaHelv 6* 12 11% 11 

23% 10% Symbol Tec 41 298 20% 20% 20 


7% ft 21% 15% Unton Ctot 1. NO 05 103898 21% 20% 21% 

42% 44% 27 19 Union Carp 17 48 21% 20% 20% 

29% ft 91% 87% UREI PI 5 90 90 80 

47% ft 44% 38% UnEI 3-SO 4 41 *1 41 


54 49% UnS 450 zlX 52% 52*, 

31% 29% Union Elec Z TB0M7 10 SOS 30 29 
90% 65*4 Union Poe 2.500.03 14 458 87% 87 


_ !% 22% 22b ft 

1% A Zapaia 0 123 U % JJ +A 

-C| 9% 8% ZmttiElee 2 234 6% 6% 8% ft 

18% T2Zonidi Not IN 0 06 70 21 18% 16% 16% 

-1 . 1 6% 4% Zero* Inc 0.990.16 31 116% 6% 8% +% i 

+1. I 15% 10% Zara Carp a400X13 15 153 14 13% 14 +% : 

I 41% 29% Zita tod 0880® 14 419 35% 35% 35% 


Basset F IN® 4 37% 37 37 ft 

Bq Hta 1 0.60 14 5E7 17% 17% 17% +% ta 

Baytmnla 4 393 14% 13% 14% +% _ ’ « ■ 

B8ST Fto 0.B4 8 270u2l% 21% 21% +%G»taP ■ « « 3% * 

BE Avees 22 471 14 13% 13% G6X Sen 0.10 25 97 14% 14 14b 

BcauPCoe 019 29 9 24 % 24 24 -% ?■"*<» ’ ^ <% ft ft 

Ben&Jwry 22 29Gu23% 22 22% GVIW to 120 117 7% 6% 7% 

BwttrrilR 0® 10 244 30% 29% 30% +1 Gehl Co 0 16 9 264 6 % 5% 5% 

B«z Lab 124 24 E38 56% 54% 55 ft Gendex 21 S 18% 16% 17 

BHAGrp 38 170 15% 15% 15% ft *»n«to 10 1101 K% 30% 31 

BHA Grp 80 15% -14% 16 ft OanfcsP! 103 40% 48% 49 

Bi Inc 44 99 8 8% 9+%GtaHnd 0® 21 40 18% 17% 17% 


41 2330 28 % 28% 
01 8 18% 18% 


20 1® 13% 12% 


3% +% 13% 6% Uidonftart 0.48004 

8% ft 18% 12% UnfonTeaa 0300.01 
9ft 3% , % Union Fin 


6% 2% Unisys Crp 1.00 ON 01883 3% 

3% 1% Unit Carp 20 42 2% 

24% 14% UtdAssM 0520® 21 58 24% 
18% 14% UtdDomRty 124007 44 61 17% 


14 456 87% 07% 87% ♦% 13 J* ll^OW IQ 12% 12% 12% ft ^ ^ oao , B 4IB W l. H b 54 +1% GOmn Gl 036 10 1762 24 ®% 23 

9 207 11% 11% 11% 1° 8%2mtgT«!« 0960.10 27S 9% 0% 9% +% gMcsrita X 2130 40 % 39 40% +1% GkMkypi Olfl 12 306 ®% 22% 22. 

16 802 IB 17% 18 +% Beetoo, S 2 12 10 940 41% 40% 41 ft GUMrt A 072 14 434 20% d19% 

0 10 li IS 1 J* MErta ON IB 2082 20% 10% 20 ft GW B*3*l 13 40 8% 7% 7 


3% 3% 

2 % 2 % 

24 24 ft - 

17% 17% -% Price data supplied by Totokura. 


+% 18% 14% UldDomRty 124 007 44 61 17% 17% 17% -% Price data supplied by Tdtokurs. 

+% 12% BUMOoinlnd 020002 IB 2 10% 10% 10% MBHtamtaamma^^^taiHtoaa 

ft 1ft 7% UUtodult 084 007 10 45 33 *1 lil Sate* flguras an unofficial Yearly higha and Iowa reflect 

i nSj^ktant aim nor 10 M i?b t7b 17b lb prwlma 52 weeks plus the current week, tax not the 

23% 10% Symbol Tee 41 298 26% 20% 20% ft lli 8% UUKgdrfnd 0JS0 04 33 B% 8% 8% ft gaffing dqr. JWmra a eWII o r atta dfek^ eraroiidnB 

12% 7% Syras Carp 15 9 12% 12 12% ft A QZ1 UtdParitCW 2 20 H U H 

18% 13% Synovia Fn ONI® 13 61 15% 14% 14% ft 24% 13% USAlr 0.12001 12577 14% 14% 14% ft 

43% 30%SrttaCrp 0JB0N214987 40% 39% 30% ft 12% 7% USF&G a 02DOXB 11089 8 % 8% 8% ft drtbursemente 

43% JOSyaesOorp 0® AOI » 879 42% 4?% 42% ♦% 7 % US Homo 0 213 A £ i -A ... - -- 

8% 4% System* Cn 3 87 g% 9 9 42% 26% U8LK Crp 154004 9 242 u42l, 42 42 ft 

*4% 9 UldSlSho* 0.U OXM 171966 13% 12% 12% ft -“ill'll* Jg* 

71% 3ft US Surge! 030000 342140 71% 70 70% ft 

4Q% 3* US West 2080XH 111873 38% 35% 35% ^ 

91% 42% LMTochns I BOOM .83422 45% ** __44 ft 


Botamls 
Bannov 
Boat* 1 B 
Borland 
Baton Gk 080 
BattoaTc 
MffiAr 0.48 


20 1B67 u1B% 18% 19 +% » ,610 J3 «% 12 

0 205 2% 2% 2% GcodGta S 1397 28 % 25% 25- 

47 Z100 10 10 9 MM, 1 ON 15 1113 ®% 21% 22 

27 8307 50% 48 40% +2% OadEaSyi 2 54 3% 3% 3 

7 ST 18% 18% Mb Granite 020 16 221 28% 28% 28 


5% 24% 34% ft TJwTv 71 1421 u21% 20% 20% +% 

10 17% 17% ft TfSOOMA 004 ® 4277 20b 20% 20% ft 


13% +) MB*gem 

a? 4-1% NmtBw 
22% +% toetota 


22% +% toetota 2 195 

x -% KmtoBMel 22 354 

7% ft towpnlV 0.16 16 717 

12% +% tammn 28 113 

25% ft 'Nffi* CM 13 1651 


+% Moffie Dll 13 1651 5 04 % 5 US Bencp 0 67 1210378 26% 25% 26% 

+% Norttaon 080 17 18 54 52% 53 % + % Sbww 2 i73 6% sS ft 

tantapm 0J0 28 3364 44% 43% 44 ft uaf^ 455 37 41% 40% 41 

toxtanl 8 37 10% 9% 9% UBTCara 032 32 161 6% 6% Bb 


, US Home 0 213 {, 

I U8UFE Crp 1840O4 9 242 u42L 


ri 


Ek 060 7 97 18% 16% 18b Granite 020 IS 221 28% 28U 26% rtaitan 1 B 37 io 1 * 9% (1ST Carp 

bSmLtc 32 1237 3% 3? “3 +% SMtoSe 7 357 u5i Si 5A "»l* 23 85 IZ% 12% 12% uuM 

hat X a D.48 18 8 35% 35% 35% — t QM Am 0 1117 1% 1% 1% M Em 9c 0.72 1 2M 9% 9 9% UArttatoB 

BMCn 30 S3 16% 18% 18% ft Ma" AP 0-00480 13 19% 19% 20 +1%. tfarthnTM OXM 25 4N u40% 40% 40% UArtlstsA 

Branco 020 18 45 7 7 7 Brwck F* 72 1478 9% 8% 9 ft Uwa Ph B 943 4% 4% 4% ft [Mjgu, 

Bruno S 0.18 23 2508 18% 18% 19% Ommnsra 28 328 3* 3 3% Movacara 56 621 17% 16% 17 mu, 

BS8taz> 0.72 5 374 14% 13% 14% +b GmdWta 18 225 21 20% 2D% -% Newea 29 9591 52% 60% 51% +4% 

BTSiiM 2® 7b 7b 7b CbHTSto 0 131 2% 2% 2% Novelta 16 2888 18 16% 18 +1% 


OBT Core 0® 32 161 6% 6% 8% +% 

UH Med 23 373 21% ?1 21% ft 

UArttatoB 14 3S4 14% 13% 13b +% 

UArtlstsA II 1001 14% 13% 13% 

indTetev » 1 2 29% 29% 29% 

UWz 16 126 12% <f11% 11b ft 


202 7 % 7% 7% 

36 322 31 30 3t +1 

3 171 6% 7% 8% +% 

23 Ml 8% 7% 7% ft 


Neraita 16 2888 IB 18% 18 

MOD Carp 8 5 4% 4% 5 

[Nutmeg 21 73 6% 8% 8% 

[Nynaglc I 0.40 12 233 27% 28% 27% 


17 8% 8% 8% -% Hanover 0.44 9 807 28 % 27% 28 ft I 


31% 21% UWTetoc 1N0LO3 2221® 30 20% 9% 

15% lObUdWota 0.92007 13 91 13% 13% 13% 


*0% 28% Unto Foods 0-78802 18 98 38% 37% 37% ft 

18% 11 Unto HI® 1.490.09 11 42 16% 15% 15% ft 

4% 1% UruvUed L 16 31 4% 4 4ft 

10 Unfear Crp 0300X8 15 119 13 12% 12% 

J unta Op a 1.S20W 17 7Wo42% 41% 41% 
UMVSlMbo 2 30 4 3% 4 


8% 4% 1C8T Enter > 0400N15 205 7% 7% 7% ft 
16% 7TCF Ftanc 0400X0 S 38 14% 14% 14% ft 


41% 23% LAM Op X 1.52 0.04 17 706 o42% 41% 
4% 1% umvsl MM 2 38 4 3% 


- Fffivktond declared oiler spW-up or stock ffiridond. HKvtdend 
_? paid Bits year, omitted, deterred, or no action taken at latest 
* dividend meeting. k- dM d en d declared or paid Oita year, on 
accumulative Issue wtth dfetowms In arrears n-naw Issue In 
ft dm past SS w e ek s. The high-tow range begins «tti me star, of 
ft trading nd-nmet day delivery. P/E price-eernlngs ratta. r-dhrfe 
_? atnd deciarsd or paid In precadtog 12 months, ptoa stock 
J* dividend. ■ atortr MH. Dfeittondo begin with data ci spilt 
ft ata anlea. t-dhddand paM to clack In pracadbtg 12 months. 
" asffinaiod cash value on oiMHvIdend or n-ffisbtbuttan dale. 
. > u-new yearly high v-tradlng halted. vHn bankruptcy or 


16% 16% 16 +% Hartovyvl 

11% 11% 11% +% Harper Gp 


C HeeBkne 
- Heatadtn 

17 35 14% 13% 13% HoaUllcf 

53 2740 12% 15 15% +% Hsoltosrc 


Kuttogk 12 1® 14 13% 13% ft 

Hartovyvl OM 9 19 31 31 31 

Harper Gp 024 14 2 25% 25% 26% ft (kdkgCm 

HBO ft Co 030 11 665 7 8% 6% +% OceanR® 

HoaBl Im 004 21 336 10 9% 10 +% OChsrteya 

Heoflhcar 148 1063 20% 20% 20% ft Odd CM 
Keetons 009 a 1544 »% 26 28% +1% OTHceOep 

HestatoiD 27 111 15% 14% 14% OtaheLg 

HooBtllal 18 13% 13 13 ft OMN 


- o - 

« 61 176! 21% 20% 30% . i^dUje 

DO 15 213 11% 11% 11% ft 

9* 17 » 4b 4% 4% 

a 25 486 34% 23% S4% +% T* ” 

ep 43 2887 30? 3% 29% +% 

Lg 9 1851 9 8% 8% vekxund 

N 1.60 14 11 33% 33% 33% -% vencor 


- V - 

Vtfdlge 2 21® 2% 2% 2% ft 

VattayNat 37 2252 23% 22% 23% +% 

Valmonl 028 13 ® 15 15 15 +% 


® 25% 25% +% Otto Cm Z48 10 465 48 47% 


CuStfiepi 197 12 268 ffi% 62% E2% ft Heehtogv 016 17 5127 11% 10% 11 +% OU Kent 1.16 8 635 27% 27 27% 

Caere Cp 18 9*3 3>% 19 1B% +1 HsettoCto 9 8 34 34 ®% -1% OM MB 084 13 16u25% 24% 24% 

Catoena 225 5 4SI 7% 7% 7% ft HtteoTray 13 94 13% 12% 12% OMSnns 080 6 23 8% .8 .8 

21 2B0S 22 21% 21% Hatoy Cp 5 290 22% 22% 22% ft Otantp 086 7 2f90utS% 

26 389 12% 12 12% +% HaOsyPr 0 247 1% d1% 1% +% One Pries 14 183 8% 

IB 193 16% 18% 16% +% Ktorag H 0*21 4 «% 13% 14% Opbeol R 13 74 28% 


21 16% TNP Emerp 1.G300911 196 18 171 

43% 34% nW IK 1 SO OXM 14 647 «?% 41’ 
1% £ Tocomssoat 0 78 % j 


8% 7% LBUFE Inc 0.92011 0 18 116% 8% 8% +%l ™T 

t 29%®%USXMttm 140008 1174 24% 23% 24 ft "<■ “ W- TWYteto. Z-alM in hril 

l 25% 21% LEX US 38 140005 1096 23% 23% 23% ftl ■aammmamatalWtatatamatawwra 


xdto-ex-dtatrtbutton. sw-wk h ou l warrants. y+v-dhridMd and 


Costs Cp 18 9*3 3)% 19 1B% +1 HetotoCao 

Colgone 225 5 421 7% 7% 7% ft HettoTroy 

CitoonC ON 21 2805 22 21% 21% HotoyGp 

CtoBtok 26 289 tt% 12 12% +% HartsyPr 


10 2591 6% 6 8% +% MOAner 17 889 14 13% 14 +1 Oplrojecft 

17 198 9 B% 8% ft Itato sys 015 IB 678 6% 5% 5% -A Omcto 3y 


ok rm ul! ™JL -Vti. +u IMe Ikk 30 1897 u24% 22% 24% 42 

« »\ % 1 ms n ^ +la 
^ 47% ss n a *£ % 

Til 8 K6 27% 27 27% ft “ B « V 1° +I 

ss 1 a-a 3 s a a a 

a28 ,: f i£ u ij; “'i a +5^ *^“1% 7% 1% +% 

13 M 28% 26 26% +% V 01 "’ B i8 ’ « >® »% 58 5B +% 


99 481 uW% 9% 10 +% 


AMEX COMPOSITE PRICES 


3:00 pm prices July 9 


Caen t® 

ON 96 

107 

56 

55% 

56 

+1 Mriywfx 

045 33 

Cononlo 

48 

10 

9% 

6% 

fl% 

hhMoglc 

17 

CvMl 

DOS 31 

1230 u4| 1, 

40b 

AOb 

ft ton Cvy 

1® 12 

CwflcrCn. 

081 6 

25 

’4% 

14% 

1«% 

ft tonBta 

IN S 

CvmilaC 

17 

13 

16% 

16% 

16% 

+% IknaMri 

20 

QrngtnL 

14 

110 

»b 

9% 

Bb 

+b Malta 

12 

CAAcnrUi 

asa ii 

12 

18% 

W% 

17 

+% HBteajSal 

17 

Caecdetoi 

16 1947 

9% 


!* 

Hon bide 

G3B 14 


, -A omde Sy 3510972 9% 9 9% +% 

2 -t% Orb Sam 40 343 18% 17% 18% 

y -I, OriQflritel 031 10 43 7% 8% 6% 

, — ij Onhoniet ID 26 6% 6 6% +% 

» OntmEmv 80 T 75 20% 19% 19% -1% 

, Odup Tec 790 6 % 6% 6% ft 


- w - 

012 14 as S% 21% 22% +% 


E Klta M0I Lo w Cie s samg Stock 

0 1 ®%%% +% (Of Carp 
a 7 4% 4% 4% CWIFflA 


P/ Sfe 

Dfe. E 100s High LawCtae dmg Stock 

0 48 1 {2 it -AlHstMlCh 

198 4 A *% *» Hskltoval 


Pi Sis 

Dfe. E HOB Mffii Low Claes Ctag Stock 


17 188 27% 27 27% ft Cominco 050 77 8 21% 21 71 ft HOOiCv, 0.10 14 37 11% 11% 11% 

1 s 1 1 1 Contoutree 16 1® 1% 1% 1% ft HIM En ’ 3 S % % 
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AMERICA 


Two-way pull 
on equities 
leaves Dow flat 


Interest rates and privatisation depress Indonesia 


Latin America provides relief as most emerging markets retreat in June, writes Jacqueline Moore 

r"| 1 HE WORLD’S emerging seem in no rush to move back now could be the moment for ■ n ..^ 


Wan Street 


US stock prices moved in a 
tight range on either side of 
opening values yesterday 
morning, as the overnight rally 
in Tokyo and concern about 
second quarter corporate earn- 
ings palled the market in both 
directions, writes Patrick 
Baroerson in New York. 

By 1 pm the Dow Jones was 
up 0.67 at 2,962.66. The more 
broadly-based Standard & 
Poor’s moved in equally list- 
less fashion, easing 0.09 to 
377.85 by lpm. The Nasdaq 
composite index of 
over-the-counter stocks, how- 
ever, rose 522 to 484.73 in the 
wake of a heavily-bought tech- 
nology sector. Turnover on the 
New York SE was 88m shares, 
while risers outpaced declines 
by 769 to 643. 

Although the recovery in 
Japanese share prices had been 
expected to give New York 
trading an early boost, inves- 
tors appeared reluctant yester- 
day to buy stocks in large 
numbers ahead of what could 
prove to be another difficult 
reporting season. 

Moreover, another rise in 
long-term bond yields gave the 
market further cause to stay 
its hand until more evidence of 
an economic recovery is avail- 
able. 

Once again secondary tech- 
nology stocks stood onL Intel 
led the way, rising $1% to 
$45% on turnover of more Qian 
2m shares, followed by Apple 
Computer, up $1*4 at $48, 
Microsoft, up $1% at $88%, and 
Sun Microsystems, $1% higher 
at $30%. 

In recent weeks the sector 
has been sold steadily on wor- 
ries about profitability, and 
yesterday, as on Monday, 
investors went in search of 
bargains among technology 
stocks. 

There was similar strength 
in technology issues listed on 
the Big Board, with Digital 
Equipment up $1% at $65%, 
Hewlett-Packard $1% better at 
$54%, and IBM $% firmer at 
$ 100 %. 

In contrast, Tandem Com- 
puters fell $% to $14% alter an 
analyst at Montgomery Securi- 


ties, the broking house, low- 
ered his earning estimate for 
the company's recently com- 
pleted fiscal third quarter. 

Safeway rose $% to $18% 
after the supermarket chain 
reported second quarter profits 
of 31 cents a share, up from the 
25 cents a share earned a year 
ago. and at the top end of mar- 
ket forecasts. Dow Jones, the 
financial information group, 
rose $% to $28% on news of 
static second quarto- earnings. 

Nike climbed $2% to $41% in 
response to the company’s 
statement that it was comfort- 
able with analysts' estimates 


that its profit for the whole of 
will be 


1991 will be between 14 per 
cent and 20 per cent higher 
Qian in 1990. 

There was a big decline in 
Flbronics International cm the 
over-the-counter market, the 
shares losing $1% to $5% after 
the company said that second 
quarter revenue could be as 
much as one-fifth lower com- 
pared to a year ago, 

Halliburton eased $% to 
$36% on the news that the 
engineering and construction 
group will lay off 1200 workers 
because of an expected 41 per 
cent drop in second quarter 
income. 


T HE WORLD’S emerging 
stock markets, in com- 
mon with their more 
mature counterparts, were in 
retreat last month. The only 
significant winners were in 
Latin America, while the losers 
were spread around the rest of 
the globe. 

The biggest fall in dollar 
terms last month, according to 
figures from the International 
Finance Corporation (part of 
the World Bank), was in Indon- 
esia. Mr Peter Bristowe of 
Hoare Govett pinpoints two 
reasons for the decline: the 
absence of domestic investors, 
who have been tempted by the 
high interest rates of 25 to 26 
per cent to put their money on 
bank deposit; and an overhang 
of new issues, which have 
soaked up liquidity. 

The debut on Monday of 
Semen Gresik has further dls- 


seem in no rush to move back 
into a market which has 
halved since April last year. 

Falling almost as quickly as 
Indonesia, Greece has followed 
last year's 89.5 per cent 
advance in dollar tome with a 
decline this year of 2L3 per 
cent. This has been exceeded 
only by a 44.6 per cent plunge 
in neighbouring Turkey. 

Greece is not expected to 
eqjoy another climb like 1990’s 
for some time, according to 
Credit Suisse First Boston 
(CSFB), in its European Strat- 
egy document on the Athens 
Stock Exchange. “The reason 
for this is a temporary lack of 
foreign investors and subdued 
demand from local investors,” 
it says. 


conraged investors; the newly 
fdl 


privatised cement com] 

19 per cent below its offer price 
on Monday and dropped 10.7 
per cent yesterday. 

The market could receive a 
boost in the medium term from 
the government’s plans to dere- 
gulate domestic pension funds 
and banks, says Mr Bristowe. 
But be adds that foreign fkinds 


F oreign involvement 
seems to be vital for the 
Greek bourse. As CSFB 
points out: “A good part of the 
rally in the first half of 1990 
was fuelled by foreign funds. 
Brokers estimate that, at the 
peak, up to 40 per cent of stock 
market volume was transacted 
by foreigners. After the inva- 
sion of Kuwait, foreign inflows 
slowed to about 20 per cent of 
stock market volumes." 
However, CSFB believes that 


now could be the moment for 
foreigners to move back in. 
“We think it is now time to 
build up a portfolio of quality 
Greek equities while the foun- 
dations fin- a recovery in the 
Greek economy are being laid 
and foreign investors are still 
on the sidelines, " if says, 
adding that It would buy the 
market at around the 900 level 
on the Athens general index. 
Yesterday the index moved 
ahead 13.10 to 93152. 

While Europe and Asia were 
in the doldrums in June, Latin 
America was mixed. Chile was 
the outright winner, rising 14 
per cent in dollar tenna. 

Last month, the Chilean gov- 
ernment reduced import tariffs 
and revalued the peso - 
moves that were welcomed by 
the market, says Baring Securi- 
ties in Its weekly Latin Ameri- 
can market summary. "The 
Santiago market has reached 
new highs ... on good vol- 
umes following the measures 
introduced by the govern- 
ment," it claims. 

"Since the end of April it has 
hardly stopped for a breather. 
This performance is surprising 
in that there has been little or 
no news to stimulate the mar- 
ket, and many locals were ner- 
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vous of the level of the market 
even before this last rise 
started." 

Baring adds that the driving 
force seems to have been the 
local pension funds, which 


increased their equity holdings 
significantly in June. However, 
it warns that liquidity is 
looking stretched: "Despite the 
higher volumes the market is 
still only turning over around 7 


ASIA PACIFIC 


Nikkei recoups some losses after drop below 22,000 


Canada 


TORONTO blue chips edged off 


Tokyo 


the day’s highs at midday 
while the rest of the market 


was mixed. The composite 
index gained 11.8 to 3,500.8. 
Declines narrowly led 
advances by 190 to 188 on vol- 
ume of LL67m shares. 

Traders Hired the tone at tbs 
session. "In a boll market, the 
market always sells down at 
lunchtime," said Mr Rolie 
Bradley, an inntttntfo na i sales- 
man with ifatann Placements 

Canaria Inc. 


SOUTH AFRICA 


INDUSTRIALS rose to a record 
high on op tim ism tha t the US 
would lift its sanctions. The 
industrial index gained 42 to 
3,949 in spite of a stronger 
ftwanrini rand. Golds fell back, 
on easier bullion prices: the 
all-gold index feQ 40 to 1,426. 


TRADERS gave sighs of relief 
yesterday as share prices 
rebounded from a weak open- 
ing to recoup some of the 
heavy losses incurred on Mon- 
day, writes Emiko Terazono in 
Tokyo. 

The Nikkei average dosed 
432.79 higher at 22,60846. after 
fluctuating between a low of 
21,731.15 and a high of 
22,668.48. The index fell below 
22j000 for the first time since 
December 4 last year in the 
morning session, but a recov- 
ery in the futures markets 
prompted bargain hunting by 
investment trusts and financial 
institutions later in the day. 

Volume rose to 450m shares 
from 300m. Advances led 
(teclines by 556 to 366, with 139 
issues unchanged. The Topix 
index of all first section stocks 
regained 23 j 07 to 1,75238, and 
in London the ISE/Nlkkei 50 


index put on 1.95 to 1,387.95. 

Foreign Investors and finan- 
cial institutions were buyers 
after the Nikkei went below 
22,000. Mr BQl Wilder, director 
at research at Schroder Securi- 
ties, said the market was likely 
to find support around that 
level. "Most of the bad news 
seems to be behind us,” he 
added. 

Rumours that a foreign bro- 
kerage had started to build 
positions in call options and 
had sold put options also 
improved sentiment. 

Issues which had been 
heavily sold on Monday rail ted 
on bargain hunting. High- 
priced small-capitalised stocks 
were some of the main win- 
ners. TDK moved up Y270 to 
Y6,290 and Sony Y200 to 
Y6.41Q. 

Foreigners sought interna- 


tional blue chips. NEC 
advanced Y70 to Y1.480 and 


Fujitsu Y50 to Y1.071 Precision 
instrument manufacturers 


EUROPE 


Continent cheered by recovery in Tokyo 


BLUE CHIPS led a rebound in 
Europe yesterday, inspired by 
the recovery in Tokyo and a 
firm start on Wall Street, but 
turnover levels remained low, 
writes Our Ma rkets Staff. 

FRANKFURT recovered on 
short-covering. Blue chips saw 
most of the benefit, the DAX 
index dosing 22.59, or almost 
L5 per cent, higher at 1,627.63, 
after a 4.43 rise to 68L96 in the 
FAZ at midsession. But volume 
only improved freon DM16tm 
to DH4bn. 

Ms Barbara Altmann of B 
Metzler said that there had 
been some modest foreign buy- 
ing, possibly because the DAK 
had not fefien below 1,600- A 
range of 1,580 to 1,620 had been 
suggested during its recent 

mnenHriatinw phawp 

News at midsession of an 
agreement to cut subsidies by 
DM9.75bn within the 1992 fed- 
eral government budget also 
lifted share prices. 

Among individual stocks 
Schmalbach-Lubeca, the can- 
ning and bottling company, hit 
a year’s high of DM49S, up 
DM5, and its parent company, 
Vlag. rose DM9 JO to DM383 JO. 
The price of aluminium is 
it to both; on Monday 
i-Enlhoven Metals fore- 
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Howty changes 

Open 10 am 11am Boon 1 pm 2 pm 3 pm 

1100.21 1096.74 1099.41 1100.28 1101.49 1102.16 1102.44 1102.41 


Day's High 110248 


Day's Low 109CLS8 


Jul 8 
1090.75 


Jui 5 
1098.71 


Jul 4 
1099l95 


Jul 3 

1095-64 


JUI 2 
1109.88 
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cast that the average price of 
aluminium would rise from a 
projected 64 cents In 1991 to 
7580 cents in 1992. 

PARIS joined in the general 
rally, as the CAC 40 index rose 
2015 or L2 per cent to 1,734.45. 
Tnmover, however, remained 
subdued, with FFrlAm traded 
in the CAC 40 stocks after 
Monday’s overall FFriLlhn. 

Buying focused on blue 
chips, with G&terale dea Eanx 
rising FFr49 to FFr2,409, UAP 
FFrll to FFr506 and Alcatel 
Alsthom FFifl to FFtSfe 

Cap Gemini Sogeti (CGS), 
the computer services com- 
pany, rose another FFr1120 or 
18 per cent to FFr33320, fol- 
lowing Monday’s news of talks 
with Daimler Benz. 

AMSTERDAM was swept 
higher by Frankfurt and Lon- 
don, but most of the volume 


came from nrofesskmal short- 
covering. TheC^Tendency 

farfgg added 1 s to tan 
Oc6 van der Grin ten, the 
photocopier group, jumped 
FI 350 to FI 52 after reporting 
first-half profits well above 
expectations. Boskalis, the 
dredging group, added 90 cents 
or 49 per cent to FI 19.40 on 
reports that it could win some 
of the contracts for Hong 
Kong’s new airport 
BULAN shed the bulk of its 
early gains on a lack of fol- 
low-through buy orders. Short- 
covering ahead of the end of 
the July account next week 
boosted shares at the start of 
the session. The Cnmlt Index 
rose U7 to 57355 In volume 
estimated at little more than 
Tuesday's L74bn, 

Pirelli rose on the belief that 
its takeover bid for Germany's 


Continental might go ahead 
now that the German company 
had appointed a new chief 
executive. The share closed L44 
up at L1.959, but slipped to 
L1560 after hours. 

In the telecommunications 
sector, Stet savings shares 
slipped almost 2 per cent to 
L1505. The placement of i?5m 
non-voting savings shares is 
due to be priced this week. 

The Ferruzzi group was 
dogged by fears of the liquit 
tion terms being sought by Mr 
Raul Gardinl, ousted from the 
presidency last month. Far- 
rued Flnanziaria fell 3 per cent 
or L65 to L2.100, 

MADRID was barely 
changed after the previous 
day’s sharp fan. The general 
index eased 0.14 to 268.79. 

Construction stocks were 
weak an fears of cuts in infra- 
structure spending. CuWertas 
fell Pta600 to Ptal6,400 and 
Dragados dropped Ptaso to 
Pta2,465. However, Valleher- 
moso. the property company 
which had been weak since 
announcing a Ptal2bn convert- 
ible bond issue a month ago, 
gained Pte65 to Pta2560. 

ZURICH'S Crddit Suisse 
index rose 4.7 to 535.7, but vol- 
ume was low. 
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such as Canon, which rose Y30 
to Y1.540, encountered buying 
by financial institutions and 
investment trusts. 

Large-capital issues were 
also stronger on buying by for- 
eign brokerages. Nippon Steel 
rose Y 10 to Y415 and Mitsubi- 
shi Heavy industries moved 
ahead Y19 to Y71Q. 

Brokerages, which fell 
heavily last week on the vari- 
ous scandals, rebounded on 
bargain hunting. Nomura 
Securities recovered Y90 to 
Yl,660 and Nlkko Securities 
Y58 to Y889. 

Speculative stocks, which 
were sold on rumours of a 
large stock speculator’s bank- 
ruptcy on Monday, regained 
support Issues on the Tokyo 
Stock Exchange's watch list 
were among the most active 
stocks of the day. Clarion, 
a car audio maker, gained Y40 
to Y94Q and Akai Electric, a 
medium-sized audio maker, 
climbed Y70 to Y1.09Q. 


In Osaka, the OSE average 
fell 25032 to 2L94L57 in Spite 
of the Nikkei’s rally. Volume 
rose slightly to 2L9m shares. 
The OSE said that trading vol- 
ume for the Big Four broker- 
ages fell 2A per emit in June, 
^grffnfng for the fourth month. 


Roundup 


TOKYO continued to be the 
wain inflna^ay on most mar- 
kets in the Asia Pacific region 


AUSTRALIA followed Tokyo 
higher, on d emand from local 
institutions and European 
investors. The All Ordinaries 
index rose 13.1 to L5&8, while 
a pick-up in commodity prices 
continued to boost resource 
stories. The gold shares index 
gained 30.0 to L162JL 
HONG KONG was also 
swayed by the Tokyo market 
The Hang Seng index closed 
23.46 up at 3£04.19, after reach- 
ing an early low of about 3£40. 


Turnover decreased to 
HK$L85bn from HK$2J8im. 

SINGAPORE rebounded 
from early weakness, but fin- 
ished below the day’s best after 
moderate trading. The Straits 
Times Industrial index dosed 
1025 up at 1,46832, after reach- 
ing L46&94. Turnover came to 
S$93m. a little short of Mon- 
day’s level. 

NEW ZEALAND, not con- 
vinced by Tokyo's higher dose, 
fell 1.2 per cent The Barclays 
index, which is to be phased 
out at the end of September, 
dropped 17.97 to 1,458,09, while 
the new NZSE-40 index lost 
1715 to L458DL Turnover was 
moderate at NZ$15 .3m, but up 
from NZ$8.7m. 

Fletcher Challenge receded 9 
cents to NZ$3.78 cm volume of 
1.2m shares amid worries 
about a rumoured acquisition 
in Chile, and about results due 
next month. 

MANILA weakened 15 per 
cent as the transport 


affected domestic trading, and 
foreign investors continued to 
sell The composite index lost 
28D0 to L60L08. 

Ayala Land, listed on Friday, 
lost 1.75 pesos at 23-75 pesos, 
after touching a low of 23 
pesos. The shares had been 
offered at 26 pesos each. 

BANGKOK was again domi- 
nated by trading In two prop- 
erty stocks, which accounted 
for more than 40 per cent at 
volume, ahead of going ex- 
rights in the next couple oi 
weeks. 

The SET index declined 12,07 
to 71437 on turnover ofisbn 
baht Tanayong fell 8 baht to 
436 an turnover of L04bn baht 
- or 2&5 per cent of total vol- 
ume - and Krisda M ah aw a - 
knm lost 8 baht to 834 in trad- 
worth 554m baht 
Jakarta remained under 
pressure as Semen Gresik. the 
newly privatised cement com- 
pany, fell 600 to 5,050 rupiah. 
The index shed 6.06 to 33245. 



Whal are the really big issues facing the planet? The 
issues that will dominate the future? 

The environment, energy and food supply will 
certainly be at the top of the list. 

.tnd ALFA-IAVAl are strongly based in all three . 
Take the environment for instance. 


Our separators are already reducing the environ - 
•ntal damage caused by shifts, oil platforms, process 
lustries and sewoga plants. 


mental _ 

industries and sewage plants. 

Our heat exchangers minimise the CFD ‘ FREON" 
requirements in refrigeration plants. 

And our computer control systems are eliminating 
waste in industrial processes. 


Our lechtUGt^sfpr environmental protection ' a tread* 
contribute US $215 otilhon to bur total safes. and • 
files the Eastern Woe emerging, fours 
growth tom be considerable. " 

By concentrating on the real needs ef tomorrows 
Jfflf r -JW . ^rudronmmt, energy and food supply - 
ALFA-lAvALs global operations 1 ctU continue to gram, as i 
we have grown for the fast 100 years. . .... .7 

AIFA-LAVAL - a company for the future. 
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% Change % Change 
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(Dollar terms) 
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1981 ewer 4 areata on Dec too ■ 

(Local currency terms) 

LsSn America 
Argentina 
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456.87 
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+74.7 
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95.44 
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+ 72.8 ~ 

Colombia 

(20) 

306.32 

+16 

+14 

1,69190 

+ 8.3 

+27.6... 

Mexico 

(56) 

1,13226 

-2.9 

+ 55,8 

17,67143 

-23 

+515 

Venezuela 

(18) 

464.21 

-6.9 

-11 

3^85.60 

-8.0 

+ 1.1 ' . 

East Asia 

Korea 

(77) 

28168 

-1.7 

-14.9 

25102 

-1.7 

-iia 

Philippines 

(30) 

1,30229 

-72 

+511 

1,782.74 

— 7.3 

+412 • • 

Taiwan, China 

(70) 

775.41 

+11 

+ 214 

52198 

-02 

+ 21.3 l 

South Asia 
India 

(80) 

237^6 

-5.3 

+11 

40124 

-13 

. +118* 

lndonos|a§ 

(86) 

79.29 

-12.9 

-18.8 

8104 

-12.7 

-110 • . 

Malaysia 

(62) 

150-95 

-2.2 

+ 213 

17138 

-1.2 

+ 215 ‘ • 

Thailand 

(43) 

31137 

-13 

+9.0 

301.99 

-5.8 

+ 119 - ■ 

Europe/Middle East 

Greece (32) 

41165 

-11.6 

-21.3 

642.60 

-73 

-1A 

Jordan 

(25) 

94^1 

+0.5 

+5.4 

18055 

-17 

+ 115*;- 

Portugalt 

(30) 

423.14 

-12 

-14 

42111 

-1.1 


Turkey* 

(25) 

100.39 

-4.7 

-44.6 

564.37 

+ 1.2 

-112. ■ . 


Souroa: fntaraattanel Ftnaaca CorporaUon. Baaa 
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per cent of the total market 
capitalisation (on an annual- 
ised basis), which means that 
there are now several largo 
Institutional investors charing 
very few shares.” 1 ■ 




fcj": - m 


***** 






jrtefceassi-'l 




imlEKi 

-rcis-rf-*" 


te towered 


. 1 .. 


.Sdsgas’;* 


arrest* 


OC ALFA- LAVAL 


AHa-Lsml AB. P.O. Box 121 50, 

. ttaere pressor In mamSm wo oowrtriMl . - 














